eQpUR Government is.a stake of 
such inestimable value as. to 
demand our constant and watchful 
vigilance for its preservation.” 
—Jaines Buchanan. 
President of the United States. 
1857—1861 
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Poison in Aleohol 
ToBe Eliminated, 
~ Says Mr. Mellon 





Government Has No Inten- | 
tion to Harm Citizens, De- 
clares Secretary of 
Treasury. 


Policy to Be Changed 
In Dry Enforcement 


New Denaturants Will Be Dis- 
tasteful and Sickening, 
But Not Deadly, it 
Is Stated. 


2 


Elimination of use of poisons in en- 
forcement of prohibition has virtually | 





been adopted as a policy of the Depart- | 
ment of the Treasury, Secretary Mellon 
announced on December 30. 

Mr. Mellon -stated orally that he did 
not believe the Government should at- 
tempt to carry out the law by the use of 
poisons, such as wood alcohol. The pres- | 
ent use of wood alcohol asa denaturing 
agent, Mr. Mellon explained, was excus- 
able only because chemists, employed 
by the prohibition unit, are still seeking 
formulae for denaturants that will make 
alcoholic beverages distaseful and sicken- 
ing but non-poisonous. : 

New Formula To Be Tried. 

The latest formula evolved, to be put | 
into effect within a few days, it was 
stated, contains about 4 per cent of wood 
alcohol. Eventual elimination of that | 
agent is the goal of the prohibtiion ad- | 

inistration. | 
aie practical shutdown of smuggled | 
and other illicit liquors, which are pre- 
sumed to be pure, has “driven’’ the 
pootlegger to market liquor that con- 
tains alcohol denatured by the Govern- 
ment and poisonous, said , Secretary 
Mellon. There is no intention on the 
part of the Government to poison its 
citizens, he said, but at the same time 
jt intends to enforce the law to its 

extent. : | 
sey deaths ascribed to drinking 
of liquor containing poisoned industrial 
alcohol reveal how the factor of human 
nature enters into prohibition, according 
to Secretary Mellon. 

Secretary Mellon said there are certain 

Opasons who fell tkey must have a stim- 


[Continued on Page 11, Column 4.] 


Ticket Men Ordered 


To Stop Price-Fixing | 


Amusement Association Fails | 
to Contest Action Under 
Antitrust Laws. 


The Department of Justice has just 
announced that a prosecution brought 
the Sherman Anti-Trust Act 

against The American Amusement | 

Ticket Manufacturers’ Association, | 

charging price fixing and restraint of | 

trade, was ended without contest in the 

Supreme Court of the District of Co- | 

lumbia, when Justice Hoehling signed | 

a decree perpetually enjoining the 13 | 

members of the association from con- 

tinuing the alleged illegal practises. 

It was charged in the Government | 
complaint that members of the associa- 
tionemaintained a central office, through 
which they allotted customers to each 
other, under a fixed scale of prices. | 

The full etxt of the anouncement 

VS! 

— decree, which was consented to by 

the defendants without contest, brings to. 

at end a prosecution under the Sherman 
“Anti-Trust Act, begun on December 16, 

1926, by the filing of a petition against 
the Association and its members, charg- 
ing that they had assigned and allotted 
buyers of tickets to one another to be 
held as exclusive customers, and that 
they had agreed that no one of them 
should sell tickets to a customer as- | 
signed to another at prices less than 
those charged by the defendant with 
whom he had been assigned. 

It was also charged that the defendants 
exchanged information with regard to 


under 


[Continued on Page 11, Column 7.) 


Tariffs on “Money Pulp” 
Are Declared Reasonable 


A freight rate of 38 cents per hundred | 
pounds on “money pulp,” the macerated 
currency sold by the Treasury Depart- 
ment to the Stephens Paper Mills, from 
Washington to the company’s plant at 
Windsor, Conn., should be found by the 
Interstate Commerce Commission to be | 
reasonable, according to a proposed re- 
port by Examiner O. L. Mohundro, made 
public December 30. The examiner 
recommends that the complaint filed by 
the paper company be dismissed. 

From 2,000 to 3,000 tons of this macer- 
ated currency is sold to one purchaser 
under contract annually, the report says. | 

Pit is shipped in carloads, and the com- 
ylainant asked a rate of 19 cents. 





| Attache, 
| the Department of Commerce that the 


| applicable to merchandize on ships that 


| lows: 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 
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Plan Sought to Keep 


Roads Clear of Snow 


Department of Agriculture Now 
Studying Costs of Winter 
Traffic Maintenance. 


Cost of snow removal is being studied 
by the Bureau of Public Roads of the 
Department of Agriculture which has | 
just issued a statement showing that | 
there is a strong demand on the part | 
of taxpayers that roads be kept open | 
for year-round traffic. 

The Btireau believes that it will not 
be many years before all paved roads 
and their connecting sections in the 
States where there is heavy snowfall 
will be subject to snow removal pro- 


[Continued on Page 16, Column 7.] 


Change Is Announced 
In Peruvian Fariff 


Ly W. 





Jones, American Commercial 
at Lima, has just informed 


Peruvian emergency tariff will not be 


make their first stop at a Peruvian port | 
by December 31, even if the goods are 
not landed until the early days of Janu- 
ary. The Department’s statement fol- 

Goods arrive at their 


which first 


| Peruvian port by December 31, and at 
| other ports of Peru in the first days of | 
| January, 


and on which all customs 
charges are paid by January 25, 1927, | 
will not be subject to the increased rates 
provided by the emergency tariff law 
of November 19 which is to become 
effective January 1, 1927. 

The time limit originally set for this 
purpose was January 8, but the shipping 


Sugar Produced 


In World Less 
Than Last Year 


| 


Decrease Is About the Same | 
| stores over the nation will be discussed 


| at a conference-early in February be- | 
tween specialists from the Federal Board 
| for Vocational Education and members 


in Beet and Cane Product 
Both in Europe and 
in the Tropics. 


World production of sugar in the 1926- 


27 season will show a decrease of ap- | 


proximately 8 per cent from the amount | 


produced last year, according to figures 


gathered by the Department of Agricul- | 
ture from countries representing over 65 | 


per cent of the sugar plant crops and 
made public December 30. 
Reduction in ‘acreage in Czechoslovakia 


| and Sweden is largely responsible for 


the smaller amount of sugar beets esti- 
mated, while the shortage in cane sugar 
is largely because of unfavorable condi- 
tions in Cuba and Java. Together the 
estimated shortage in 
when compared with the 1925-1926 out- 


| put totals nearly 800,000 tons. 


The full text of the statement con- 
cerning the estimates follows: 


Cuba and Java | 





Official estimates for the 1926-27 sugar | 


| crop in countries representing over 65 
| per cent of the world sugar production, 
indicate a decrease of 8 per cent below 


the ¢rop produced in these countries in 
1925-26. The decrease is about evenly 
distributed between beet sugar and cane 
sugar producing countries. 

Among beet sugar producing countries 


| most of the decrease is accounted for by 
| a cut of 538,000 short toris in the Czecho- 


slovakia crop and 203,000 short tons in 
the crop of Sweden. The decrease in 
Czechoslovakia is due to a reduction in 


| 


| 
| congestion at the customhouse of Callao | 


made it necessary té extend the time. 


sugar beet acreage, a low yield per acre 


[Continued on Page 4, Column 4.] | 


Retailers to Confer 


On Training Clerks 


Meeting Will Discuss Work of 
Schools in Preparing Em- 
ployes for Stores. 


The training of workers for retail 


of the National Retail Dry Goods Asso- 
ciation, it was stated orally December 


| 


| 


} 


30 by Miss Isabel Craig Bacon, special- | 


ist in charge of retail store training. 
The conference will be held at the 
Hotel Pennsylvania in New York City 
February 7 to 11, at the same time as 
the annual meeting of the association. 
Miss Bacon will liave charge of the dis- 
cussion. J. C. Wright, director of the 


Federal Board for Vocational ‘Education, 


and field workers will participate. 


There are more than 4,000,000 persons | 


engaged in selling and other work in the 

retail stores of the United States, Miss 

Bacon / said. The problem of training 

them adequately and of training teachers 

to train them, is one with which the 
e 


[Continued on Page 2, Column 5.) 


No Issue Jan. | 


NASMUCH as The United 
States Daily is not pub- 
lished on Government holi- 
days, there will be no issue 
on New Year’s Day, Satur- 
day, January 1, 1927. 


| 
| 
| 
| 
| 


| 


| 





Allocation to Baltimore and 


Boston Asked by Delega- 
tions Before Ship- 
ping Board. 


Delegations from 
Maryland appeared before the United 


States Shipping Board December 30 to 
present their arguments in favor of al- 
locating the American Republics Line to 
firms of their States, to be operated un- 
der Government ownership for the Ship- 
ping Board. 

The Massachusetts delegation, com- 
prising a score of representatives of in- 
dustrial and financial institutions of the 
State, as well as two members of Con- 
gress, was unanimous in the request that 


the line be allocated to C. H: Sprague & | 
The Maryland dele- | 
gation, comprising Senators, Represen- 


Son, Inc., of Boston. 


tatives and business men, urged alloca- 


tion to operators in Baltimore. 


Line Comprises Eleven Ships. 


The American Republics Line, which 
comprises 11 vessels, totaling more than 


91,000 deadweight tons, at present is | 
operated by Moore & McCormack Com- | 


pany, Inc., of New York. Representa- 


tives of this concern already have pre- | 


sented arguments to the board for re- 
tention of the operation of the line, 


Massachusetts and | 


Copyright 1926 by The United 
States Daily Publishing Corporation. 


Republies Line 
Sought by Two 
Rival Seaports 








which plys from New York to ports of | 
| gard to hoof-and-mouth disease has been 


South America. 


Frank S. Davis, manager, of the Bos- | 


ton Maritime Association, presenting the 


[Continued on Page 16, Col. 1.] 


Subscription By Mail: 
$15.00 per Year. 


Joint Interest Ruled 
Liable to Estate Tax 


Regulations Changed to Include 
Property Taken Over by 
Survivorship Right. 


An amendment to the regulations cov- 
ering estate taxes, providing for the in- 


clusion in the gross estate of interests 


held jointly by the decedent and one or 
more others, was announced December 


| 30 by D. H. Blair, Commissioner of In- 
| ternal Revenue, of the Treasury Depart- 


ment. The following Treasury Decision 
has been forwarded to collectors of in- 
ternal revenue and others concerned: 

Article 27 of Regulations No. 37 (re- 
vised January, 1921), and Article 23, 
Regulations No. 63, are hereby amended 
to read as follows: 

“Property held jointly or as tenants 
by the entirety—The statute provides 


[Continued on Page 16, Col. 2.] 


Mr. Hoover Says Argentina 
Misunderstands Embargo 


Herbert Hoover, Secretary of Com- 


| merce, stated orally on December 30 that | 
the significance of the recent order of 


the Department of Agriculture putting 
an embargo on dressed beef from Argen- 
tina has been very much exaggerated in 
that country. He said the volume of 


dressed beef imported from Argentina is | 


relatively small, in comparison with the 
millions of pounds of canned beef, which 
are not affected by the embargo. 


He added that the situation with re- | 


explained by the Secretary of Agricul- | 
ture in a statement which is expected to | 


3100 


PRICE 7°CENTS 


PER 
COPY 


Ameriean Censor 


Held Messages 


For Nicaragua | | 


State Department Reports” 


Embargo Has Been Lifted 
Since by Admiral 
Latimer. 


Complaint Is Filed 
By Liberal Agent 


Senator King Urges Complete 


Congressional Investigation 
of Situation in South- 
ern Republic. 


The Department of State announced, 

| December 30, that although Secretary 

Kellogg had not hitherto been aware of 

| any form of censorship having been es- 

tablished at Nicaragua, he had just ire- 

ceived a telegram from Admiral Latimer 

which stated that a censorship had been 

applied by American Forces, but that it 

had now been lifted: Admiral Latimer’s 
telegram was dated December 29. 


The Department also stated that Ad- 
| miral Latimer had reported that he had 
| taken to Bluefields from the Pearl Lagoon 
battlefield 70 wounded Government sol- 
diers and 71 wounded revolutionists. The 
Department reported Nicaraguan condi- 
tions unchanged. 


clear up the situation in the minds of the 


| Argentine public. 





Summary of All News Contained in Today’s 


Indexed by Groups and Classifications. 


Aeronautics 


Continuation of full text of “Rules of 
the Air” issued by the Department: of 
Commerce. 

p Page 5, Col. 1 
Agriculture | 

Dr. L. L. Luitisden, of Public Health 
Service, describes how health is being 
safeguarded in rural communities 
through application of modern methods 
of sanitation. 


Page 16, Col. 3 

Secretary Jardine sends New Year's | 
greeting to American farmers aSking | 
greater development of cooperative | 
movement. | 
Page 4, Col. 3 | 

Heavy damage to fruit crops re- 
ported in Spain, Portugal and southern 
France, due to cyclone and snow storm. 
Page 4, Col. 1 

Danish crops of sugar beets and 
grains estimated as smaller than 1925. 
Page 4, Col. 6 

Chief of Bureau of Plant Industry 
gives pedigree of Jerusalem artichoke. 
Page 4, Col. 7 | 

Flaxseed crop less than last year but | 
double the production of earlier years. | 
Page 4, Col. 7 

Lower prices reported for cowpeas. | 
Page 4, Col. 6 | 


Anti-Trust Laws | 

Perpetual injunction issued in Su- 
preme Court of District of Columbia 
against American Amusement Ticket 
Manufacturers’ Association to restrain 
them from continuing fo allot buyers 
of amusement tickets, and from agree- 
ing on prices. 


| 
| 
| 
| 
| 





,» Page 1, Col. 4 | 
Automotive Industry 


Department of Commerce reports on | 
value of exports of passenger automo- 
biles and trucks for first 11 months of 
1926. 





Page 8," Col. 3 | 
Bureau of Standards to issue circular | 


detailing lists on puncture-proofing com- 
pounds. 





Page 5, Col. 7 
See “Commerce-Trade.” 


Banking 


Government collects $43,317 in sale of 
pulp from destroyed money but places | 
cost of destroying currency at $46,808 
for fiscal year. 


Page 11, Col. 2 | 
Plans for printing paper currency 
contemplate establishment of adequate 
reserves by close of coming fiscal year, | 
for the first time since the World War. 
Page 11, Col. 7 
Daily statement and analysis chart 
of the condition of the United States 
Treasury. 
Page 11, Col. 4 | 
Federal Reserve Banks report total 
holdings of discounted bills for week of 
Dec. 29, $710,931,000. 


Page 11, Col. 5 | 
Foreign Exchange Rates. 
Page 11, Col. 4 | 
See “Railroads.” | 


Books-Publications | 


Publications issued by the United | 
States Government. 


Page 14, Col. 5 | 


| “Customs,” 


Commerce-Trade 


Department of .Commerce weighted 
indexes for November indicated raw 
material production greater but manu- 
facturing less; commodity stock greater 
and unfilled orders smaller in volume. 

Page 9, Col. 2 

Trade conditions in Dutch East In- 
dies reported good, with Batavian im- 
ports of American automobiles in 1926 
estimated at 10,000. 

Page 8, Col. 7 

Department of Justice reports closing 
of prosecutions for theft in connection 
with interstate shipments, six being 
sentenced to penitentiary. 

Page 16, Col. 2 

Secretary Hoover says significance of 


| embargo on dressed beef from Argen- 


tina has been exaggerated in that coun- 
try. 
Page 1, Col. 6 
November exports of industrial ma 
chinery show increase of more than 
quarter over October. 
Page 9, Col. 5 
Sale of United States oilcloth in 
Chilean market increases in competi- 
tion with British product. 
Page 8, Col. 2 
Chart illustrative of weekly weighted 


indexes of production, stocks and un- | 


filled orders. 
Page 8, Col. 2 
Manila copra market reported quiet, 
with arrivals light but steady. 


Page 8, Cél. 1 
November review of economic condi- | 


tions in Australia. 


Page 9, Col. 7 | 


November review of economic condi- 
tions in India. 


Page 9, Col. 4 | 
“Agriculture,” | 
“Banking,” 


See “Aeronautics,” 


“Automotive Industry,” 
“Electrical Industry,” 
“Foodstuffs,” “Public Utilities,” “Ship- 
ping,” “Silk,” “Sugar.” 
Congress 

Congress is having a’ recess over the 
holidays until January 3. 
Corporations 


See “Court Deciéions.” 


Court Decisions 


District Court holds that enforcement 


agents must base refusal to permit | 
withdrawal of liquor upon facts, not | 
| opinions. 


Page 7, Col. 1 

District Court rules service of process 

on agent of corporation foreign to 

State where served is valid as corpora- 
tion was doing business in State. 

Page 7, Col. 7 


District Court absolves surety com- | 
pany from liability for alleged fraud | 


charged to man who obtained bond as 
notary public under fictitious name. 
Page 7, Col. 3 
District Court holds manufacturer 
may not use own name to designate 
products where such name simulates 
registered trade mark. 


Page 138, Col. 1 


District Court holds forfeited motor 
boat engaged in alleged illegal liquor 
trade. 

Page 12, Col. 1 


District Court holds jury decisions | 


not warranted and allows new trial. 
Page 6, Col. 6 


| 
District Court rules patent on flexible 
bracelet infringed by competing device. 


| \Cireuit Court of Appeals rules that 
accused was not prejudiced where judg- 
ment imposed single punishment on in- 
dictments erroneously charging three 
crimes for same offense. 
Page 12, Col. 5 
Circuit Court of Appeals sustains 
lower court in refusing to require Gov- 
ernment to choose between courts in 
prosecution of prohibition case. 
Page 12, Col. 4 
Circuit Court of Appeals holds dis- 
search without warrant 
home. 


as part 


improvement on patent by employe is 
rightfully the property of employer. 
Page 12, Col. 2 


writing. 


appeal in patent case, holding failure of 


Page 7, Col. 5 

Court of Appeals of District of Co- 

lumbia reverses rejection of four claims 

in application for patent on hair curler, 
holding they are not anticipated: 


See “Customs.” 


Customs 


Customs Court reduces duty on imita- 
tion lawn material, ruling it as unenu- 
merated article of manufacture. 

Customs Court rules Paris Point 
gloves not subject to extra dufy. 


| Economic Questions 


volume of installment sales, declaring 
increase in savings indicates people are 
not overbuying. 

Page 1, Col. 7 


Senator Couzens proposes bill to cen- 


Comptroller General. 


Education 


safeguarded in rural 
of sanitation. 


Page 16, Col. 3 


map out vocational education course 
of training for retail stores, 
Page 1, Coi. 4 
Two National Committees to pro- 
| mote vocational interest in dairy work 
among boys and girls. 
Page 2, Col. 2 


‘Elecirical I ndustry 


United States leads in exports of 
electrical goods to Japan trebling ship- 


Page 8, Col. 7 

Electrical exposition to be held in 
Melbourney Australia, September, 1927. 
| Page 9, Col. 2 








Page 13, Col. 3 | 


Page 6, Col. 5 


hearing where jury was not waived in | 


; 
} 


| with minimum of tannin. 


‘ : 
Foodstuffs . 

Supervisiixg “(ta ~“Anspector informs 
Housé Committee on Appropriations 
that 3-minute infusion of boiling water 
in tea extracts maximum of cofferine | 


9 


Page 2, Col. 6 


, Insuring cleanliness of blueberry can- | 
| ning in Maine is cited by Bureau of 


| 


tant hut not entitled to immunity from 
of | 


Circuit Court of Appeals holds that | 


Circuit Court of Appeals denies re- | 


| 


| tablished over radio communications in 
Page 12, Col. 7 | 


Circuit Court of Appeals dismisses | 


counsel to condense record of evidence. | 


Forestry 


| operation with States. 
Page 13, Col. 7 


Foreign Affairs 


Chemistry as illustrating its efforts to 
enforce pure food laws. 
Page 2, Col. 4 
Tests reveal nutritive value of meat | 
proteins as compared to vegetables. 
Page 2, Col. 7 
Rotterdam and Liverpool provision 
markets reported weaker. 
Page 4, Col. 6 
Weekly review of cheese market. 
Page 4, Col. 4 | 
See “Agriculture.” 


Representative of Liberal party in 
Nicaragua complains of censorship es- 


Nicaragua; statement says that censor- 
ship established by Admiral Latimer 
has been lifted. 

: Page 1, Col. 7 | 


Progress in forestry is reported un- 
der new law authorizing Federal co- 





Page 4, Col. 6} 
Furniture 


Outline chart of statistics on Nover | 


| ber shipments of steel furniture. 


Page 13. Col. 7 | 
‘Game and Fish 
Page 6, Col. 6 | 


Secretary Hoover sees no danger in | 


ter all Federal auditing in hands of | 


Page 11, Coi. 1 


Gov't Supplies 


New York conference planned to | 


Gov't Topical Survey 


| Service, describes how health is being 


| ments*from Great Britain and Germany. | 


Page 9, Col. 2 | 
Outline chart of statistics on Novem- 
ber shipments of steel shelving. | 
Page 9, Col. 5 


Alaskan salmon pack for 1926 said 
Page 9, Col. 1 


Gov't Personnel 


J. S. Lewis appointed prohibition ad- 
ministrator for five New England 
States. 4 
Page 2, Col. 4 

Orders issued to the personnel of the | 
War Department. 
, Page 14, Col. 5 | 
Orders issued to the personnel of the | 


Dr. L.“L. Lumsden, of Public Health | any Dejartenas. 


Service, describes how health is being | 
communities | 
through application of modern methods | 


Page 14, Col. 5 | 
Chief of Secret Service says force 
consists of 127 operatives. 
Page 11, Col. 7 


»9 


Government collects $43,317 in sale of | 
pulp from destroyed money but places | 
cost of destroying currency at $46,808 
for fiscal year. : 


- 


Page 11, Col. 


Dr.\ L. L. Lumsden, of Public Health 


safeguarded in rural communities | 
through application of modern methods | 


of sanitation. 
Page 16, Col. 3 


Highways 


Department of Agriculture studies 
cost of snow removal in program for | 





Issue 


keeping highways open all the year 
round, <> di 
Page 1, Col. 2 


Immigration 


Mexican immigration during fiscal 


| year was 54,448 net, commissioner of 


immigration reports. Thirty times as 
large as it would be did quota law 
govern such admissions. 

Page 3, Col. 1 


Inland Waterways 


Army Engineers’ report on waterway 


| in Florida and breakwater in California 


is sent to Congress. 
Page 9, Col. 6 


‘Insular Affairs 


See “Commerce-Trade.” 


| Insurance 


Urban death rate in United States 
for 52 weeks ending Dec. 25 is 13.2 per 
1,000 population with lowest rate at 
Flint, Mich. 

Page 2, Col. 2 

Argentina legislature repeals law to 
provide insurance in public service 


| against old age. and illness. 


Page 3, Col. 7 
Maternity death rate reduced from 


per 1,000 in 1921 to 6.4 per 1,000 in 


6.7 
1926. 


Page 2, Col. 4 
Alabama reports death rate slightly 
below general average. 
Page 2, Col. 7 
Weekly health index chart. 
Page 2, Col. 2 
See “Court Decisions.” 


Iron and Steel 


Allotments of European iron and 
steel entente provide for possible par- 


| ticipation by United States producers. 


Page 9, Col. 4 


| Judiciary 


| to equal record of best previous years. | 


Perpetual injunction issued in Su- 
preme Court of District of Columbia 


| against American Amusement Ticket 
| Manufacturers’ Association to restrain 


them from continuing to allot buyers 
of amusement tickets, and from agree- 
ing on prices. 
Page 1, Col. 1 
Department of Justice reports closing 
of prosecutions for theft in connection 
with interstate shipments, six being 
sentenced to penitentiary. 
Page 16, Col. 2 
See “Court Decisions,” “Customs,” 
“Patents,” “Taxation.” 


Labor 


Newfoundland unemployment situa- 


| tion gets temporary setback through 


iron mine shutdown. 
Page 8, Col. 1 
Continuation of report by Bureau of 
Labor Statistics on output per man 
hour in industry. 
Page 3, Col. 5 


| Municipal Gov't 


Cost of Government of Springfield, 
Missouri. 
Page 11, Col. 


National Defense 


House passes resolution providing for 
loan of Army cots and blankets at meet- 


[Continued on Page Three.] 


The Department’s statement regarding 
| censorship followed a call’ upon Secre- 
tary Kellogg by Dr. T. S. Vaca, repre- 
sentative of the Liberal Party in Wash- 
ington. Doctor Vaca was not received by 
| Secretary Kellogg, but by his secretary, 
William H. Beck, who read over four 
statements, three from the Postal Tele- 
graph Company regarding the censoring 
and return of telegrams which Doctor 
Vaca had attempted to send to Nicar 


jp 
_.». Investigation ty Urgtart 
Senator_King_(Dem:), of Utah, in an 
oral statement December 30, said he 
hoped that Senator Moses (Rep.), of 
| New Hampshire would broaden his reso- 
lution, which calls for the State Depart- 
| ment correspondence relating to the 
Nicaraguan situation so as to provide 
| for a thorough and exhaustive investiga- 
tion of the relations between the United 
States and Nicaragua. 
| “The State Department” he said, 
“Vests itself with all the secrecy of an 
oriental despot. It conceals its reports. 
It takes the attitude that any thing that 
goes into its archives cannot be profaned 





[Continued on Page 16, Column 6.] 


Installment Sales 


Held Not Alarming 


Mr. Hoover Sees No Danger 
in Gain in Buying on 
Deferred Payments. 





Herbert Hoover, Secretary of the De- 
| partment of Commerce stated orally on 
| December 30 that he sees no danger in 
the volume of installment sales through- 
out the country. The American people 
have increased their savings (their pri- 
vate savings in banks, life insurance, 
| ete.,) which, the Secretary says, is the 
| best indication he knows that the people 
have not been overspending. 
| Apparently 1926 will prove to have 
been the largest year in American his- 
tory in the amount and proportion of 
savings to the population, the Secretary 
| said. This is a sufficient indication that 
| there has not been am extravagant vol- 
| ume of anticipation in purchases, he 
said. In commenting on comments that 
installment buying had induced overpro- 
| duction and overbuying, Mr. Hoover said 
| that in such, matters commentators were 
dealing with things upon which no one 
| has any statistical knowledge, no accu- 
rate method of determination, but that 
the increase in savings was a fixed and 
| determinable element. 


|Tax Refunds Only Include 
Sums Ruled on by Court 





The list of tax refunds aggregating 
| about $175,000,000, which was submitted 
to the House Ways and Means Commit- 
| tee this week, contained only those re- 
fund amounts the Treasury Department 
| has been ordered to make during the 
| last fiscal year under court rulings or 
| rulings of the Board of Tax Appeals. 
| This was stated orally December 30 
by Andrew Mellon, Secretary of the 
Treasury, who said the list was sub- 
' mitted in accordance with the revenue 
| laws. He added he wanted the refund 
distinguished from appropriation re- 
| funds in that these amounts are returned 
under authority that comes from rulings 
| declaring the Government has collected 
| amounts that are not due it. 
| A statement just issued by Represen- 
| tative Oldfield (Dem.), of Batesville, 
| Ark., has no relation whatever to the 
| amount concerned in the recently an- 
| nounced refund, Secretary Mellon said, 
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(HAR 3756) 
Education 


New Bill Is Planned 
~ On School Property 
By Secretary Work 


Suggests Reservations for 


Measure to Vest Title 
Entirely in States 
of Location. 


Proposed legislation to confirm title in 
‘western States to lands granted by the 

" Federal Government in aid of public 
schools is being deferred pending the 


drafting of a substitute measure by the 
Department of the Interior, Representa- 
tive Sinnott (Rep.), of The Dalles, Oreg., 
chairman of the House Committee on 
Public Lands, stated orally on Decem- 
ber 30. 

‘A bill (Senate bill No. 564) for this 
purpose has already been reported to the 
House by the Public Lands Committee, 
having passed the Senate at the last ses- 
sion of Congress. 

Secretary Work at Hearing. 

At a recent hearing before the House 
Committee on Rules at which members 
of the Committee on Public Lands and 
Secretary Work of the Department of 
the Interior were present, an agreement 
was reached, according to Mr. Sinnott, 
that the recommendations of the Depart- 
ment in its proposed bill would be con- 
sidered by the Committee on Public 
Lands. The measure now before the 
House, he said, will likely be re-referred 
to the Public Lands Committee and pos- 

* sibly it will report the bill of the Depart- 
ment as a substitute measure, inserting 
it following the enacting clause of the 
former bill. 

Representaive Sinnott stated that an 

' understanding was reached at a meet- 
' ing of the Committee on Rules, that, 
‘ when this action by the Committee on 

Public Lands has been taken, a special 


* rule for consideration of the bill would | 


Flint, Mich., Reports Lowest Rate for Deaths in 52 Weeks 


be reported to the House. 
Reservations Suggested. 


Secretary Work, following his appear- | 
ance before the Rules Committee, said | 


he was in favor of granting title to 
these school lands to the 
reservations. He explained the latter 
‘as follows: 

“The bill shall stipulate that addi- 
tional grants shall not’ apply to any 
section in place, covered by or included 
in any valid claim, or right, initiated 
' under any of the existing public land 
laws; it shall not grant to the State title 
to sections within the limits of any ex- 
isting reservations of the United States; 


and further, that the bill shall not grant | 


to the States minerals in lands selected 


as indemnity, or lands selected under | 


other State grants than those for the 
support of public schools.” 

The bill, as reported to the House, 
would amend the measure as it passed 
the Senate. 


quished to the States in which the land 
is located. 
May Not Sell Minerals. 

This relinquishment would be made 
on the express condition, according to 
the bill, that in all sales or leases of 
the land by the States to third parties 
the mineral deposits in the lands would 
be reserved to the States for the sup- 
port of the schools. In such cases the 
States would only sell or lease the sur- 
face of such lands. 

The bill excepts the 


tained by the Federal Government. 

Present laws, 
(Rep.), of Vernal Utah, who reported 
the bill to the House, stated orally on 
December 30, permit the Federal Gov- 
ernment to retain all of these school 


hs . . > i in- | - z or ine 
lands which were known to contain min- | 0, Vocational Association, to aid in the 


promotion of dairying training among 
boys and girls, has been made orally by | 
Dr. C. H. Lane, chief of the agricultural ! 


| education service of. the Federal Board 
Representative Colton said that at the | 


eral deposits. In such instances 
States are permitted to select other 
lands in lieu of those containing min- 
eral deposits. 

Protection of Rights Sought. 


meeting of the Committee on Rules, 


which he attended, Secretary Work con- | 
| Dr. Lane, will conduct two national pro- 


of those having permits under the gen- | 


tended the bill should protect the rights 


eral leasing act to prospect for coal, oil, 


and minerals on the school-grant lands. . 


The school lands granted to the States 
under present conditions, according to 


Representative Colton, are sold, and in 
some cases developed, and then the De- | 


partment of the Interior may determine 
in later proceedings that the lands con- 
tain minerals, including coal, oil, lime- 
stone, or even sand. 


ownership of the Federal Government, 
he said, and the purchaser loses posses- 
sion, being reimbursed for his loss only 
by a possible allowance of a claim for 


the purchase price by the legislature of 
ac- | 


The object of the bill, ¢ 
Colton, is to remedy this 


his State. 
cording to Mr. 
situation. 
Sales Declared Difficult. 
Those lands still remaining in the pos- 
session of the State, it was pointed out 


by Representative Colton, often are not | 


saleable or leasable because the owners 
cannot take clear title. 

Receipts from the mineral lands un- 
der the general leasing act at the pres- 
en: time are distributed as _ foilows: 


the minerals are found, 5242 per cent 
to the reclamation fund, and 10 per cent 
to the Government for administration. 
The total area of school-land grants 
for common school purposes in those 
States where title to all of the lands 


has not been settled, because of their | 


possible known mineral content, accord- 


ing to figures given by Representative | 
is as | 
| ington, 


Morrow (Dem.), of Raton, N. 
follows: 
Figures Given by States. 


M., 


States in which two sections in each | 


township of 36 sections were set apart 
for the support of common schools: Cal- 
ifornia, 5,610,702 acres; Colorado, 3,- 
716,555 acres; Idaho, 3,063,271 acres; 


States with | 


It provides that all rights | against 12.1 


and interests of the United States to | 


these school-land grants shall be relin- | and the towent (6.8) for Puat, Mic. | 


| appear for Spokane, Wash., 
| lowest for New 


relinquishment | 
of lands within Indian, forest, and min- 
eral reservations, such land being re- 


Representative Colton | 


the | 


| brought to these two 
These mineral lands then revert to the | 


| 8,464,000 acres; 
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Economics 


Fluctuations Shown in Death Rate . | 


LATION _ 


NUMBER OF DEATHS PER 1000_ POPU! 
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The accompanying chart snows the fluctuations of the weekly death rate 
in 65 cities of the United States, during 1926, as compared with the correspond- 
ing weeks in 1925. The Department of Commerce is publishing each week the 


Census mortality reports from ‘the largest cities of the United States. 


The 


Department issues the following warning in connection with its publication of 


the weekly figures: 


“As weekly figures always fluctuate widely, as some cities are hospital 
centers for large areas outside of the city limits, and as negro death rates are 
usually high, caution must be used in the interpretation of the data presented. 
However, bearing in mind the limitations mentioned, these totals and rates 
permit valuable comparisons and serve as a ready health index for health officers 


and others.” 


Urban Mortality of Nation Is Placed 
At 13.2 per 1,000 Population for 1926 


Ending December 25. 


The urban death rate in the United 
States for the 52 weeks ending De- 


| cember 25 was 13.2 per 1,000 popula- 


tion, as compared with 12.7 for the 52 


weeks of 1925, and with 11.8 per 1,000 | 
which is the official death rate for the | 
whole United States in 1925, accord- | 


ing to data compiled by the Bureau of 


Census and made public by the De- | 


partment of Commerce on December 30. | dex of mortality for comparison with 


The text of the official summary of the | : 7 4 
| the industrial are data>.are not 


figures follows: 


Flint, Mich,, Lowest. 


Telegraphic returns from 64 cities 
with a total: population of 29,000,000 
for the week ending December 25 in- 
dicate a mortality rate of 12.7 as 
for the corresponding 
week of last. year. 
(21.8) appears for San Diego, Calif., 


The highest infant mortality rate (162) 


Haven, Conn., which 


reported no infant mortality. 
The annual rate for 64 cities is 13.2 
for the 52 weeks of 1926, against a rate 


Would Interest Boys 
And Girls in Dairy 


Two National Committees Will 
Endeavor to Promote Such 
Vocational Work. 


Announcement of the appointment of 
two national committees in the Ameri- 


for Vocational Education. 

These two committees, according to 
grams for boys and girls who are en- 
gaged in vocational dairy work. 
program will be given at the next Na- 
tional Dairy Show, which will be held 
sometime in October, and the other will 
be given at the American Royal Live- 
stock Show sometime in November. 
various State contest winners will be 


programs. 

The committee which will have charge 
of the program at the National Dairy 
Show consists of Dr. Lane as chairman 


and Julian A. McPhee, State supervisor | 
of agricultural education for California; | 


J. E. Hill, State supervisor of agricul- 
tural education for Illinois; L. M. Shef- 
fer, State supervisor of agricultural edu- 
cation for Georgia, and H. C. Fetterolf, 


State supervisor of agricultural educa- | 


tion for Pennsylvania. 
The committee which will conduct the 
program at the American Royal Live- 


stock Show consists of Dr. Lane as chair- | 
| man; Ray Fife, State supervisor of agri- 
$7%4 per cent to the State within which 


cultural education for Ohio; Guy James, 
State supervisor of agricultural educa- 
tion for Missouri; F. B. Nelms, State 


| supervisor of agricultural education for | 
Oklahoma, and William Kerr, State su- | 
pervisor of agricultural education for | 


Idaho. 
Montana, 5,102,107 acres; North Dakota, 
2,531,200 acres; Oregon, 3,387,520 acres; 
South Dakota, 2,813,511 acres; Wash- 
2,488,675 acres; Wyoming, 
368,924 acres. 

States in which four sections in each 


| township of 36 sections were set apart 
schools: | 


of common 
acres; New Mexico, 
Utah, 6,007,182 acres. 


for the support 
Arizona, 8,035,000 


One | 


The | 


2. | 


of 12.7 for the corresponding weeks of 
1925. 

Cites Comparative Figures. 

In making comparison with the urban 
death rate for the week, the Bureau 
calls attention to the information re- 
ceived by telegraph from Industrial In- 
surance Companies which, the Bureau 
states, furnish each week a valuable in- 


the mortality rates of cities, although 


strictly comparafsie with the general 


| mortality data, sigcee in advancéd old 
, age few are insured,..aid abowti75 per | 
| cent of the death claims relate to deaths | 


which occurred at earlier dates than 


| those represented by the mortality re- | 
; ports from cities. 
The highest rate 


66,000,000 Policies in Force. 
For the week ending December 25, 
1926, there were 66,348,549 such 


| policies in force and 11,629 death claims 
and the | 


making an annual death rate in policy 
holders of 9.1 per 1,000. In the cor- 
responding week in 1925, policies in 
force numbered 62,446,446, death 
claims 9,652, of 8.1 per 1.000. 


Campaign to Electrify 


British Homes Started | 


Handlers 
pose to Spread Use of 
Household Appliances. 


A campaign has been started in Eng- | 
| land to increase the number of British 


homes wired for electricity, says a state- 
ment issued December 30 by the Depart- 
ment of Commerce. 
ment sales as a result of the present 


| campaign would be of some interest to 
| American manufacturers, the statement 


says, as home equipment from this coun- 


| try is readily sold in the United King- 


dom. 

The full text follows: 

An active campaign to increase the 
number of British homes wired for elec- 
tricity has been begun in Great Britain. 


At the present time only 14 per cent of | 


Great Britain’s 10,000,000 homes are 


| wired compared with 55 per cent of the 
shows for the | 


26,000,000 homes in the United States. 
The British Electrical 


Manufacturers 
importance of increasing this percent- 
age and they are now putting on a co- 
operative selling campaign somewhat 
after the lines of the cooperative mark- 
eting advocated by the Society for Elec- 
trical Development in this country. 
The present campaign is to run until 
March of 1927. The possibility of fur- 


ther campaigns will probably depend to | 
a large extent upon the result of this | 


present one. 
The British Electrical Development As- 


| sociation has estimated that if the en- 


tire 7,000,000 homes which are at pres- 


ent located in the areas of electricity | 


supply undertakings were to be wired 
this would call for an expenditure of 
$560,000,000 for materials and labor to 
wire these homes plus an 
$560,000,000 for fittings, 
bles, ete. 


lamps, 


American electrical household equip- | 
ment has met with a favorable recep- | 
the | 


tion in Great Britain. Last year 
value of United States exports of motor 
driven household 
as compared with $114,326 in 1922. 
ing the same period United States heat- 
ing and cooking devices rose from $76,- 
330 in 1922 to $195,868 in 1925. 


of Equipment Pro- | 


Wiring and equip- | 


Development |! 
| Association together with the Electrical 
Association realize the | 


additional | 
ca- | 


devices was $404,281 | 
Dur- | 


FRIDAY, DECEMBER 31, 1926. 


Public Health 


Deaths of Mothers 
In Childbirth Are 
Slightly | 


| 

| 

| Rate Is 6.4 Per 1,000 of Pop-| 
ulation, Against 6.7 

| Recorded Five 

| Years Ago. 


| The death rate of mothers in labor or 
| as a result of chilbirth was 6.4 per 1,000 
| live births in 1925, representing an an- 
| nual reduction since 1921, when the rate 
for the registration area and made public 
on December 30 by the Department of 


was 6.7, according to statistics compiled | 





Commerce on behalf of the Bureau of the | 


Census. The figures cover 32 States but 
are taken as a safe indication of the vital 
statistics of the whole country. The fol- 
lowing is the full text of the official sum- 
mary of the data: 

The changes in the death rates of 
mothers from. childbirth, or puerperal 
causes, were very slight in 1925 as com- 
pared with 1924. 

For the 32-States for which figures are 
available for 1925 and 1924 the rate from 
puerperal septicemia was 2.4 per 1,000 
births for both years and the rate from 
other puerperal causes was 4 for both 
years. Of these 32 States 16 showed 
higher rates from all puerperal causes in 
1925 than in 1924. 

For the 26 States and the District of 
Columbia, which constituted the “Birth 
Registration Area of 1921,” the rate 
from all puerperal causes decreased from 
6.7 in 1921 to 6.4 in 1924 per 1,000 live 

| births, and the rate from puerperal sep- 


| 


| ticemia from 2.7 to 2.4 per 1,000 live | 


births. 

Florida Rate Highest. 
| Florida had the highest death rate in 
| 1925 from all puerperal causes (12.1 per 
1,000 live births), and Connecticut the 
lowest (4.9). 

Separate rates for white and colored 
are shown for only six States: Florida, 
Kentucky, Maryland, Mississippi, North 
Carolina, and Virginia. The highest 
rates in 1925 for both white and colored 
were for Florida (10.2 and 16.3 per 1,000 
live births, respectively), and the lowest 
were for Maryland (5.1 and 8.9, respec- 

| tively). 
| 
| 


Berries Are Cleansed 
For Canning Industry 


Illustration of Work Achieved 
by Bureau of Chemistry 
Safeguarding Foods. 


Dr. P. B. Dunbar, assistant chief of 
| the Bureau of Chemistry of the De- 
partment of Agriculture, in telling the 
| sub-committee of the House Committee 
on Appropriations at its recent hearing 
of the work done by the department 
in enforcement of the food and drugs act, 
| stated that his bureau tried to cover 
those commodities which are most sub- 

j to adulteration or misbranding. 

This testimony was given at the hear- 
ing of the committee on the Agriculture 

Department appropriation bill. 

The witness illustrated the pure food 
enforcement work of the department in 
case of the blueberry maggot situation 

| in Maine. There, he stated, the canners 
of blueberries were confronted with 
worms in their blueberries. He said the 
| investigators of the Department of Agri- 
culture developed a method of cleansing 
| the berries by actually removing and de- 
| stroying the wormy berries, so that the 
canner had nothing but maggot-free 
berries to can. 

“In that way we were able to avoid 
| making any seizures or bringing any 
prosecutions egainst these canners,” Dr. 
Dunbar testified. 
that work this year with the cooperation 
of the State, and there has been practi- 
cally no bad fruit put up in Maine,” he 
said. 


Veterans’ Bureau Receives 


Medal for Health Work 


The Internationat Jury of Awards of 


‘ALL STATEMENTS Herein Arp Given ON Orricran AUTHORITY ONLY 
AND WitHOUT CoMMENT BY THE UNITED Srates DAILY. 


Mortality 


Statistics 


Retailers Plan Conference on Training 
Of Employes for-Positions in Stores 


New York 


Reduced | Work of Public and Special Schools to Be Discussed at 


Meeting. 


[Continued from Page 1.] 


Board has occupied itself since 
organization in 1917, she explained. 

The National Retail Dry Goods Asso- 
ciation has cooperated with the Board 
in the work for a number of years, ac- 
cording to Miss Bacon, and the confer- 
ence in February will be to consider 
especially the use of public school 
agencies in the training of store workers. 
It is expected that the Chamber of Com- 
merce of the United States and trade 
organizations will send representatives 


its 


| to the conference. 


The director of the Board will present 
a paper, with illustrations, showing the 
movement of boys and girls and young 
men and women from their respective 
schools into the various occupations, and 
explaining the need for careful consid- 
eration in the handling of the approxi- 
mate 4,000,000 who fluctuate in and out 
of store work. He will then explain the 
activity of the Federal Board for Voca- 
tional Education in this direction. 

For the discussion which will be led 
by Miss Bacon, she stated, specialists in 
the training of store workers will be 
called from various parts of the United 
States to explain what they have been 
doing. These specialists will include both 
those who are working under the super- 
vision of the Board and those who are 
working for private business concerns. 


L. A. Wilson, state director of voca- | 


tional education for New York, Miss 
Bacon said, will explain how his state is 
equipped to cooperate with the opera- 
tors of stores in training both workers 
and educational directors. 


It is expected that the discussion will | 
What such | 
training can do for the store owner him- | 


cover four topics, namely: 


self; the work of training executive em- 


ployes, such as heads of departments, | 
buyers and assistant buyers; the train- | 


ing of salespeople, which class comprises 
the great bulk of the 4,000,000 store em- 
ployes; and the training of junior work- 
ers, under which classification come per- 
sons employed in the stockrooms, and 
so on. 
Movement is Spreading. 
Miss Bacon said that in recent years 


the attitude of owners and operators of | 


| retail stores has reached the point where 





“We have continued | 


they not only are willing to cooperate 
enthusiastically with the Federal Board 


ice which the board is able to give them. 
Virtually all the principal stores in the 


country have adopted programs of per- | 
sonnel training under educational direc- 


tors, she said. 


High schools throughout the United | 


States have inaugurated courses for stu- 
dents who intend to enter work when 
they leaveve school, 
Bacon, and this is one important phase 
of helping the merchants in the problem 
of obtaining trained workers. 

Another method in which the board 
carries on its work of training store 
workers is through part-time courses for 
employes already working in the stores. 


willing and who show ability, an oppor- 
tunity to advance themselves by becom- 
ing more valuable to the store. 

As 4 typical course for store workers, 
Miss Bacon cited a class for saleswomen 
conducted in cooperation with ten lead- 
ing stores of Boston. The pupils are 


| selected by the store authorities from 


the regular selling force of the coop- 
erating stores. Girls who have had high 
school educations are preferred. Those 
considered for promotion are usually 
chosen. 
pupils attend the school without reduc- 
tion of wages. 
Sessions in Mornings. 

The school session is from 9 
o’clock on Tuesday, Wednesday, Thurs- 
day and Friday mornings. Pupils work 
in the stores all day Monday and Satur- 


| day, and on schools day from noon to 


| 5:30 o’clock. 
| year offered, 


each 16 weeks in length, 
with classes formed in September and 


; February. 


The purposes of the course, Miss Ba- | 


| con said, are to instill a regard for sys- 


the Sesquicentennial International Ex- | 


| position has awarded to the 
| States Veterans’ Bureau a gold medal 
for its demonstration of the health value 
of ocupational therapy through an ex- 
hibit at the exposition, Frank T. Hines, 
director of the Bureau, announced orally 
December 30. 

While the Bureau is not a pioneer in 
| this method of treatment, Director Hines 
said orally in connection with the award, 
it has developed this therapeutic measure 
to a greater degree than any other 
agency, either governmental or civilian, 
and is using it in more than 50 hospitals 
, in the country, employing both manual 

av mental occupations in treating the 

sick. 
The Bureau, General Hines said, has 
also been awarded a Medal of Honor “for 


United | 


tem and to cultivate habits of attention | 
to instruct in subjects which | 
increase knowledge and appreciation of | 


to detail; 


the stock to be sold; to teach salesman- 


| ship and to delevop in the individual 


power for self-training; and to teach 


right thinking toward selling as a pro- | 


fession, to stimulate a sense of respon- 
sibility, and to influence toward high 


| ideals of though and action. 


collective exhibit, competent and artistic | 


display representing the activities of the 
Bureau” at the exposition. 


J. S. Lewis Is Appointed 
Prohibition Administrator 


Jonathan %. Lewis, deputy prohibtion ad- 
ministrator for New Hampshire, 
been appointed administrator in charge 
of prohibition enforcement for Maine, 
New Hampshire, Vermont, 
setts, and Rhode Island, with headquart- 
ers in Boston. He succeeds Robert , L. 
Emerson, resigned. 


| stock; store directory; suggestive sell- | 


The salesmanship side of the course | 


is based on discussion of store experi- 
ences, with application of principles in- 
volved. Demonstrations of selling are 
given, following by critical discussions 


from which are drawn constructive sug- | 


gestions for better salesmanship. 
Topics for Classes. 

Class work and discussion include the 
following topics: 
tomer; display and selling points of 
merchandise; closing the sale; care of 


' ing and substitution; service to custom- 


ers; 


| ganization; cooperation; store rules and 


| policies; 


It was iningaae orally at the Depart- | 
ment of the Treasury December 30 that | 


has | 


advertised merchandise; use of 
the telephone; the importance of per- 
sonal appearance. 


The study of merchandise is conducted | 


under the topics of “textiles” 
textiles.” 


and “non- 


Under “Textiles” are studied the fibers | 


| of wool, cotton, silk and flax; production 


Massachv- | 


J. Howard Proper, attorney in the New | 


York headquarters, has been appointed 
legal advisor in the Buffalo prohibition 
John S. 


nounced. He _ succeeds 
Govern, resigned, 


| of the stock handled by each pupil, and | 
| administrator’s office, it was also an- | 
Mc- | 


and manufacturing processes; identifica- | 
their uses, practical ad- | 
vantages and disadvantages; and simple ; 


tion of fabrics, 


tests for adulteration of fabrics and for 
judging quality. 

Under “Non-textiles,” a study is made 
the course includes, whenever possible, a 
trip to a factory. 


Under the tonic “Color 


according to Miss | 


The classes are free and the | 


to: ii 


| are studied identification of color tones, 

color combinations and matching of 
colors, appropriate use of colors, prin- 
ciples of color and design applied to 
dress and house furnishings, and color 
and design as related to the display of 
merchandise. 

Arithmetic is studied through prac- 
tice in addition, subtraction and multi- 
plication, based on sales slips and tallies; 

| finding fractional parts in measuring and 
| computing prices; and instruction in per- 
centage applied to discount, commissions 
and part payments; personal budgets, 
cash accounts, thrift; and different forms 
of payment, such as checks and money 
orders. 

The system of each store represented 
by the pupils in the class is studied in 
store groups, with practice on the more 
difficult kinds of sales transactions. 

Emphasis is put on clearness and accu- 
racy, and the relation of the salesper- 

| son’s work to the offices, the shipping 
department and the public. 

In the study of English are taught 
spelling, especially names of streets and 
suburbs and names of merchandise; use 
of appropriate adjectives in describing 
merchandise; clear and complete answers 
to customers’ questions; correction of 
common errors in construction and pro- 
nunciation; the business letter; reading: 
trade journals, newspapers, magazines, 
books, book lists; notebook work, includ- 
ing reports of lectures and lessons. 

Pesonal hygiene is taught through lec- 





| tures and discussions on subjects in hy- 


giene, with special reference to the needs 
and interests of store workers. 

They cover the following topics: Feet 
and footwear, care of eyes and teeth, 
diet and digestion, bathing, posture, ven- 
tilation, nervous control, beneficial forms 
of recreation available in Boston. 

The courses are supplemental by lec- 


| tures from store executives and buyers, 
| and by trips to the Art Museum, shops 


and factories. Conferences are held with 
floor managers, buyers and educational 
directors in regard to the progress of 


| the pupils. 


Three-Minute Infusion 


° e 1 
Recipe for Making Tea 
for Vocational Education in the training | — 
of workers, but are demanding the serv- | 


Supervising Inspector Mitchell 
Expects Increase in Amer- 
ican Consumption. 


A three-minute infusion of boiling 
water in tea extracts about the maxi- 
mum of caffeine with a minimum 
amount of tannin, according to informa- 
tion given the subcommittee of the 
House Committee on Appropriation by 
G. F. Mitchell, supervising tea ex- 


aminer of the Bureau of Chemistry. 
Mitchell testified at the recent ee 


Classes are held at convenient hours, | 20 the appropriation bill for the De- 


Miss Bacon said, to give those who are | 


partment of Agriculture. 

Mr. Mitchell explained that those in 
charge of the enforcement of the tea 
importation act, for which appropria- 
tions were being requested in the bill, 

“were trying to educate the people to 


| brew their tea not longer than three 
| minutes.’ 


He stated that in 1925 there 

were 92,500,000 pounds of tea im- 

ported into the United States. 
Consumption of tea in the United 


| States will probably increase consider- 


ably, he predicted, when the large 
amount of advertising being done by 
tea associations becomes effective. 





There are two terms aj} 


Approaching a cus- | 


how to deal with difficult types of | 
customers; control of waste; store or- | 


ami Design,” 


Food 


Tests Show Value 
Of Meat Proteins 
As Article of Diet 


Nutritive Content of Beef as 
Compared With Vege- 
tables Is Pointed 
Out. 


The supplementary value of certain 
meat proteins to that of vegetables has 
been shown by research conducted by 
the Bureau of Admiral Industry, which 
points out in a statement just issued 
that food combinations including meat 
proteins are highly nutritious. The text 
of the statement follows: 

Research conducted by the Bureau of 
Animal Industry of the Department of 
Agriculture, shows the high supplemen- 
tal value of meat in connection with 
vegetable proteins. 

Experiments Are Conducted. 

Feeding experiments with albino rats 
showed that the protein of beef enhances 
to a remarkable degree the nutritive 
value of protein in wheat, bolted wheat 
flour, corn meal, oatmeal and rice. When 
each of the products named was the 
sole source of protein in the diet, beef 
was found to be much more efficient 
for promting growth than equivalent 
amount of protein in the form of wheat, 
wheat flour, oatmeal, or navy beans. But 
when combinations of equal parts of beef 
and vegetable protein—or even one part 
of beef and two parts of vegetable pro- 
tein—were fed, the mixtures were prac- 
tically as efficient for promoting growth 
as when beef protein alone was used, 
except in the case of navy beans and 
potatoes. 

Nutritive Value Shown. 

Briefly, the experiments show the high 
nutritive value of food combinations in- 
cluding meat proteins. The progress of 
research concerning food value, flavor 
and palatability of meat receives special 
mention in the recent annual report of 
the chief of the Bureau of Animal In- 
dustry. 


Alabama Death Rate 
Noted Below Average 


First Year State Has Been In- 
cluded in General Regis- 
tration Area. 


The Alabama death rate in 1925 was 
1,166 per 100,000 population, according to 
the compilation issued on December 29 
by the Bureau of the Census, through the 
Department of Commerce. 

This is the first year in which Ala- 
bama has been in the registration area, 
so no comparisons with previous years 
are made. The death rate throughout 


the country for 1925 was 1,180 per 100,- # 


i 

‘| 

' 

| the Bureau of the Census record: 
' show, giving a basis of comparison. T 
full text of the official summary of the 
Alabama figures is as follows: 

The Department of Commerce an- 
nounces that the 1925 death rate for 
Alabama was 1,166 per 100,000 popula- 
tion. |The highest rates were for dis- 
eases (116 per 100,000 population), pneu- 
monia, all forms (101 per 100,000 popula- 
tion), tuberculosis, all forms (100 per 
100,000 population), nephritis (87 per 
100,000 population), influenza (47 per 
100,000 population), and cancer (45 per 
100,000 population). 

Diarrhea and enteritis, under 2 years, 
had a rate of 31, and homicide, typhoid 
and paratyphoid fever, and pellagra, each 
a rate of 17, per 100,000 population. 
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Foreign Affairs 


Immigration From 
~ Mexico for Fiscal 


Year Showed Gain 


Thirty Times as Large as It 
Would Be If Quota 
Law Governed Ad- 
mission. 


Greater opportunity for work at higher | 


wages in the United States is primarily 
‘~wsponsible for the increasing Mexican 
jamigration, declared Harry E. Hull, 
Commissioner General of ‘Immigration, 
in an oral statement on December 30. 
~The total Mexican immigration to the 
United States during the fiscal year 
ended June 30, 1926,” said Commissioner 
General Hull, “was 59,785, comprising 
42,638 immigrant aliens, or newcomers 
for permanent residence in this country, 
and 17,147 nonimmigrants, aliens of the 
temporary class, either coming for a 
visit of less than a year or returning 
after a short absence from the United 
States. During the same period, 5,337 
Mexican aliens left the United States, 
practically all going to Mexico, 3,158 


being of the emigrant class and 2,179 of | 


the nonefnigrant class. 
“The net increase contributed by Mex- 


ico to the alien population of the United | 


States in the year just ended was 54,448. 


This is 9,430 more than for the preceding | 


fiscal year 1925 when the excess of the 


Mexican aliens admitted over departed | 


was 45,018. 
Not Unusual Flow. 
“While the real immigration of Mexi- 


cans—immigrant aliens—during the last | 


fiscal year exceeded that of the preced- 
ing fiscal year by 10,260, or nearly 32 


oe 


per cent, it was less than one-half the | 


number of the same class admitted in 
the fiscal year 1924 and about two-thirds 
of that for the year 1923. The number 
of Mexiéan immigrant aliens admitted 
guring these four years was 42,638 in 
1926, 32,378 in 1925, 87,648 in 1924, and 
62,709 in 1923. 

“The’ fundamental reason for the flow 
of Mexican immigrants to the United 
States is the same one which for nearly 
a century has attracted European aliens 
to our country—higher wages, better 
living conditions, more tranquility; in 
short, greater opportunity. 

“The immigration act of 1924 has cur- 
tailed the supply of common laborers, 
thereby increasing the demand, and the 
Mexican laborer, favored by the non- 
quota provisions of the act, is profiting 
by the Situation thus created. Another 
potent factor inducing Mexican immi- 
gration is the proximity of the United 
States, a circumstance which makes for 
an especially large movement from the 
border States of Mexico to the United 
States. 

Largely Male Adults. 

“The immigration statistics also show 
that two-thirds of the Mexican immi- 
grants admitted during the past year 
were over 21 years of age, and that six- 

) sevenths of these were males. The ratio 
of all minors and adult females to adult 
males is approximately 4 to 5. Only 
one person out of every four was going 
to join his immediate family or other 
relatives already established in the 
United States, and in addition the male 
married were three times the number of 
female married. These facts indicate 
that many of the Mexican wage earness 
are coming alone, leaving their families 
in Mexico. 

“Of the 42,638 Mexican immigrant 
aliens admitted in the year 1925-1926, 
the unskilled workers predominate; 26,- 


199 being classed as common laborers, | 
567 as farm laborers, and 564 as serv- | 
The professional class numbered | 
only 408, while 2,785 were skilled, 840 | 


~ ants. 


miscellaneous; and 11,475 had no occu- 
pation, includmg women and children. 
As to the sex, age, and conjugal condi- 
tion of these Mexican immigrants, 33,304 
were male and 9,354 female; 4,856 were 
under 16 years of age; 9,694 were from 
16 to 21 years old, and 28,088 were 
ing a grand total of 855,898 Mexicans 
and the female single 4,326; the male 


married 14,828, and the female married, | 
8,948; the male widowed, 497, and female | 


1,049. There were 5 male and 11 female 
divorced. 


Alien Travel Is Heavy. 


“The 59,785 Mexicans recorded in the | 


immigration statistics as admitted dur- 
ing the past fiscal year do not by any 
means represent the alien movement 
over the southern land border, as during 
the year 6,300,000, in round numbers, or 
an average of over one-half million 
aliens a month, went back and forth 
over the Mexican border. 

“The ceuus report shows that in 1890 
the foreign-born population of the United 
States included 77,853 persons born in 
Mexico. Based on this figure, at 2 per 
cent the annual quota for Mexico would 
be 1,557, if Mexico were to be limited 


by quota as European countries are un- |} was firm 


der the present law. 

“During the fiscal year 1926 a total 
of 60,620 natives of Mexico was admitted 
to the United States. Practically all (98 
per cent) of these were Mexicans. ‘As 
approximately 96 per cent of this total 
were admitted as nonquota immigrants 
under section 4(c) (natives of Mexico), 
58,195, less than the annual quota of 
1,557, would have been affected had 
Mexico been a quota country during the 
past year. Undoubtedly, had the number 
admissible been limited by the quota, 
many of those who came in under sec- 
tion 4(c) could have and would have 
been admitted under other exempt 
classes. 

Many Here Illegally. 

“A total of 1,480 (915 male and 565 
female) aliens of the Mexican race was 
debarred from entering the United 
States. The principal causes for these 
rejections were: Without immigration 
visa (726), likely to become a_ public 
charge (395), mentally or physically de- 
fective (131), unable to read (86), and 
criminal and immoral classes (63). In 
the same year the number of Mexican 
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Alien 
Quotas 


Labor 


| Index-Summary of Today's Issue 


ing of North Carolina Department of 
American Legion. ‘ 
Page 14, Col. 5 
Navy Department reports more ave- 
nues of entrance to Naval Academy are 
open than ever before but enrolment 
remains below authorized limit. 
Page 5, Col. 5 
Secretary of War recounts peace-time 
achievements of the Army. 
Page 5, Col. 4 
U. S. S. Pittsburgh is made flagship 
of Asiatic Fleet. 
Page 15, Col. 4 
See “Government Personnel.” 


Patents 


Patent suits filed in the 
courts of the United States. 
Page 13, Col. 2 
See “Court Decisions.” 


Pensions 


House bill provides pension changes. 
Page 16, Col. 6 


Postal Service 


Postmaster General recommends abo- 
lition of restrictions on imports of 
Cuban cigars and cigarettes. 

Page 14, Col. 2 

Fifteen fourth-class postmasters ap- 
pointed. 


various 


Page 14, Col. 7 
Mail messenger service changes. 

Page 14, Col. 7 
Acting postmasters, named. 

Page 14, Col. 6 
Eleven leases approved for postal 

quarters. 

Page 14, Col. 1 
New offices established in 11 States. 

Page 14, Col. 4 


Prohibition 


Secretary of Treasury reports alcohol 
will be freed of poison as soon as a de- 
naturant, sickening but not deadly, can 
be formulated. 

d Page 1, Col. 1 

See “Court Decisions,” “Government 
Personnel.” 


Public Health 


Dr. L. L. Lumsden, of Public Health 
Service, describes how- health, is being 
safeguarded in rural communities 
through application of modern methods 
of sanitation. 

Page 16, Col. 3 

Urban death rate in United States 
for 52 weeks ending Dec. 25 is 13.2 per 
1,000 population with lowest rate at 
Flint, Mich. 

Page 2, Col. 2 

Maternity death rate reduced from 
6.7 per 1,000 in 1921 to 6.4 per 1,000 in 
1926. 

Page 2, Col. 4 

Alabama reports death rate slightly 
below general average. 

Page 2, Col. 7 

Weekly health index chart. 


Page 2, Col. 2 
Public Lands 


Substitute measure being drafted by 
Department of the Interior for pending 
bill to confirm title in Western States 
to lands granted by Federal Govern- 
ment for support of public schools. 

Page 2, Col. 1 

Full text of memorandum by the Gen- 
eral Land Office on the opening of pub- 
lie lands in Arizona. 

- Page 4, Col. 1 


Public Utilities 


Campaign under way by handlers of 
electrical equipment to increase elec- 
trification of British homes. 

Page 2, Col. 3 

Two electric companies ask authority 
for transmission line in Wasatch Na- 
tional Forest. 

Page 4, Col. 2 


Business in Sweden 
Reported Fairly Active 


Paper Industry Alone Lags Be- 
cause of Results Following 
British Coal Strike. 


The Swedish economic situation is 


satisfactory, according to an announce- 
ment just issued by the Department of 
Commerce, on the basis of cabled re- 
ports from Stockholm. 
ket experienced its seasonal tightness 
in November, but domestic business is 
fairly active and foreign trade satisfac- 
tory, it is stated. The full text fol- 
lows: 

General economic conditions in Sweden 
during November continued satisfactory 
states a cable from Emil A. Kekich, As- 
sistant Trade Commissioner, Stockholm. 

The money market, however, which 
during October, showed 
usual seasonal stringency. 
tendency of the dollar rate has been 
marked partly as a result of the decline 
in the purchase of foreign securities, but 


mainly as the result of the Riksbank’s | 


ability materially. to augment its credit 
balance abroad as a result of the satis- 
factory trading during the month. 

Domestic business continues to_ be 
moderately active with indications of in- 
aliens deported from the United States 
after entering was 2,567. 

“According to the fourtcenth census 
of the United States the number of per- 
sons born in Mexico, who resided in the 
United States in 1920, was 486,418. 
Since then the net increase of Mexicans 
through immigration was 369,480, mak- 
ing a grand total of 855,898 Mexicans 
now in the United States. In view of 
the very considerable number of Mexi- 
can aliens presumed to be illegally in 
this country, it is safe to say that, over 
a million Mexicans are in the United 
States at the present time, and under 
present laws this number may be added 
to practically without limit.” 


4 





The money mar- | } 
improve the trade balance. 
tive outlook for next season is said to be | 


| crowns 


the | 
The rising | 








[ConTINUED From Pace ONE.) 


Swedish interests get 35-year tele- 
phone concession in Smyrna. 
Page 8, Col. 2 
Extension of telephone system re- 
ported in Argentina. 


Radio 


Army Signals Corps radio station re- 
ports on rescue of two injured men in 
remote part of Alaska. 


Page 11, Col. 3 


Page 15, Col. 4 
Department of Commerce broadcast- 
ing changes. 


Railroads 


Monthly statistics of revenues and 
expenditures of Pennsylvania, Minne- 
apolis, St. Paul & Saulte Ste Marie, 
Oregon-Washington Railroad & Navi- 
gation Co., Union Pacific and Oregon 


Page 8, Col. 4 





Short Line Railroads. 
Page 9, Col. 2 
Monthly statistics of revenues and 
expenses of New York Ceneral, Atlan- 
tic Coast Line, Central of New Jersey, 
and New York, New Haven & Hartford 
railroads. 
Page 8, Col 2 
Monthly statistics of revenues and ex- 
penses of Missouri, Kansas, Texas, Gulf, 
Colorado & Santa Fe, Southern Pacific, 
Michigan Central and Santa Fe rail- 
roads. 
Page 10, Col. 2 | 
Alabama Great Southern Railroad 
authorized to reimburse for capital ex- 
penditures through $500,000 
issue. 
Page 10, Col. 7 
Chicago and Northwestern Railway 
asks authority for delivery of part of 
former bond issue, for permanent im- 
provements. 
Page 10, Col. 1 
Monthly statistics of revenues and 
expenses of Norfolk & Western, Elgin, 
Joliet & Eastern, Pittsburgh & Lake 
Erie, and Pere Marquette railways. 
Page 11, Col. 1 
Examiner’s report declares complaint 
on rates on “money pulp” from Wash- 
ington, D. C., to Windsor, Conn., is 
without merit. 
s Page 1, Col. 1 
Continuation of full text of report 
authorizing reorganization the Georgia 
& Gulf Railroad. 
Page 10, Col. 2 
Railway granted 


Sumpter Valley 


$100,000 note to refund maturing bonds. 


Page 10, Col. 1 | 
Indianapolis & Louisville | 
Railway authorized to issue $790,000 in | 


Chicago, 
bonds. 


Retail Trade 


Secretary Hoover sees no danger in 
volume of installment sales, declaring 
increase in savings indicates people are 
not overbuying. 


Page 1, Col. 7 
New York conference planned to 


map out vocational education course 
of training for retail stores. 


Page 1, Col. 4 | 


. e 
: ne 
Shipping 
Delegations from Massachusetts 
and Maryland appear before Shipping 


Board to urge allocation of American | 


|Weather 


Republics Line, now operated from 
New York, to firms in Boston and 
Baltimore, respectively. 


Page 1, Col. 5 | 
| that has been. 
emergency tariff will not be made ap- | 


Announcement is made that Peruvian 


plicable to merchandise on ships mak- 
ing first stop at a Peruvian port by 
Dec. 31. 
Page 1, Col. 2 
se 


_ creasing activity over the holiday sea- 


son. A hopeful outlook in the lumber 
industry continues. Practically the en- 
tire production for this,year has been 
sold and sales for 1927 during Novem- 
ber, were heavy. An uncertain demand 


continues to prevail in the paper industry | 
| largely as a result of the coal strike. 


Slight signs of improvement are appar- 
ent. 

Although the general iron and steel 
situation continued rather depressed, 


| more satisfactory demand for the prod- 
ucts of this industry occurred during the | 
weather | 


month. The prevailing mild 
continues, and indicates a longer shipping 
period for this year, which will further 
The automo- 


good. The general sentiment in domestic 
business is one of optimism. 
Bank Clearings Gain. 

Clearings of the Bank of Sweden dur- 
ing November totaled  1,750,000,000 
crowns, advancing from _ 1,738,000,000 
during October, bringing the 
total increase to 75,000,000 during the 
past two months. The stringency in the 
money market is clearly shown in the 
continued decline in the note circulation 


| which further decreased to 459,000,000 


crowns on December 15 from 478,000,000 
crowns on November 16, and from 499,- 
000,000 crowns on October 12, and in the 


| decrease of deposits in the private bank 


which fell from 3,556,000 crowns at the 


end of October to 3,505,000 crowns on | 
discounts | 


November 30. Loans and 
showed a further decrease from 4,349,000 
crowns to 4,543,000 crowns. 

Paper Industry Uneasy. 

No change has taken place in condi- 
tions in the paper industry which is still 
confronted with an uncertain demand and 
is experiencing difficulties in maintaining 
mill operations. Some improvement is 
looked for’ locally following the read- 
justment expected to follow the termina- 
tion of the British coal strike. In the 
chemical pulp industry the outlook is 
satisfactory with considerably more than 
half of the 1927 production already 
placed. 

Sweden’s foreign trade for November 
was quite satisfactory and imports and 
exports practically balanced. 


bond | 


| and one or more others to be included 


Trade Marks 


huthority to issue $650,000 of bonds and | 





| range weather forecasts are impossible 
} now. 


‘ Department of Commerce notes Ger- 
man intention to keep commercial fleet 
up to date by scrapping old craft. 
Page 8, Col. 1 
Southampton, England, adopts port 
improvement plans. 


Silk 
Raw silk accounts for one-third of 
all Japanese exports. 


Page 8, Col. 6 


Page 9, Col. 7 

Sugar 
Department of Agriculture estimates 
sugar production for coming season 
as 8 per cent less than last season’s 

totals. 

Page 1, Col. 3 
Chief of Bureau of Plant Industry 
says growers. of sugar beets find it 
necessary to import seed from Ger- 
many because of high cost in America. 
Page 4, Col. 5 





Taxation 


List of tax refunds submitted to 
House Ways and Means Committee con- 
tains only amounts ruled on by courts 
or Board of Tax Appeals. ; 

Page 1, Col. 7 

Board of Tax Appeals determines 
method of computing income on pro- 
ceeds of installment sales. 

Page 6, Col. 7 

Board of Tax Appeals draws distinc- 
tion between loss not connected with 
business and net loss. 

Page 6, Col. 1 

Interests held jointly by decedent 


in estate tax. 
Page 1, Col. 6 
Board of Tax Appeals directs compu- 
tation on accrual basis. 
Page 6, Col. 2 


Territories 


Bill to authorize appointment of com- 
missioner from each of Departments of 
the Interior, Commerce and Agricul- 
ture to ssaintain offices in Alaska, on 
calendar of House for vote after holi- 
days. 

Page 4, Col. 2 


Tobacco 


Total sales of season for burley to- 
bacco at Lexington market reported as 
9,520,000 pounds. 

Page 4, Col. 3 


See “Court Decisions.” 


Trade Practices 


Perpetual injunction issued in Su- 





| preme Court of District of Columbia 
Page 11, Col. 2 | 


| Manufacturers’ Association to restrain 


against American Amusement Ticket 


them from continuing to allot buyers 
of amusement tickets, and from agree- 
ing on prices. 

Page 1, Col. 1 


Veterans 


Veterans’ Bureau awards diplomas of 
rehabilitation to 161 former service men 
who have completed courses in voca- 
tional training. 

Page 14, Col. 1 

Veterans’ Bureau gets Sesquicenten- 
nial award for exhibit showing health 
value of occupational therapy. 

Page 2, Col. 4 


Weather Bureau does not believe 
weather to come is affected by weather 
Page 4, Col. 2 

Chief of Weather Bureau says long 


Page 4, Col. 7 





Will Study Egyptian 
Cotton Market Methods 


Egyptian cotton marketing methods 
| are to be studied by Wililam I. Holt, 
of the Cotton 
| Marketing Divisién of the Bureau of 
Agricultural Economics, it has just been 
| announced by that Bureau. 

It is generally known, according to 
the Bureau, that the American cotton 
bale frequently arrives at market in poor 
condition, while the Egyptian bale rep- 
resents the model package. 

The information gained by Mr. Holt 
in his study of ginning and baling 
methods of Egypt is expected to be of 
use to the American cotton industry. 
In March, Mr. Holt will come to Wash- 
ington to attend the International Cotton 
Conference on Grade Standards. 


| London representative 


Sir Esme Howard Resumes 
Duties in Washington 


The Department of State has just re- 
ceived the following letter from Sir Esme 
Howard, British Ambassador, informing 
the department of his return to Washing- 
ton: 

I have the honor to inform you that I 
returned to Washington on the 22nd 
instant, and have resumed my duties as 
His Britannic Majesty’s Ambassador Ex- 
traordinary and Plenipotentiary to the 
United States of America. 


President Coolidge Paid 
Visit by Japanese Prince 


Prince Chichibu, second son of the late 
Empevor of Japan, called at the White 
House on December 30 to pay his formal 
respects to President Coolidge. 

Prince Chichibu will leave Washington 





for San Francisco in company with Hugh 
R. Wilson, of the Department of State, | 
and will sail on January 4 for Japan. J 
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. Immigration 


Bureau of Labor Statistics Reports Gain 
In Output Per Man-Hour in Steel Industry 


Increase Estimated at 60 Per Cent in Last Decade, In- 
cluding Furnace Work and Rolling Mills. 


The Bureau of Labor Statistics of 
the Department of Labor, has just 
made public a statement of the re- 
sults of its studies of the produc- 
tivity of labor in the rubber tire and 
the iron and steel industries from 
1914 to 1925. In the making of rub- 
ber tires the output of the workers 
per man-hour is said to have in- 
creased three-fold. This was dis- 
cussed in the portion of the state- 
ment printed in the issue of Decem- 
ber 30. During the same period the 
output per man-hour in the iron and 
stecl industries is said to have in- 
creased 60 per cent. This produc- 
tion in blast furnaces and steel mills 
is discussed in the continuation of 
the full text of the statement, which 
follows: 


The productivity index, while it is ex- 
tremely high, is not surprising, in view 
of the production index. A rapidly ex- 
panding industry is always favorably 


situated for an increase in output per | 


man-hour, especially when, as in this 
case, the industry is a new one, with the 
technique of production largely unde- 
veloped. Twenty years ago the indus- 


try can scarcely be said to have been in | 


existence, although, of course, the parent 
rubber industries from which it branched 
were well developed. The growth of the 


industry has natyrally paralleled that of | 


the automobile industry, and it is inter- 
esting to note the close similarity of the 
two productivity indexes. In both cases 
the output per man-hour in 1925 was 
approximately three times that in 1914. 

Since the publication of the iron and 


steel productivity index in the July issue | 
| of the Labor Review the work has been | 
gone over completely and new indexes | 
| calculated. 


Three important changes 
have been made in the indexes as origi- 
nally published: (1) The data on hours 
of labor have been worked over again, 
with the result that the index of hours 


has been changed considerably; (2) the | 


data for earlier years—i899, 1904, and 
1909—have been added and the base year 
switched from 1914 to 1909; and (3) 


| separate indexes have been computed for 


blast furnaces as distinguished from 
steel works and rolling mills. 

On the matter of hours it is only 
necessary to say that the earlier calcu- 


| lations failed to take adequately into ac- | 


count the reduction in hours since 1922. 
A re-examination of the census data, to- 


| gether with some of the reports of the 


Bureau of Labor Statistics on wages and 
hours, shows that the working week in 
1909 and.1914 was much longer than was 
at first computed. Consequently, the re- 
duction in recent years is correspond- 
ingly greater. 
Earlier Census Years Added. 
The earlier census years were added 


“‘The fact is, that civilization 
requires slaves. The Greeks 
were quite right there.- Unless 
there are slaves to do the ugly, 
horrible, uninteresting work, 
culture and contemplation bee 
come almost impossible, Hue 
man Slavery is wrong, insecure, 
and demoralizing. On mechane 
ical slavery, on the slavery of 
the machine, the future of the 
world depends.”’ 
‘Oscar Wilde @ 


You will find this monogram 
on all kinds of electrical ma- 
chinery. To insure quality, 
ask for it on the equipment 
you buy for your factory, office, 
or home. 


| for One is that 1914 
was a year of severe depression in the 
steel industry and very unsatisfactory 

| as a base for postwar indexes; the year 

| 1909 was more nearly normal and the 
employment data probably just as good 
as those of 1914, so the base was changed 
to 1909. In the second place, the Ameri- 
can Iron and Stecl Institute reports con- 
tain dafa on pig-iron and _ steel-ingot 
| production as far back as the seventies; 
| these early figures may not be as com- 
| plete as those for recent years, but it is 
probable that the record is quite good 
| enough to justify the use of the figures 

; in a production index. The man-hour in- 

| dexes for 1899 and 1904 are based solely 

on the census data on employment, for 
| these censuses contain no information on 


several reasons. 


the hours of labor were approximately 
equal to those in 1909. 


of the Bureau of Labor. 
The number of employes used in this re- 


| in a bulletin 


exceedingly small, but it is noticeable 
that the hours in practically all cases 
average at least as high as the weekly 
| hours shown by the census in 1909. This 
seems to indicate that the working week 
| at the beginning of the century was fully 
as long as it was in 1909. 

The third attempted improvement in 
the index has been the separation of the 
blast-furnace index from that for steel 
| works and rolling mills. This is not diffi- 





| cut to do, because the output of pig iron | 


| represents practically the complete pro- 


duction of blast furnaces, and the census | 
| Aires, dated September 18, 1926, large 
| sums of money were collected, but the 
The output of steel ingots has | 


| gives separate employment and hours-of- 
labor data for the two branches of the 
industry. 
been considered as indicative of output in 
| steel works and rolling mills, although 
| it is recognized that ingot output does 
not measure the activity in steel manu- 


facturing anywhere near as exactly as 


| the production of pig iron measures bl@st- 
furnace activity. 
The construction of separate indexes 
|; must be confined to census years, be- 
cause the employment data of the Bu- 
reau of Labor Statistics do not distin- 
guish between the two. However, the 
| productivity index of steel works and 
rolling mills has been extended to 1925 
by using the Bureau of Labor Statistics 
employment index for that year. This 
employment index is for steel works and 
rolling mills and blast furnaces com- 
| bined, but this ought not to lead to any 
great error in the productivity index be- 
| cause the number of employes in the for- 
| mer is over 10 times the number in blast 
| furnaces. Any changes that may have 
| occurred in blast-furnace employment are 
| almost completely obscured by the trend 
| in steel-works employment. 
‘ It is worth noting some of the more 


hours of labor; but it was assumed that | 


The only avail- | 
able data ‘on this subject are to be found | 


port as a sample for iron and steel is | 





Argentina Repeals 
Inactive Law for 


Old-Age Insurance 


Legislature Directs Returns: 
of Funds Collected Pend- 
ing Revision of 
Legislation. 


The Argentine pension law providing | 
for creation of insurance funds against) 
old age and sickness for certain work-7 
ers has been repealed, according to ad= 
vices just made public by the Depart-] 


| ment of Labor. 


The statement, in full text, follows?” 
The Argentine pension law (No. 11,<9 
289), concerning which there has beem) 
so much adverse discussion for over @ 
year, was repealed on September 16, 
1926, when the National Chamber of 
Deputies of Argentina adopted the Sen- 
ate bill favoring its suspension. 
Provisions of Law. 
The law provided for the establish-' 


| ment of insurance funds against old age 


and sickness for the following group of | 
workers: The employes of the Argentine 
merchant marine, of industrial establish- ° 
ments, of the printing and publishing 
industry, and of mercantNe astablish- 
ments. The funds were to have been 
administered by the Government. and 
supported by joint contributions from 
the employers and workers. 

According to a report from the as- 
sistant commercial attache at Buenos 


administration of the law has never 

been effective and no enforcement has 

been attempted for several months past. 
Funds to Be Returned. 

The adopted measures declare the law 
suspended until Congress modifies it or 
passes another law in its stead, and pro- 
vides that payments already made to 
the funds are to be returned to the con- 
tributors within six months. All ex- 
penses incurred thereby are to be paid 
by the Government. 


significant facts indicated by the table 
(printed herewith). Considering first the 
composite index of both branches of the 
industry, attention must be called to the 
sharp fluctuations in annual production. 





| Of all the major industries in this coun- 


try iron and steel is probably the most 
sensitive to conditions of presperity and 
depression; and while the fluctuations in 
production are quickly communicated to 
the employment, nevertheless there is 
enough of a lag to cause productivity to 
fall in periods of depression. 
To be continued in the issue of 
January 3. 


In a quarter century the General Electric 
Company has produced electric motors having 
a total of more than 350,000,000 man-power. 
Electric light, heat, and transportation have 
also contributed their part to the freeing of 
men. These are America’s slaves. Through 
their service American workers do more, earn 
more, and produce quality goods at lower 
cost than anywhere else in the world. 


GENERAL ELECTRIC 





(Ean 
INDEX 


Grain 


Provisions 


Description Issued 
_ HOF 96,065 Acres to 
- Be Opened to Entry 


) Tracts Offered in Arizona 
> Are Mostly Mountainous 
* or Rolling, With Some 
Mining Prospects. 


m8 
» &? 


e “The General Land Office, through its 
| Rgents at Phoenix, Ariz., will open 96,- 
' 065 acres of land for homestead entry 
ij on January 10, the Department of In- 
e ior has announced. 
>The full text of the memorandum 
fgsued by the General Land Office defin- 
| She the area to be made available under 


| the homestead and desert land laws fol- 


dérgrowth 


“Arizona: The plats of surveys in the 


if the district land office at Phoenix, 
zona, on January 10, 1927, at 9 a. m.: 
*T 8 N., R. 1 W., Yavapai County; T. 


9'N., R. 1 W., Yavapai County; T. 6 N., | 
Ri 2 W., Maricopa County; T. 7 N., R. 2 | 


y- Yavapai County; T. 8 N., R. 2 W., 
‘avapai County; T. 11 N., R 3 W., 
Yavapai County; T. 11 N., R. 4 W., 
Yavapai County. 

im Preferences Are’ Given. 

For 91 days beginning January 10, 
1927, the unreserved lands represented on 


fd plats will be open to entry under the | 


Kiotnestead and desert land laws by quali- 
fied former service men of the World 
War and also to entry by those persons 
fiming a preference right to the land 
superior to that of the soldiers. These 
parties may file their applications during 
the 20-day period immediately preceding 
the filing of the plats and all applications 
86 filed will be treated as though filed 
simultaneously at 9 o’clock a. m., on 
January 10, 1927. 
*"At 9 o’clock a. m., on April 12, 1927, 
the land remaining unentered and un- 
reserved will become available for en- 
try under any applicable public land laws 
Hy the public generally. 
;T.8N.,R.1W.,G.&S.R.M. Area 
ha 2,114.40 acrts. The land is 
ountainous. Elevations are from 3,000 
to 5,000 feet above sea level. The soil is 
tocky and sandy. 
ated in NW% of Section 8. 
ter were found in Ash Creek. 


+ The land is covered with scrub oak, | 


fagebrush, mesquite, cacti, mescal and 


@cotillo undergrowth. No evidence of | 
There are no | 


Ynineral was observed. 
gettlers in the area surveyed. 
; T.9 N., R.1 W.,G.& S. R. M. Area 
@f public land surveyed, 22,382.09 acres, 
¢f which the north two tiers of sections 
im the township are within the limits of 
the Prescott National Forest. The sur- 
ce is mountainous. The elevations are 
fron 8,500 to 6,500 feet above sea level. 
he soil is sandy and rocky. 
« Mining Done on Tract. 
Pinion, juniper, oak, and cottonwood 


msiderable mining has 
tHroughout the township. A few gold 


posi is scattering throughout the area. | 


ners were at work at the time of sur- | 
Humberg Creek, with a good | 


vey. 
seam of water, runs southerly through 
tHe township with several smaller 
streams emptying into it. Good water 
ig found at Mountain Springs in Section 
and at Lame Springs in Section 11. 
ttlers are located on Sections 4, 8 and 
respectively. 
g1-6N., R. 2 W.,G.& S. R. M. Area’ 
s@rveyed 22,956.97 acres. The land is 
r@ling desert and low rolling hills. Ap- 
pgoximate elevation is 3,000 feet above 
level. The soil is sandy, gravelly 
rocky. 
ost of the land is covered with a 
thes, of mesquite, palo verde, iron- 


od, sage brush, greasewood, cacti and 
cgtclaw. There are several unpatented 
n§ning claims in the township. Wells 
age located in NE% NE% Sec. 18, and 
if ee NW Sec. 16, respectively. A 
c@retaker for the Ely Butte Mining Com- 
pny is the only settler in the township. 

TN. R. 2 W., G. & S. R. M. Area 
SErveyed, 23,069.15 acres. The surface is 
mountainous and rolling. 


I@vel. The soil is sandy and gravelly 


inf the lower lands and rocky and sandy | 


the hills. Undergrowth covers the 


of: and consists of palo verde, grease- | 


od, ocotillo, catclaw, sage brush and 
cacti. 
pte located in the township. 

. Ranches in Area. 
geCottonwood Springs is located in the 
NE% NE%4 Sec. 19. A few small springs 


re found in gulches in the north half | 


o& the township. A cattle ranch is lo- 
ed in the north part of Sec. 2 and a 


at ranch is located in the north part 


r 


-Sec. 5. 


8 N., R. 2 W., G. & S. R. M. Area of | 


blic land surveyed, 22,756.20 acres. 


nd is rough, mountainous and rolling. | 


e soil is sand, gravel, and rock. An 


dergrowth of greasewood, sage brush, | 
ti, palo verde, ocotillo, oak brush, and | 


squite covers the township. Many gold 
nes are located in the area. Water is 
be found in most of the main washes 
afid in Castle Creek. Buck Horn Springs, 
inf Sec. 28, gives forth a good supply of 
water. 

ship is made up of miners. 
bat N.. R. 8 W., G. & S. R. M. 


% of Secs. 30 and 31 are within a 
k driveway. The.surface is mountain- 
and rolling. The elevations range 
m 4,000 to 4,500 feet above sea level. 

e soil is gravelly and rocky. An un- 

of scrub oak, sage brush, 

untain mahogany, catclaw, palo verde, 
wood and cacti covers the area. 

ere is some scattering juniper, pine, 

hackberry timber within the town- 

. <Arastra Creek flows through 


. 80 and 31 with a supply of good | 


r. A goat ranch is located in 
. 30. j 
“A0N., R. 4 W.,G. & R. M. Area of 

blic land surveyed, 7,714.70 acres, of 


: about one-half is embraced within 


A good spring is | 
Pools of | 


been done | 


The elevation | 
ranges from 3,000 to 4,000 feet above sea | 


A few unpatented mining claims | 


The settlement within the | 


Area |! 
B¥rveyed, 2,787.09 acres, of which the ; 
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Agriculture 


Burley TobaceoSold | Sugar Production for Coming Season Now 


Fruit of Three Nations 
Is Damaged by Storms 


Material damage to the fruit crops 
of Spain, Portugal, and Southern France 
due to a severe storm has just been 
reported to the Department of Agricul- 
ture. The full text of the statement 
issued by the department follows: 

Unusually cold weather in Spain, Port- 
ugal and Southern France has damaged 
the fruit crops in those countries mate- 
rially, according to a cable from Agricul- 
tural Commissioner Foley in London. A 
severe cyclone and snow storm in Va- 
lencia, Castellon, Murcia, and 
caused a reported damage of, $30,000,000 
to the fruit crops. The citrus fruits 
probably sustained the principal losses. 

Portugal has had its first snow in one 

| hundred years. Very cold weather and 
killing frosts have been reported in 


| France in Nimes, Toulon and Marseilles. | 


Days Do Not Affect 


Federal Forecasters Scoff at 
Predictions Based on 


Such Folklore. 


The absurdity of weather predictions 
based on the effect of the weather on cer- 
tain days is supposed to have on follow- 
ing days was recently pointed out by the 


Malage | 


_ Weather Yet to Come; 


following townships will be officially filed | 





| 
| 


| 


| 
| 


| 


| 
| 
| 


Weather Bureau of the Department of | 


Agriculture. Many of the periods over- 


these weather prediction superstitions: 
“Does the weather on certain days of 


the year control the weather for long | 
| Tenn., as reported by Clyde B. Austin, | 


periods in the future? One of the diffi- 
culties in the way of accepting any of 


these predictions, the Weather Bureau | 
of the United States points out, is that | 


most of them overlap and lead the dis- 
cerning into many absurdities. 

“For example, many people believe in 
forecasts starting from certain sup- 
posedly important key or control days in 


the year. 


month; that the 
(though itself already ruled by the 1st) 
| determines the weather of February, and, 
strangely enough, also that of the fol- 
lowing September; and that the 3d of 


| 
| 
| 
| 
| 
| 
| 
according to the following discussion of 
| 
| 


model of the coming March.” 
also credited with fixing the weather of 
the following nine weeks. If we go on 


assurance that if it be fine, so will all 
the rest of the year be. But we have 


; rules the whole month; hence if the Ist 
be fine, so must the 25th be, and from 
that time all the rest of the year, which 
we know very well is never true. 

“Again, they say that as November 21 
is, so will be the: coming winter. There- 
fore, if any 1st of January happens to 

| be a fine day, so must be the 25th of 
| January and the 21st of November, which 


will rule the 1st of the following Jan- 
uary; hence for all time there will be | 


fine weather. 
“The weather for 40 succeeding days is 
supposed to depend in one way or an- 


February 
day in this country; also on that of St. 
Swithin’s Day, July 15; St. Peter’s day, 
February 22; on Pancake Tuesday, Ash 
Wednesday, St. Medard’s day, June 8; 
St. Protasius’ day, June 19, July 3, the 
first dog day; St. Bartholomew’s day, 
| et 24.” A brief calculation will 
show how unfortunately these periods 


overlap and either contradict each other 
or plunge the world in a vale of perpet- | 


ual rain. It is not clear why the period 


2d day of January | 


other on the weather at Candlemas Day, | Lynchburg, Va., for the week ending D 
; +0 ’ ” e- 


2, which is called ground-hog | tesaxtelt ia Joh D. | 
y vohn ° 


lap and are consequently contradictory, | 


In Lexington Totals 
Nine Million Pounds 


Purchases of Product for 
Week Ending Dec. 23 
Are 2,870,000 


Pounds. 


Tobacco sales and prices for the week 
ending December 18 are reported in the 


Bureau of Agricultural Economics of the 
Department of Agriculture. The’text of 
the report follows: 

The following weekly summaries of to- 
bacco sales have been made to the United 
States Department of Agriculture. The 
high, low and average prices in cents per 
pound are given. 


' 


| weekly tobacco report just issued by the | 


Sales of Burley tobacco at Lexington, 
Ky., for the week ending December 23, 
| reported by Joheps Vaughan, the Depart- 


ment’s tobacco market representative: 
Group A (wrapper grades)... 41 25 ¢ 

Group B (leaf or filler 
MERD. 6n6vii sive cdee as 
Group C (lugs or cutters)... 
Group X (trash or stemming) 28 
Group Y (flyings or spods). 24 
Average Price Quoted. 


27 


99 
“ 


1: 


Total pounds sold during the week end- 


ing December 23, 2,870,000; to date this 
season, 9,356,000; to same date last sea- 
son, 9,520,000. 

Average price per pound of all sales 


| during the week, 16% cents; to date this 
| season, 16 cents; to same date last sea- 








affected should so often be 40 days, ex- | 


' 

| 

| 

| 

| cept possibly for the example set by 

| Noah. 

| “The Weather Bureau discredits them 
reliable guide to weather behavior is the 

| record of what has happened in the past, 

| and as such records show considerable 

| variety in the weather as a rule, it is 

| absurd to base prophecies on them.” 


| License Asked to Transmit 
Power in National Forest 


the Federal Power Commission for a 
license for a transmission line one and 
one-half miles long in Wasatch National 


| Secretary Jardine Asks 


: Forest, Salt Lake County, Utah, it has | 
been announced orally at the office of | 


the commission. 

The line already has been constructed 
and is now operated under lease to the 
Utah Power and Light Company for pub- 
lic utility purposes. 


House to Vote on Creating 


commissioner for each of the Depart- 
of Commerce, 


calendar of the House for consideration 
after the holiday recess of Congress. 
The bill passed the Senate last May. 


ous and rolling. The approximate ele- 
vation ranges from 4,000 to 5,500 feet 
above sea level. The soil is gravelly and 
rocky. 





| 
An undergrowth of scrub oak, man- 


zanite, mountain mahogany, catclaw, palo 
verde, mescal, and laurel covers most of 
the area. A scattering growth of scrub 
pine and juniper is also found in the 
area. 

The vicincity experienced a 
boom about 20 years ago, but not very 
active at present time. 
are located in the area. 
furnishes the main water supply. 


Arastra Creek 
Three 


a stock driveway. The land is mountain- | 


| Would Develop Water- 


| the year 1927. 


Group C (lugs or 
| Group X (trash or stemming) 25 
| Group Y (flyings or spods).. 
It is said that “as the 1st of | 
January is, so will be all the rest of the | 


son, 22% cents. 


Sales of Burley tobacco at Greeneville, | 


the Department’s representative on the 

Greenville market: 

Group A (wrapper grades).. 32 

Group B (leaf or filler 
grades) ...... . 25 

34 


28 30 


12 
25 
12 
10 4 


Sales of One Sucker. 


$5.00 Ce eee a 20 
cutters)... 
20 


6 


| Italy 


| Germany 

| Austria Keates 
29 | Czechoslovakia .+ 
| Hungary 


| Poland 
; Russia 


Total pounds sold during the week end- | 
ing December 18, 1,909,590; to date this | 


season, 4,648,142; to same date last sea- 


| son, 3,102,504. 


, | 
Average price per pound of all sales | 


3.3 cents; to same date last sea- 


) c b | duri the week, 13.3 S is | 
January (likewise ruled by the Ist) is a | mame Seu eae eae | 
The 3d is| .., 99 


' 
1 | Cuba . 
| son, 20.5 cents. 


| Java 


Sales of One Sucker tobacco at Bowl- | 


sa | ing Green, Ky., for tl reek i sia 
to St. Paul’s day, January 25, we find | . y. for the week ending De 


cember 25, reported by Chas. L. Walton, | 


Group A (wrappers) 
Group B (heavy leaf) 
Group C (thin leaf) 
Group X (stemming lugs). 
Group Y (trash lugs) 
Sales of Virginia Dark. 

Total pounds sold during the week end- 

ing December 25, 343,080; to date this 


| the Department’s tobacco representative | 


| at Bowli : 
| just been told that the Ist of January | Bowling Green 


| § None produced. 


season, 1,896,510; to same date last sea- | 


son, 


1,951,155. 


Average price per pound of all sales 


during week, 4.9 cents; to date this sea- 


| Prices Hold Steady to Firm as | 


son, 5 cents; to same date last season, | 


9.2 cents. 
Sales of Virginia Dark tobacco at 
cember 18, 


Oglesby, the Department’s tobacco repre- 


as 


| sentative at Lynchburg: 
| Group A (wrappers) 


20 

Group B (heavy leaf) Z 
Group C (cutting leaf)... . 
Group X (heavy lugs or 
stemming) re er re 
Group Y (thin lugs. or 
granulating) oc a L 
Total pounds sold during the week end- 


9 


9 


season, 2,988,256; to same date last sea- 
son, 4,276,267, 


Average price per pound of all sales 


all, emphasizing the fact that the only | during the week, 7.1 cents; to date this | 


season, 7.9 cents; to same date last sea 
son, 18.3 cents. 


More Farm Cooperation 


An appeal for the development of the 


| cooperative movement among farmers is 
ve | contained in a New Year’s greeting from | 

The Utah Light and Traction Company | 
and the Utah Power and Light Company, | 
of Salt Lake City, Utah, have applied to | 


Secretary of Agriculture W. M. Jardine 
to American farmers. The full text of 
the greeting follows: 

As Secretary of Agriculture I want to 
extend my best wishes to every Amer- 
: nd to pledge the earnest 
Department of Agricul- 
ture, and every member of it, to aiding 
the farmer in solving the problems he 
now confronts and will confront during 
May I take this opportu- 


lea fer 


efforts « 


| nity to urge that all of us interested in 


American agriculture take as our motto 
for the year: Cooperation for the best 


| interests of farming ? 


Commissioners to Alaska | 


A measure (Senate Bill No. 3928) au- | 
thorizing the appointment of an ex officio | 


ments of the Interior, of Agriculture and | 
to reside and maintain | 
office in the capital of Alaska is on the | a x 
| operation is not a mere method, it is a 
| way of life, and, in my best judgment, 





Several springs | 


Let us strive to develop the coopera- 
tive movement, keeping as our goal not 
only more members in cooperative or- 
ganizations, but increased efficiency and 
greater readiness to unite in big or- 
ganizations, which will have genuine 
power behind them. Further, let us have 
within and without the organizations 
more of the spirit of cooperation. Co- 


the way of life which means salvation 


to the farmer. 


Power Project in Arizona 
The Federal Power Commission has 
just announced orally the receipt of an 
application from Joseph Wittman of New 
York City, for a preliminary permit to 


| construct a water-power project in Yava- 


pai, Monart and Yuma Counties, in the 


mining | State of Arizona. 


The project, as planned, is to consist 
of a storage reservoir on Kirkland Creek, 
division dams and a power house on Bill 
Williams River. The developed power 


watchmen living in small cabins along) is to be. used for municipal, industrial 


Arastra Creek are the only settlers, 


and irrigation purposes. 


4 


| ing was experienced durin 


Sugar 


Tobacco 


Estimated Slightly Less Than Last Crop 


Beet Acreage Reduced in Europe and U nfavorable Condi- 


tions in Cuba and Java 


Given as the Causes. 


{Continued from Page 1.] 


and a sucrose content slightly below last 
year. Sweden this year reduced its 
sugar beet acreage from 100,000 acres 
to 8,300 acres as growers and factory 
owners failed to agree on prices for 
beets. 

A reduction of 8 per cent below last 
year is indicated in cane sugar producing 


countries due mostly to decreased crops 
in Cuba and Java. The Cuban crop, in 
accordance with the crop restriction law, 
has been reduced to 5,040,000 short tons 
as compared with 5,471,000 short. tons 
produced in 1925-26. The Java crop is 
reported to be 350,000 short tons less 
than last year’s crop because of drought 
during the sugar cane growing season. 


Sugar production estimates from private sources received to date are as follows, 
with estimates of the United States Department of Agriculture for last year re- 


ported for comparison: 


European beet sugar: 
Licht, November 380 estimate. . - 
Mikusch, October 20 estimate 
U. S. Department of Agriculture 
World cane and beet sugar: 
Willett and Gray, December 16....... 
U. S. Department of Agriculture 


.. 27,310,987 


Per cent 
1926-27 is 
of 1925-26 
Per cent 
93.5 
94.8 


1925-26 1926-27 
Short tons 
7,697,000 
7,949,000 


Short tons 
8,235,000 
8,381,000 
8,028,000 
26,003,040 95.2 
27,462,000 


Production in countries for which official estimates have been received in the De- 


partment of Agriculture is as follows: 


RAW SUGAR: Production in Specified Countries, Average 1909-10—1913-14, 
Annual 1924-25—1926-27. 


Average 

1909-10 to 
1913-14 

Short tons 
655,000 


Country. 


Beet Sugar. 
*United States 
Europe: 
England and Wales... 
Sweden oscccccccvcsveecee 
Denmark 
*Netherlands 
Belgium 
*France 


¥3,084 
153,739 
127,091 
246,341 
278,837 
807,887 
208,675 
3,784 
$2,304,268 
79,528 
1,221,274 
175,783 
4,376 
702,626 
1,557,114 


Switzerland 


Bulgaria 


7,874,407 


Tl, 15 European countries. 
8,788,000 


‘Estimated world total.... 
Cane Sugar. 7 
United States 310,837 
Porto Rico .....ss00 yates ss - ca 
. oy 7,052 
1,512,569 
193,853 
233,671 
26,460 


Argentina 
Mauritius ..----+sseee: 
Portuguese East Africa 


Total above countries 4,927,916 


Per cent 

1926-27 1926-27 is 

of 1925-26 

Short tons Shorttons Short tons Percent 
1,090,000 981,000 1,044,000 106.4 


1924-25 1925-26 


244.7 
9.8 
86.7 
88.4 
70.7 
88.7 
201.8 
110.9 
101.4 
91.7 
67.6 
109.2 


64,082 
225,419 
190,808 
330,277 
361,034 
781,055 
*166,571 
6,944 
1,770,249 

86,139 

1,658,815 
183,123 
s 


156,800 
22,000 
165,360 
292,110 
255,280 
693,000 
*336,200 
7,700 
1,795,000 
78,980 
1,121,000 
200,000 
32,350 
650,000 
975,034 


29,745 
149,116 
149,730 
352,355 
434,866 
867,562 

*468,119 
6,614 
1,723,601 
82,800 
1,572,807 
222,838 

44,530 
605,493 
501,977 

7,212,153 


8,948,000 


101.0 
01.5 


90.0 


3 

643,743 
1,065,315 
7,533,574 6,780,804 
9,053,000 


67,854 
612,600 
5,040,000 
2,185,635 
535,700 
243,000 
65,256 


48.7 
100.5 
92.1 
86.2 
123.4 
91.4 
148.3 


92.1 


88,483 
660,000 
5,812,068 
2,202,295 
274,127 
247,698 
49,591 


139,381 
609,800 
5,470,817 
2,535,293 
433,968 
265,897 
44,000 
8,750,045 


9,334,262 9,499,156 


Est. world tl. cane sugar 10,464,000 17,646,000 18,409,000 


Official sources, 


Estimates. * Refined sugar in terms of raw. + Two-year average. ) 
{ Exclusive of production in minor producing countries. 


Cheese Market Dull 
Over Holiday Season 


Bad Weather Causes Lighter 
Production. 


The usual holiday lull in cheese trad- 


g the latter 


| part of the week ending December 24, 
| according to the weekly cheese market 
report just issued by the Bureau of Agri- 


5.8 | 


2.4 | 


cultural Economics. 2 
Unfavorable weather caused light pro- 

duction, but. imports of Canadian cheese 

relieved the resulting situation some- 


: es ; 7 y teady to firm. 
ing December 18, 762,963; - | what. Price levels were § bc 
g r 762,963; to date this | The full text of the report follows: 


The cheese markets for the week end- 
ing December 24 continued full steady 
to firm. Asking prices in most of the 


| distributing markets were based on re- 


placement costs, but a few points were 


| not attracted by the primary prices and 


| slightly lower basis. 


| cent to 1% 


| 


| 
| 


transact business on a 
Margins obtained 
i rimary market ranged from 1 
ore cents for the bulk of the 
sales, with lower margins usually carry- 
ing a high freight rate. 

Board Prices Are Steady. 

Board prices governing the week un- 
der review c 
previous week, with the exception of a 
slight readjustment on Longhorns and 
Square Prints. The ruling prices were 
unchanged at the meetings of the Ply- 
mouth Boards, Friday, December 24, and 
indicated the steady position of the pri- 
mary market. : . 

Trading was considered fair in the 
distributing and primary markets for 


continued to 


the fore part of the week, with Long- 





horns in greatest demand. Single 
Daisies, while not so active, moved in a 
moderate way. Some inquiry was re- 
ceived on all styles, for both fresh and 
held goods. About the middle of the 
week trading became noticeably quiet, 
with only the usual small-order business 
in evidence and a few inquiries for ship- 
ments to be made after the holidays. The 
quiet condition of the market was not 
considered other than the usual holiday 
seasonal lull in business. . 

Assemblies of cheese were holding for 
asking prices, and report their receipts 
of most styles fairly well cleared. Dis- 
tributing markets did not find supplies 
burdensome, and disregarded the dull 
trading the latter part of the week with 
the sentiment ruling steady to firm. 

Production Is Light- ; 

Since early in the summer receipts at 
Wisconsin warehouses have consistently 
fallen below the receipts of correspond- 
ing weeks in 1925. The total reduction 
in receipts on December 18 amounted to 
more than 16,800,000 pounds and 6,800,- 
000. as compared with the years 1925 
and 1924, respectively. 

The severe weather of a week Ago 
moderated early this week but remained 
cloudy and damp, with colder weather 


| at the close of the week. These extreme 


changes are not conducive to increased 
production. ) 
Another factor is the poor quality of 


were unchanged from the | 


International Institute of Agriculture and Sugar Association 


~ One year only. 


| Rat Plague Spread 
In Feed Shipments 


| 
| 
| 


Need of Concerted Effort to 
Control Spread of Pests 
in Such Manner. 


and poultry feed has been the subject 
of recent surveys by the Biological Sur- 
vey of the Department of Agriculture 
which emphasizes the need of control of 
| this phase of the spread of the pests. 
| The text of a statement concerning the 
rat investigations follows: 

Many of the rats prevalent in agricul- 
tural and poultry-raising sections are 
carried from towns to farms in ship- 
{ments of dairy and poultry feed, the 
| Biological Syrvey of the United States 
Department of Agriculture has learned 
from surveys in these regions. This em- 
phasizes the nation-wide need for con- 
certed effort between the rural and urban 
people as a basis for the efficient control 
of rats. The problem calls for wide- 
spread coordination of effort and the ut- 
most persistence in the application of 
repressive measures. United action by 
| representatives of farmers’ organizations 

and chambers of commerce or other civic 
| organizations is urged by the bureau in 
all parts of the United States where rats 
occur. 





America Said to Import 
All Its Seed of Sugar Beets 


Growers of sugar beets in the United 
States find it necessary to import their 
seed from Germany, it was testified at 
a hearing on a subcommittee of the 
House Committee on Appropriations on 


priation. Dr. William A. Taylor, chief 
of the Bureau of Plant Industry, told 
the committee the principal reason for 
this importation is one of cost. 

“Under their conditions,” Dr. Taylor 
said, “they are able to undersell our 
producers, who have higher labor rates 
to pay, and who are, of course, much 
less experienced, and who have not de- 
veloped the equipment and the estab- 
lishments that are required for the ex- 
| tensive, sustained production of sugar 
| beets on a large scale.” 

“He said that investigators of the bu- 
reau have been combing the hotter por- 
tions of Europe for strains and stocks of 
| beets that may be better adapted to our 
hotter and drier country than the seed 





now received from Europe. 


home-grown feed, which is far below 
that of last year. 

The recent importing of a large vol- 
ume of Canadian cheese relieved this sit- 
uation to a great extent. However, the 
present price of Canadian goods is not 
conducive to additional purchases. Some 
cheese was received from Canada this 
week and no doubt further shipments 
of goods purchased last fall, but stored 
in Canada, will be received from time 


to time. 


‘Att STATEMENTS Herern Arm Given On Orrtcran Aurtnority ONLY 
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Public Lands 


Forestry Progress Cited 
Under Clarke-McNary Law 


Progress in forestry under the provi- 
sions of the Clarke-McNary law, which 
authorizes and directs Federal coopera- 
tion with the States, and which became 
effective the past year, is noted by W. B. 


Greeley, chief of the Forest Service, De- 
partment of Agriculture. Mr. Greeley, 
in a summary of the situation, said in 
part as follows: 


“This movement to link the Nation | 


and the States in a united effort to de- 
velop timber-growing on the widest pos- 
sible scale, especially on private forest 
lands, which make up 80 per cent of our 
total forest area, has inspired many 
States to greater activity. Forty-one of 
the 48 States and the Territories of Ha- 
waii and Porto Rico are now cooperat- 
ing with the Federal Government under 
one or more sections of the law. Nearly 
$4,000,000 was available for forest-fire 
control work last year. Private land- 
owners furnished nearly $1,500,000, the 
States $1,800,000, and the Federal Gov- 
ernment $660,000, excluding the amounts 
appropriated for fire control in the Fed- 
eral forests.” 


Crops in Denmark 
Estimated as Lower 


All Grain and Sugar Beets 
Are Declared to Fall 
Below 1925. 


Decreases from figures for last year 
in estimated production of all grains and 


sugar beets in Denmark are reported in | 
a cable received by the Department of | 


Agriculture. The statement of estimates 
follows: 
Production of grains in Denmark has 


been estimated to be less than last year | 


for all grains, according to a cable from 
the International Institute of Agricul- 
ture. The wheat crop has been placed 
at 8,818,000 bushels, compared with 9,- 
748,000 last year; rye at 12,991,999, com- 
pared with 13,745,000; barley at 33,528,- 
000, compared with 36,574,000, and oats 
61,315,000 bushels in comparison with 
65,837,000 in 1925. 

The 1926 sugar beet crop of Denmark 
is now estimated at 1,135,000 short tons, 
as compared with an early estimate of 
1,069,000 short tons. The revised esti- 
mate indicates a decrease of 14.8 per 
cent from last year’s crop of 1,333,000 
short tons but is 17.6 per cent greater 
than the average crop produced during 
the five-year period 1921-1925. 

Below are given the new figures with 
final estimates for 1924 and 1925 for 
comparison. (The figures are for 1924, 
1925, and 1926, respectively, and are for 
thousands of bushels.) 

Wheat, 5,366, 9,748, and 8,818; rye, 
10,423, 13,715, and 12,991; barley, 34,180, 
36,574, and 33,528; oats, 63,208, 65,837, 


| and 61,315; sugar beets (short tons), 1,- 


Dispersal of rats in shipments of dairy | 


063,500, 1,332,700, and 1,135,000. 


Provisions Markets 
Weaken in Europe 


Decline Noted at Rotterdam and | 


Liverpool; Hamburg, 
Prices Steady. 


.The European provision cable sum- 
mary for the week ending December 25 
shows little alteration at Hamburg, but 
weaker conditions in both Rotterdam and 
Liverpool, the Department of Commerce 
announced on December 30. The full 
text of the announcement follows: 

The Hamburg market shows little 
alteration, says J. E. Wrenn, American 
Trade Commissioner, Hamburg, Ger- 
many, in his weekly cable. 

Receipts of lard for the week were 
1,800 metric tons, compared with 1,100 
last week. Arrivals at the 20 most im- 
portant German markets during the 
week were 83,000 hogs, at a top price 
of 16.87 cents a pound, as against 76,000 
at 20.33 cents a pound for the same 
period last year. 

The Rotterdam market is decidedly 
weaker. The Liverpool market is weak. 

The total of pig brought in Ireland 


| for bacon curing was 22,000, compared 
| with 19,750 last year. 


the Department of Agriculture appro- | 


Lower Prices Prevail 
In Cowpeas Market 


Movement From Hands of 


Growers Is Five Per Cent 
Under Last Year. 


Lower prices for cowpeas in early De- 
cember with movement five per cent be- 
low last year, are recorded in a report 
on prices and movement of cowpeas up 
to December 14 just issued by the Hay, 
Feed and Seed Division of the Bureau 
of Agricultural Economics, 

The full text of the report is as fol- 
lows: 

About 25 per cent of the cowpeas crop 
had left the hands of growers up to 
December 14 compared to 30 per cent 
last year, The percentage of movement 
was approximately the same in 1923 and 
1924 on corresponding dates. 

Prices declined or remained the same 
in the majority of districts but advanced 
10 cents—25 cents per 100 pounds in 
Illinois, northern Georgia and northern 
Alabama. Prices averaged $2.65 per 100 
pounds, thresher-run, on December 14 
compared with $2.75 a month ago and 
$4.95 a year ago at a corresponding 
date. 

Prices were lower in all districts than 
a year ago but did not range so widely. 
On December 14 prices ranged $3.60 in 
Delaware and $3 in Virginia to $2.25 
in southeastern Georgia and $2.30 in 
South Carolina. 


Grants 


Homesteads 


Crop of Flaxseed 
Is Double Average 
Of Earlier Years 


Not as Large as Last Season 
Either in This Country or 

Canada; Russian Es- —, 

timates Larger. ' 


Production of flaxseed during the pres- 
ent season isealmost twice as large as 
the average produced in the prewar years 
1909-1918, but is less than last year, 
according to a summary of estimates 
from countries ordinarily producing about 
85 per cent of the crop. 

The full text of the summary, which 
was prepared by the Bureau of Agricul- 
ture Economics of the Department of 
Agriculture, follows: 

Estimates of flaxseed production have 
now been recieved for all important 
producing countries except India, which 
country in the last four years has pro- 
duced on an average about 15 per cent 
of the world total. Total production for 
the 15 countries amounts, according to 
present estimates, to 128,993,300 bushels, 

| which is 5.1 per cent less than the 135,- 

| 960,616 bushels produced in those coun- 

| tries last year, but much higher than any 
other crop in the postwar period. It is 
also 48.8 per cent above the average for 
the prewar period of 1909-13. 

Considerable reductions are shown in 

comparison with last year in the crops 
| of the United States and Canada, the 
United States crop being 13.2 per cent 
below and the Canadian 27.8 per cent be- 
low. The United States crop is still a 
high production, being exceeded only by 
the crops of 1925, 1924 and 1912 in the 
17 years beginning 1909. The Canadian 
| crop is about normal. 
The Argentine crop is 4.6 per cent be- 
j low the bumper crop of 1925, but is 
higher than any other crop on record. 
The crop 1s reported to be in good con- 

dition generally, although slight damage 
| has occurred as a result of rains during 

the last half of November and the first 
| half of December. 

The Russian estimate of 25,904,000 

| bushels is 9.1 per «... larger than the 
1925 estimate, despite earlier Russian 
| newspaper reports indicating a probable 
decrease. This is the largest crop re- 
| ported for present Russian territory. 
Russian trade reports reflected some dis- 
satisfaction among. the peasants of that 
country as a result of the low prices re- 
ceived for the 1925 crop, which may be 
reflected in a reluctance to put the crop 
on the market. 
; For the flaxseed crop of India, which 
is harvested not long after the Argen- 
| tine, the first etsimate of acreage is not 
expected until about January 1. The 
Indian crop in the past 17 years has 
| ranged from 9,400,000 bushels to 25,800,- 
| 


000 bushels. Last year’s crop was 16,- 


| 040,000 bushels. 


| Week Declared Limit 
_ Of Weather Forecasts 


| Long-Range Predictions Said by 
C. F. Marvin to Be 
Impossible Now. 


Charles F. Marvin, chief of the 
Weather Bureau of the Department of 
Agriculture, recently stated that the 
Weather Bureau is unable, on the basis 
of its present information, to attempt ° 
to make any long-range forecasts of 
weather conditions, 

This information was given to a sub- 
committee of the House Committee on 
Appropriations in its recent hearing on 
the bill making appropriations for the 
Department of Agriculture. Mr. Mar- 
vin also asserted that he did not know 
of any other agency in the world that 
can make these forecasts. 

The activities of the Weather Bureau 
with reference to long-range forecasts, 
he stated, are directed chiefly to answer- 
ing inquiries as to long-range forecasts 
made by others than the Weather Bu- 
reau. “We have not been able to ex- 
tend the period of forecasts on any 
sound basis over a week,” Mr. Marvin 
stated. 

He informed the committee that the 
Weather Bureau has been studying the 
laws of sequence in connection with 
weather conditions, but that it has been 
found impossible on the information ob- 
tained to make any accurate long-range 
forecasts. 


Jerusalem Artichoke 


Of American Origin 


by Dr. Taylor, of Bureau 
of Plant Industry. 


The plant known as the Jerusalem arti- 
choke is of American origin, according 
to Dr. William A. Taylor, chief of the 
Bureau of Plant Industry. 

The subcommittee of the House Com- 
mittee on Appropriations was so in- 
formed by Dr. Taylor at its recent hear- 
ings on the bill making appropriations 
for the Department of Agriculture. 

Dr. Taylor said the Jerusalem arti- 
choke was probably sent back to Europe 
by the John Smith expedition. 

“They found it grown by the Indians, 
somewhat, and the French explorers up 
in the St. Lawrence Valley found it 
grown by the Indians up there,” he said. 
“When it reached Italy it acquired the 
name of ‘girasol,’ which, they tell me, 
signifies ‘sunflower.’ Coming fram Italy 
back to England, the name girasol was 
corrupted into ‘Jerusalem,’ as something 
which the English knew about, and go 
in the English tongue it is almost univer- 
sally known as the Jerusalem artichoke,” 


| 
| ates 
Explanation of the Name Given 
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National Defense 


THE UNITED STATES DAILY: 


Aircraft 


Regulations 


Pilots to Be Tested as to Health and Experience ; 
Under New Rules for Air, Effective December 31} 1 Times of Peace, 


delceinninaay 


Must Have Licenses 
In Order to Operate 


Will Be Separated Into Private 
and Commercial,Classes, 
Latter All Citizens. 


The “Rules of. the Air,” regulating 
the operation of aircraft over the 
territory of the United States, and 
to effective December 31, 
have just been made public by the 
Acronautics Branch of the Depart- 
ment of Commerce. 

The first section of the report, 
printed in the issue of December 30, 
explained the laws governing licens- 
ing of-planes as being airworthy. 
Tests for stability of various types 
of craft also were detailed. For- 
mulae for flight tests and other re- 
quirements were stated, and the rule 
was cited requiring applicants for 
such licenses to take oath. 

Sec. 28. 
structed under 
cates: 


become 


Licensing of airplanes con- 
Approved Type Certifi- 


type certificates will be licensed as fol- 
lows: 


cligible owner of aircraft of the United | 


States, and 
1. The application is accompanied by 


the manufacturer’s affidavit, the airplane | 
in- 


will be licensed after it has been 
spected for similarity to the specimen, 
has passed flight test specified in 
tion 26A, and is equipped as required by 
these regulations. 


(B) An airplane constructed under an ; 
approved type certificate and in the orig- | 


inal possession of the manufacturer will, 
at the request of the manufacturer, be 
given the same inspection and test as are 
provided for in subparagraph (A). If 
such inspection 
Flight Certificate will be issued by the 
Secretary of Commerce for such airplane, 
which certificate may be delivered by the 
manufacturer to the purchaser. 


Certificates Are Good 
For Ninety Days 

The certificate will be good for 90 days 
after its issuance and may be extended 
for additional 90-day periods upon re- 
quest of the manufacturer, where the 
Secretary of Commerce finds that the 
airplane is in the same condition as when 
the certificate was issued. ; 


(C) If the applicant is found to be an | 


cligible owner of aircraft of the United 
States and 

1. The application is accompanied by 
the Manufacturer’s affidavit and_ the 
Flight certificate and 

2. The airplane is delivered (assem- 
bled) to the applicant either at the fac- 
tory or by air under its 
the Aircraft License will be issued to 
the applicant without additional inspec- 
tions or tests, provided the airplane is 
equipped in accordance with these regu- 
lations. 

Sec. 24. Licensing of airplanes not 
constructed under approved type certifi- 
cates: 

(A) If the airplane is of standard de- 
sign and not constructed under an ap- 
proved type certificate, the application 
shall be made on the form for nonap- 
proved type airplanes and accompanied 
by a statement of the history of the oper- 
ations, remodeling and replacements of 
the airplane and engine and their general 
condition. Statements in the application 
shall show whether they are made upon 
the applicant’s own knoweldeg or upon 
information and belief. 

If the airplane is constructed after 
July 1, 1927, the application shall be 
accompanied by the additional 
tion that is required by Section 21 B. 

(B) Tests: 1. 
structed after July 1, 1927, in conformity 


to the airworthy requirements of these | 
the flight | 


regulations and which pass 
tests Specified in Section 26, Aircraft 
Licenses will be issued by the Secretary 
of Commerce. 


Other Flights Required 
For Different Types 


2. For airplanes constructed prior to 
January 1, 1927, and found by the Secre- 
tary of Commerce to be of proper design, 
assembly and workmanship, and of suit- 
able materials and equipped in accord- 
ance with these regulations, Aircraft 
Licenses will be issued after such air- 
planes have passed the flight tests speci- 
fied in Section 26 B. ° 

Sec. 25. Licensing of Special Classes 
of Airplanes: Racing and experimental 
airplanes and airplanes of unusual de- 
sign will be granted special aircraft 
licenses and shall be operated only in 
accordance with the conditions imposed 
in such licenses by the Secretary of Com- 
merce. 

Sec. 26. 


Flight Tests: The flight 


tests referred to in this chapter are of | 


two kinds: 

(A) General flight, which is a one- 
half hour flying test with full load to 
determine stabisity and 

(B) General maneuverability, which, 
includes among other things, a flight 
with full load around two pylons or buoys 
1,500 feet apart, making five successive 
figure eights at 800 feet without vary- 


ing more than 200 feet in height, and in | 


a radius not to exceed the following: 

1. Five hundred feet for airplanes of 
full load not in excess of 4,500 pounds; 

2. Seven hundred and fifty feet for air- 
planes of full load over 4,500 pounds and 
not in excess of 13,500 pounds; and 

3. One thousand feet for all, other air- 
planes. \ 

The applicant must provide the person 
to make the flight tests, but the inspector 


| plication, 


| the 





Sec- | 


and test are passed a | 


| (and) aircraft certificates.” 


own power, j 


| passengers or inspectors. 


: | it shall be 
informa- | 


For the airplane con- | spection upon the demand of any pas- 








will pilot the airplane during ‘such parts 
of the test as shall be deemed necessary. | 
Sec, 27. Places for Airworthiness Tests: 


- 


The Secretary of Commerce will fix the | 


time and place for all inspections and 
tests for airworthiness. 


Licenses Planned 


For One-Y ear Periods 


| 
| 
| 


Craft Must Be Kept 


In Perfect Condition 


Sec. 28. Licenses—Contents: Aircraft Frequent Examinations and Re- 


Licenses will be issued for a period of 


| one year and will identify the airplane, 


specify the authorized type of the engine, | 


and state the authorized gross weight 
and will be granted subject to compliance 
with these regulations. 

Sec. 29. Sale of licensed 
Upon the sale or transfer of title 
licensed aircraft, the licensed owner 


aircraft: 


of | 


must report to the Secretary of Com- | 


merce the date and place of sale or 


‘the vendee. 
ble owner of aircraft 
terminates. 

terminates 30 days after such sale or 


may file a “Purchaser’s Renewable” ap- 
and have the aircraft re- 
licensed in his name for the unexpired 
term of the existing license. Between 
sale and the said relicensing 


chaser’s Renewable application is filed 


| within the time provided herein. 
(A) If the applicant is found to be an | 


ports to Department of 
Commerce Ordered. 


(meaning State) for craft used solely 
for governmental purposes and belonging 
to States, Territories, possessions, or mu- 
nicipalities, and 

(C) The Roman 


capital letter P, 


transfer and the name and residence of | (meaning private) for all other licensed 


If the sale is to an ineligi- | 
of the United | 


States, the Aircraft License immediately | craft upon the issuance of the aircraft 


aircraft. 
The mark will be assigned to the air- 


: | license. 
If to an eligible owner, the license | Se 


transfer, during which time the vendee licensed Aircraft.—An 


Sec. 40. Identification Marks for Un- 
unlicensed air- 


craft, except an aircraft belonging to the 


| Government of the United States, shall 
; not be flown without displaying an iden- 


| ree wi assi 
the | mere will assign 


| aircraft will be considered as\licensed in | 


Airplanes constructed under approved | | tion. 


the name of the purchaser if the Pur- | 


tification mark. The Secretary of Com- 

to such aircraft the 
proper identification mark, upon applica- 
The mark will consist of a num- 
ber only. Where an airplane is» pur- 


| chased from the manufacturers thereof 


not made within the time aforesaid the | 


license of the aircraft will be governed 
by the regulations applying to original 
licenses. 

Sec. 30. Relicensing of aircraft: Upon 
the expiration of the term of an existing 
Aircraft License, the aircraft will be 
relicensed for additional periods of one 
year upon the application of the owner 
for relicensing and the finding~of the 
Secretary of Commerce that the aircraft 
is airworthy and is owned by an eligible 
owner. 

See. 31. Cancelling licenses upon re- 
quest: Upon the request of the licensed 
owner, the Aircraft License will be can- 
celled by the Secretary of Commerce. 

Sec. 32. Revocation and suspension of 
licenses—law: 

“The Secretary of Commerce shall by 


(Sec. 3f.) 


Grounds Are Given 


al ¥ . 
| For Suspensions 


for revocation 
licenses’ will 


Sec. 33. Ground 
suspension: Aircraft 


or 


be 


| suspended or revoked for: 


(A) Violating the Air Commerce Act 
or any of these regulations; 

(B) Failing to make proper and sea- 
sonable reports; 

(C) Making false statement in ap- 
plication or information accompanying 
the application for the license, or in any 
report required under these regulations; 

(D) Equipping the airplane with a 
type of engine not specified 
license or approved by the Secretary of 
Commerce; 

(E) Remodeling the engine and using 
it to propel licensed aircraft without 


the aircraft having been first rerated~4 


as airworthy by the Secretary of Com- 
merce; 

(F) Remodeling the airplane struc- 
ture and fiying the airplane without hav- 
ing it rerated as airworthy by the Sec- 
retary of Commerce. 

Sec. 34. Display and surrender of 
licenses: The aircraft license must be 
carried in the craft whenever it is in 
service and must be conspicuously 
posted where it may be readily seen by 
Whenever the 
craft is found to be unairworthy the 


| license must be removed from the craft, 


and when the license is suspended or re- 
voked, or when it is no longer in force, 
surrendered to the Secre- 
tary of Commerce. 

The license must be presented for in- 


senger or 
employe 
merce. 

See. 35. Licensing of Airships 
Balloons: Until otherwise provided by 
regulations, the licensing of airships and 
balloons shall be in accordance’ with 
special orders of the Secretary of Com- 
merce. 

Sec. 36. Meaning.of Airplane: Ex- 
cept as otherwise specifically shown the 
word “Airplane” as used in this chapter 
includes seaplane. 

Chapter 2. 


of any authorized official or 
of the Department of Com- 


Rules Are Stated ° 
For Marking Craft 


Sec. 37. Marking of Aircraft—Law of: 
“The Secretary of Commerce shall by 
regulation—establish air traffic rules for 
the * * * identification of aircraft 
ee ee CSee.) Be), 

Sec. 38. Identification marks for Gov- 
ernment and special classes of aircraft: 

(A) For aircraft belonging to the 
Government of the United States identi- 
fication marks or symbols will be as- 
signed in accordance with arrangements 
to be made with the affected departments. 

(B) Licensed airplanes engaged in 
racing or experimentl work, or specially 
licensed for other purposes, will be as- 
signed. special identification numbers or 
symbols. é 

Sec. 39. Identification marks for) li- 
censed aircraft: A licensed aircraft shall 
bear an identification mark 


ceded by: 
Mark to Be Assigned 


On Issuance of License 

(A) The Roman capital letter 
(meaning commercial) for craft engaged 
in the carriage of persons or property 
for hire or reward, or the United States 
mails, or in the furtherance of a business, 


| or navigation from one place to another 
| for operation in the conduct of a busi- 


ness; 


(B) The Roman capital letter S, 


consisting 
of the license number of the aircraft pre- | 


| flown to the: usual 
| chaser, provided it prominently displays 


If the application for the relicensing is and it is not registered or identified prior 


to or at the time of purchase, it may be 
station of the pur- 


a ferrying number which will be assigned 
| by the manufacturer. 


Such number shall not be thereafter 


| used and immediate application for either 
| a license or a permanent identification 


| than the manufacturer, 


| to 


mark must be made. An unlicensed air- 
plane, delivered to a purchaser by other 
may be flown 
under the identification mark assigned 
the vendor, provided, the vendee, 
within 30 days after the date of sale, 


| transmits to the Secretary of Commerce 
| the original bill of sale or a certified copy 


| Marks. 


thereof. 
Sec. 41. Dimensions of 


be authorized 


and 
may 


Places 
Except as 


| under sections 40 and 42, identification 


| regulation—provide for the * * * sus- | 
| pension and revocation of registration 


marks shall be located as follows: 


Marks Must Be Placed 
Upon Both Wings 


in the | 





and | 


| flight, and the 
Cy } 





(A) On airplanes: On the lower sur- 
face of the lower left wing and the upper 
surface of the upper right wing, the top 
of the letters or figures to be towards 


the leading edge, the height to be at least | 


four-fifths of the minimum chord. If the 
lower left plane is less than one-half 
the length of the upper left plane, the 
letter of figures shall be on the under 
surface of the upper left plane as far to 
the left as is possible. 

The height of the letters or figures 
shall be at least-four-fifths of the mini- 
mum chord. The marks shall also ap- 
pear on both sides of the rudder, of size 
as large as the surface will permit, leav- 
ing a margin of at least two inches. 

(B) On airships: On both sides near 
the maximum cross section and on the 
lower under surface of the nose; the 
heigkg to be equal to at least one- 
twelfth of the circumference at the 
maximum transverse cross sectién of 
the airship. 

(C) On baltoons: Twice, near the 
maximum horizontal circumference, as 
far as possible from one another, the 
height to be equal to at least one- 
twelfth of the circumference of the 
balloon. 


Contrasting Colors 
Required for Signs 

The width of the letters and figures 
of all marks shall be at least two-thirds 
of the height and the width of the 
stroke shall be at least one-sixth of the 
height. The letters and figures shall be 
painted in plain black type on a white 
background, or in any color on any 


background, but there must be a strong | 
| contrast between the two. 


and numbers must be yniform in shape 
and size. A space equal to at least one- 
half of the width of a letter shall be left 
between each figure or letter. 

Sec. 42. Other symbols and marks: 
Except with the approval of the Secre- 
tary of Commerce, no design, mark,’ 
symbol or description, shall be placed 
upon aircraft if it modifies, adds to, sub- 
tracts from or impairs or destroys the 
visibility of the identification mark as- 
signed by the Secretary of Commerce. 

Sec. 45. Identification plate: The 
identification mark, with the name and 
residence of the owner, will be in- 
scribed upon a metal place furnished 
by the Secretary of Commerce. It must 
be affixed to the fuselage in a prominent 
place, but this section shall not apply 
to public aircraft of the United States. 

Chapter 3. 


Requirements Set Forth 
For Operating Aircraft 


Sec. 44. Continuous Duty as to Flying 
Conditions: After an aircraft is licensed 
and between the times that it is in- 
spected for airworthiness by an inspec- 
tor, the owner is charged with the contin- 


uous duty of maintaining the aircraft in | 


a good and proper state of repair and 
flying condition. For violation of this 
duty or of the inspections required in 
the next succeeding section, the aircraft 
license will be suspended or revoked. 

Sec. 45. Daily and Periodic Inspec- 
tions: A licensed airplane shall be given 
a line inspection by the owner, at least 
once within each 24 hours preceding 
result thereof shall be 
entered in the log, under the signature 
of the person making such inspection. 
The line inspection must be made to 
ascertain the working condition and state 
of repair of the: 

1. Open control wires, all control wires 
and pulleys open to inspection through 


Continued on Page 15.] 


Aeronautics 


‘Enrollment in Naval Academy Below Limit 


Army Very Useful 


Mr. Davis Declares 


Achievements to Its Credit 
Recited by the Secretary 
of War in Address 
in Baltimore. 


The influence of the Army on the 


| 
| 


i 
| 
| 





peace-time development of national re- | 


sources was discussed by 


Davis, Secretary of War, in an address 


| delivered at Baltimore, December 30, be- 


fore a meeting of the Men’s Club of the 
Baltimore Hebrew Congregation. 

Mr. Davis said in part:, 

“Let me quote but a few more exam- 
ples of the peace-time achievements of 
the Army. The telegraph, cable, and 


| radio system which links our northern 


empire of Alaska with the outside world 
was built by the Signal Corps. The 
first commercial radio service on the 


| American continent was established on 
ago— | 


August 6, 1904—-over 22 
between Cape Nome and Saint Michael 
in Alaska, by the Army. The Medical 
Corps was the pioneer agency in the 
eradication of yellow fever, smallpox, 


years 


| and typhoid, which made the Caribbean 


ports the pest houses of the world. 
Practically all of our national boundary 
lines and most of our State boundaries 
were surveyed by Army personnel. 

“As was the case with our first high- 
ways, canals, and railroads, civil industry 
must depend temporarily upon the Gov- 
ernment to foster and develop commerce 
in the air. The Government has no 
agencies available for this work other 
than military and naval aviation. The 
Army Air Corps is still in its infancy, 
but it has proved its value to the coun- 
try in the peace-time economic develop- 
ment of national resources and in the 
promotion of civil aviation. 

“In the fiscal year which ended on 
June 30, 1926 the Air Corps made aerial 
photographs of 40,000 square miles 
toward the Geological Survey program 
for the mapping of the entire country. 
These were areas of lofty mountain 
ranges, extensive swamp lands, and vast 
forests, inaccessible to man on foot or 
horse. Our airmen during the same year 
accomplished aerial photography for 
such varied projects as forestry, crop 
estimation, reclamation, national parks, 
and highway construction. 

“For several years the Air Corps has 


; cooperated with the Department ot Agri- 
| culture on the extermination of the boll 


weevil and other agriciltural pests by 
the spraying of poison from airplanes. 
“The principal and only air routes over 
the United States were mapped and 
charted by the Air Corps. 
ways maps have been prepared and made 
available to commercial aviation. 
“Ten-hardy aviators are even now en- 
gaged on an epoch-making flight of over 
20,000 miles through Latin America. 


tinents of this hemisphere will be linked 





The letters | 


| the 


riers. 


country and the development of peace- 
time industry. 


piers, and marine piling from the action 
of the teredo. 


chlorine gas and air has a curative and 
pathological value for such diseases as 
bronchitis and influenza. 

“Modern military establishments 
quire a great number of specialists. The 
Army cannot compete with civil life in 
obtaining these key men; it must develop 
its specialists from the raw material. 
Nearly 45,000 Regular Army soldiers 
are each month attending military voca- 
tional schools or are engaged on military 


occupations. 

“I will name a few of the nearly 50¢ 
military duties which directly prepare 
soldier for positions in the com- 
mercial and industrial worlds: Dentai 
technicians and hygienists, locomotive 
engineers and railway brakemen, chassis 





radio and telegraph operators, X-ray 
operators, chemists, topographical drafts- 
men, meat inspectors, librarians, motion 
picture operators, pharmacists, pay 
clerks, stenographers and zine etchers. 

“These are the military occupations of 
soldiers, many of whom prior to enlist- 
ment in the Army had little if any educa- 
tion other than that afforded by the 
secondary schools. Without resources 
with which to procure an education in 
civil life they have turned to the Army 
for the continuation of their vocational 
schooling. 
their terms of service, these soldiers re- 
turn to civil life capable and resourceful 
in the possession of a vocation. 

“The Army must rebuild anew its 
corps of specialists. But in so doing it 


has the satisfaction of knowing that it is | 


promoting the progress of the individual 
and the community. 

“The Army offers an education of an- 
other kind, equally important to the com- 
munity. It builds character, The mili- 
tary training promotes self-reliance and 
self-control; it develops tolerance and 
respect for a comrade’s viewpoint. 

“The Army is a complete class leveler 


—the most democratic organization in | 
the country. What a man has in worldly | 


wealth, what his family has been, coun 
for nothing. 
acter, and ambition are the standards by 
Which the soldier is judged and by means 
of which he is advanced in rank,” 


Dwight F. | 
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Despite Opening of New Ways of Entrance 


Failure of Midshipmen and Candidates Said to Keep Roll 
Under Authorized Number. 


* 


Despite the fact that the United States | 


Naval Academy has not) a capacity en- 
rollment, there are at present more 


methods of entrance than at any time in | 
| its history, witha total of 2,165 midship- | 
| men Allowed by law, the Department of | 
| the Navy says in a statement. released 


for publication December 31. 


It is impossible to have this totai | 


quota at the Academy, however, the 
statement pointed out, because of fail- 
ures, mentally and physically, of mid- 
shipmen at the academy and of candi- 
dates for entrance, and because vacancies 


| in the annual quota picked from enlisted 


; and from the naval reserve, cannot 








Special air- | 


It | 
is a pioneer flight of good will. In years | 
to come the Northern and Southern con- | 


by fast passenger and freight air car- | 


“The Air Corps is not alone in this | 
military contribution to progress of the | 


The Chemical Warfare 
Service, for example, has developed toxic | 
| materials which protect your wharves, 


It was this branch of the | 
| Army which discovered that the breath- | 
ing of a small and fixed concentration of | 


re-=- | 


duties which directly fit them for civil 


assemblers and carburetor experts, cable, | 


When they have completed | 


His own capabilities, char | 


men, selected by the President at large 


carried ovey from year to year. 
The full text of the statement follows; 
The United States Naval Academy, 
though not enrolled to its capacity, offers 


| at present more avenues of entrance than 


at any time in its history. 

\ New Avenue of Entrance. 

\ The latest avenue was afforded by the 
act of June 8, 1926, which authorized 
a total quota at the Academy of 40 addi- 
tional midshipmen, the appointments to 
be made at large by the President from 
among the sons of officers, soldiers, 
sailors, and marines of the Army, Navy, 
and Marine Corps who were killed in 
action or died prior to July 2, 1921, of 
wounds or injuries received or diseases 
contracted in line of duty during the 
World War. A provision is made in the 
law that one-half of this number shall 
be appointed from among the sons of 
officers and one-half from among the 


sons of warrant officers, soldiers, sailors, | 
Applications already have | 


and marines. 


been received for these appointments, 


and those will be given entrance exam- | 


inations in April, 1927. 

Avenues of entrance open solely to 
enlisted men provide an opoprtunity for 
125 enlisted men of the Navy and 
Marine Corps anually. One hundred of 
these appointments are authorized for 


enlisted men of the active Navy and | 
Marine Corps,. following a preliminary | 


course of schooling and competitive ex- 
aminations. Last year, 94 were ap- 
pointed, this year but 84. The remain- 
ing 25 appointments are authorized for 
enlisted men of the Naval Reserve and 
the Marine Corps Reserve. 

This annual quota, established in 
1926, resulted in but two of 30 appli- 
cants passing the required competitive 
examination for entrance. The only 
other appointments made annually to 
the Naval Academy are the 15 made 
by the President, usually from sons of 
officers of the Navy and Marine Corps. 

The quota allowed at the Academy 
for each of the 96 Senators and 435 
Representatives is three. In addition, 
the Delegate from Alaska, and the Dele- 
gate from Hawaii are allowed three, the 


be 
| midshipmen for Senators and Represen- 
| tatives from five to three, which took ef- 


| Naval 








, Governor of Porto Rico one, and the | 


Resident Commissioner from Porto Rico | 4 8 
The District of Columbia is rep- | the Department of Commerce has just 


three. 
resented by two midshipmen. 


A total quota of 2,165 midshipmen at | 
| the Naval Academy is allowed by law 


at the present time. It is not possible 


; to have this number there at any one | 
time on account of failures, mentally and | ° : ; 
physically, of midshipmen at the Academy | ing this period. 
| ahd of candidates for entrance, and also 
| because vacancies in the annual quota of 


100 annually from the regular enlisted | 


personnel, 25 annually from the Naval 
Reserve and 15 annually for the Presi- 
dent, at large, cannot be carried over 
from year to year. 

The sudden reduction in the quota of 


fect in 1924, has caused the entering 
classes to be much smaller in size than 
the quota would indicate, for the reason 
that it is necessary to wait for three mid- 


shipmen to graduate or resign from cer- | : : 
| tain districts before there is a vacaney. | 0US Patents issued shows that the prin- 
Thus, on June 30, 1926, there were 1,584 | 


| midshipmen at the Naval Academy, in- 


stead of the 2,165 authorized on paper. 
The reduction of Congressional ap- 
pointments from five to three has re- 
stricted the avenues of entrance to the 
Naval Academy. Concerning this Secre- 


| tary Wilbur in his annual report to the 
President makes the following recom- | 


mendations: 

“When operated at 
Academy could 
2,500 midshipmen. In 1927, the last 
five-appointment class of approximately 
575 will be graduated, but thereafter the 
graduates will be on a_three-appoint- 
ment basis, and the class of 1928 and 
subsequent classes will average about 
300 graduates. 

“It is evident, therefore, that the mini- 
mum number of officer personnel required 


full capacity the 


to maintain the authorized line strength | 
can not be obtained with the present re- | 
stricted number of appointments to the 

The law authorizes five | 
appointments, but the annual appropri- | 
ation bill restricts the number to three | 


Naval Academy. 


for each Senator and Representative. 


“If the the number of appointments 7 


were “increased to five, as permitted in 
the general law, a certain number of 


graduates in excess of those required for | 


the line and staff corps might possibly 


| be realized, but the excess could be hon- | 
| orably discharged upon graduation 


to 
enter civil life and civil pursuits and 
form a nucleus to serve the country in 
the event of an emergency. 


“When the national character of the | 
| Naval Academy is appreciated, and the 
fact that this country is not essenially a | 


maritime nation, and that, furthermore, 
many of its graduates are young men 
who can not afford to go to college but 
who" have won their appointments by 


| made had 


accommodate | 
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Science 


Puncture-Proofing — 
Compounds Tested 


The Bureau of Standards has com- 
pleted a series of tests on “puncture- 
proofing” compounds for pneumatic tires, 


and will shortly issue % circular covers 
ing the various phases of the subject, 


announced. Compounds of this type 
have been on the market for 30 years, 
the anouncement states, and the tests 
to do with the arguments 
which have been advanced, for and 
against the use of such compounds, dur- 
The full text of the 
announcement follows: 

In connection with tests of a pune- 
ture-sealing compound for one of the 
Government departments, the bureau 
had occasion to look into the general 
question of puncture-sealing compound# 
for pneumatic tires. Although several 
different methods are employed to make 
pneumatic tires self-sealing or, as is usue 
ally stated, “puncture-proof,” a come 
mon way is to inject suspensions of. 


| fibrous or flaky materials into the inner 


tube. Many compounds of this type 
have been put on the market in the 
last 30 years, and a search of the vari- 


ciple on which the majority of them ope. 
erate is the same. The fibrous mixture 
flows around inside the tube and in case 
of a puncture, the fiber is crowded into 


| the opening by the pressure of the air 


in the tube. 

The bureau is preparing a circular 
which will be issued shortly covering 
various phases of this subject. In par- 
ticular, arguments which are advanced 
for and against the use of such mas 
terials as well as the usual questions 
which are asked concerning them will 
be taken up in detail. 
competitive methods, it is believed that 
not only the navy but also the country 
would benefit if the number of appoint- 
ments to the Naval Academy were again 
allowed to be five as authorized by the 


general law.” ‘ : 





Graphic Charts, Maps, 
Surveys of Business, 


Government Records 
for 
Manufacturers, 
Advertising-Agents, 
Publishers, Bankers, 
Trade Associations, Etc. 


Write, Phone or Call. 
No Obligation 


Wendell C. Hill 


AND STAFF 
Hill Bldg. Washington, D. C. 
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Cross Indexing 
the 


Work of Congress ~ 


For the first time in any publication the subjects discussed on the floor of 
the Senate and House and in the various committees are being indexed 
every day for your convenience. 


In the December 27 issue of The United States Daily, for instance, when 
you looked at the News Summary on pages 1 and 3 yeu saw there refer- 
ences to Congressional news on: 


Aeronautics 
Agriculture 


Banking 


Construction 


Cotton 
Customs 


District of Columbia 


“ 


Education 


Foreign Affairs 
Insular Affairs 


Insurance 
Judiciary 
Patents 

“ 


Page 1,Col.5 
Page 2,Col.7 
Page 11, Col. 7 


Page 1, Col. 6 


Page 4, Col. 3 


“cc 


Page 13, Col. 4 
Page 16, Col. 2 
Page 16, Col. 6 


Page 2, Col. 3 
Page 4, Col. 7 


Page 3, Col. 5 
Page 12, Col. 7 


Page 16, Col. 6 
Page 13, Col. 4 
Page 13, Col. 2 
Page 7, Col. 6 
Page 2,Col.1 


Under the heading “Congress” you found these items: 


Chairman of House Rules Committee outlines House 


program for remainder of session. 


Page 1, Col. 7. 


Legislative Index of bills on the calendar of both houses 
All of Page 14. 


of Congress. 


In this way The United States Daily makes instantly available to you any 
Congressional debate either on the floor of Congress, or in Committee, by 
summarizing and indexing according to subject. 
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Deficiencies 
Deductions 


Losses Disallowed 
As Not Connected 


arr 


~~“ 
- + 


Bos 
in a) 


Board of Tax Appeals De- 


aa 
a 


©. Sontesincer, H. J., APPEAL OF; BOARD 
or Tax APPEALS, No. 6339; DECEMBER 


. od 


“the deductible 
.,.guch trade 


', the excess, 


“nt 


u 


~ 


en 


7 


fines *“*Net Loss” in Ap- 
peal of H. J. 
Schlesinger. 


an 


28, 1926. ai a 
The reduction of this petitioner’s 1922 


loss in applying Section 204, Revenue | 


Act of 1921, as interpreted by Article 
1601, Regulations 62, created the de- 
ficiency in individual income tax for 1923 
involved in the following facts, as found 
by the Board of Tax Appeals: 

The petitioner in the year 1922 had a 
gross income of $127,876.27. Of this 
amount $49,107.30 was income derived 
from a trade or business, and $78,768.97 
was derived from sources not connected 

-“~vith a trade or business. His deductions 
under Section 214 (a), Revenue Act of 
1921, amounted to $168,943.39. Of this 
‘amount $77,874.16 was deducted for ex- 
penses of the business (farming) reg- 
ularly carried on by the taxpayer, $82,- 

~ $12.82 was deducted for taxes (inheri- 
tance) paid, $6,998.60 was deducted for 
interest paid (not connected with the 


business of farming), and the balance, | 
$1,757.81, was deducted as a loss (not | 


sustained in farming.) 
In computing the tax upon the income 

~ for 1923 the Commissioner refused to 
allow a net loss for 1922 under the pro- 
visions of Section 204 (a), Revenue Act 
of 1921. 

. C. F. Fawsett for the petitioner; R. A. 
Littleton for the Commissioner. 


The full text of the board’s opinion, | 


rendered by Mr. Murdock, follows: 

We are satisfied that Article 1601, 
Regulations 62, is not in accordance with 
‘Section 204(a), Revenue Act of 1921, be- 
cause the regulation gives a double effect 
to deductible losses not sustained in a 
trade or business regularly carried on by 
the taxpayer. This double effect is not 
authorized or intended under Section 
204(a). The difficulty, however, is to 


make a calculation which is in accordance | ; 
| on by the taxpayer? 


with this section and which will stand 
the test in every case. If there is a pos- 
sible interpretation of the act which will 
give effect to the intent of Congress, of 
course, it is our duty to adopt such an 
interpretation. 

This section of the act reads as fol- 
lows: 

“Section 204. (a) That as used in this 
section the term ‘net loss’ means only 
net losses resulting from the operation 


of any trade or business regularly car- | 


ried on by the faxpayer (including losses 
sustained from the sale or other disposi- 
tion of real estate, machinery and other 
-¢apital assets, used in the conduct of 
such trade or business); and when so re- 
sulting means the excess of the deduc- 
tions allowed by section 214 or 234, as 
the case may be, over the sum of the 


following: (1) the gross income of the 4 
taxpayer for the taxable year, (2) the 


amount by which the interest received 
free from taxation under this title ex- 
ceeds so much of the interest paid or 
accrued within the taxable year on in- 
*‘debtedness as is not permitted to be de- 
ducted by paragraph (2) of subdivision 
(a) of section 214 or by paragraph (2) 
of subdivision (a) of section 234, (3) the 
amount by which the deductible losses 
not sustained in such trade or business 


_exceed the taxable gains or profits not | 
derived from such trade or business, (4) | 


‘amounts received as dividends and al- 
lowed as a deduction under paragraph 
(6) of subdivision (a) of section 234, 


and (5) so much of the depletion deduc- | 


tion allowed with respect to any mine, 

oil or gas well as is based upon discovery 

value in lieu of cost.” : 
Indicates Intended Effect. 

In the first part of the section, Con- 


losses resulting from the operation of any 
trade or business regularly carried on by 
the taxpayer. ‘ 
“Same section Congress indicated a “cal- 
culation or a method of arriving at such 
net loss, “when so resulting.” | 
method Congress indicated, among other 


things, the effect which it intended that | 
such | 


deductible losses not sustained in 
trade or business, and taxable gains or 
profits not connected with such trade or 
business, should have upon the net loss 
resulting from the operation of the trade 
‘or business regularly carried on by the 
taxpayer. 
. We are concerned with an individual. 
deductible losses not sustained in such 
trade or business are included in the de- 
ductions allowed by Section 214, and as 
taxable gains or profits not derived from 
such trade or business are included in 
gross ‘income, “(3)” of the method in- 
dicated in the section of the act so func- 
tions or operates that, should the taxable 
gains or profits not derived from such 
trade or business exceed the amount of 
losses not sustained in 
or business, the “net loss” 
will be decreased in the exact amount of 
and where that excess is 
greater than the loss from the operation 
‘“of the business, there will be no “net 
* Joss.” 

“(3)” thus carries out the intent of 
Congress in regard to losses, deductible 
under Section 214(a), but not connected 
with the trade or business of the tax- 


“payer. As a result of it a net loss from 


the operation of a trade or business regu- 


smever be increased by deductible losses 


5, outside of that business, but will be de- 


me 


Baal 
\ 
rae 


Ss@utside of such business 


a 


t 


by le under Section 214(a) (11), and of any with the business. but which are included 


creased by an excess of outside profits or 
“gains over deductible losses sustained 
“(2)” functions 
* am much the same way in regard to cer- 
“tain interest. “(4)” and “(5)” serve a 
‘similar purpose in regard to other deduc- 
“tions under Section 214(a) (3), of the 
debts deductible under Section 214 (a) 

7), of the contributions or gifts deducti- 


With One’s Business 


| contracts. 


ja “net loss, 


In the latter part of the | 
| taxable gains outside 
business over outside losses, had it not 
By this | 


Bear in mind that in this case | 
As 


| upon 
larly carried on by the taxpayer may | 
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Taxation 


Real 
Property 


Deferred Income From Long-Term Contracts 


Ordered Computed for Tax on Accrual Basis 


Fair Determination 


Held Due Taxpayer 


Contractors’ Books Found Kept 
Without Uniformity. as 


Basis for Return. 
‘ 
APPEAL OF OWEN-AMES-KIMBALL CO.; 
Boarp oF Tax APPEALS, No. 1637; 
ECEMBER 23, 1926. 
In this case the Board of Tax Ap- 
peals ruled that the income from long- 


sue which we are called upon to decide. 

Under the provisions of section 13 (d) 
of the Revenue Act of 1916, a taxpayer 
maintaining its books of account upon 
a basis other than that of actual re- 


| 


ceipts and disbursements, was permitted | 
| Commissioner Admits Error in 


to make its return upon the basis upon 
which its accounts were kept, provided 
such basis clearly reflected its net in- 
come. Under the provisions of section 


| 212 (b) of the Revenue Act of 1918, it } 


was mandatory upon a taxpayer toe com- 


in accordance with the method of ac- 


, counting regularly employed in keeping 
| the books of account, if the method em- 


term contracts taken on the bases of | 


lump sums, cost plus a fixed fee or plus 
a percentage, and cost plus a fixed fee 
with a guarantee that the total price 
was not to exceed, is properly accruable 
during the period of construction in the 


| the books of account. 


ployed clearly reflected the net income. 

The petitioner filed returns for the 
years 1917 and 1918, in both of which it 
computed its net income in accordance 
with the method employed in keeping 


The commissioner 


| made adjustments in the net income, as 


same ratio that the work completed in | 
each year bears to the whole; but where ; 


such income is accured at intervals hav- 
ing no regard for a uniform method or 
an apportioned ratio, and the return is 


made in accordance with such accruals, | 
the application of the accrual system is | 


faulty and the return does not correctly 
reflect income. 


peared for the petitioner; and L. Love- 
less for the commissioner. 


Fairness Is Required 


In Method of Accounting 
The full text of the opinion, by Mr. 
Millikin, is as follows: 


The petitioner is engaged in building | 
and construction work, principally under 


During the years involved in | 


this appeal it was carrying on such work 


under approximately 83 contracts. The 
work under at least 13 of its contracts 


was begun in one taxable year and com- | 


pleted in another taxable year; and the 
income derived from these contracts, in 
each of the years in question, is the is- 
other deductions under Section 214(a), 
which the Section 204(a) calculation does 
not obviously take care of, all of which 


deductions are in no way connected with | 


the trade or business regularly carried 


about that portion only of these deduc- 
tions which is in no way connected with 


the taxpayer’s regular trade or business. | 


One interpretation of Section 204(a) 
would be to consider “deductions” 
“deductible losses” as equivalent. If we 
can do this, the method prescribed in the 
Act is all-inclusive, and in every case 
will determine whether or not there is 
” if the indicated calculation 
is made. The difficulty which arises when 
there are taxes, debts, and contributions, 


We are speaking | 


and | 


| the section. 


et cetera, not connected with the bisi- | 


ness is thus avoided because they are de- 


ductions equivalent to deductible losses ! 


and under “(3)” are given the effect 


upon “net loss.” 
Shows Objection to Solution. 
Our objection to this solution is that 


it does not give any effect to the words | 
| “when so resulting,” which appear in 


this section of the act. It holds that 
the ‘net. loss’* as defined in the first 
clause of Section 204 (a) will be deter- 
mined in every case if the calculation 


carried out. It assumes that the act 
would have been just the same if the 


words “when so resulting” had been | 


omitted. If deductible losses are equiva- 
lent to deductions, why did Congress 
deem is advisable, when framing this 
section of the act on deductions, to men- 
tion, in addition to three kinds of losses, 
taxes, debts, and contributions? We 
think that taxes, debts 
tions, which may be deducted under Sec- 
tion 214(a), are essentially different 
from any losses deductible thereunder, 


' and are not losses in any sense of the 
| word. 
gress said that “net loss” means only net 


Another objection is apparent in 
the instant case, where this interpreta- 
tion would allow the taxpayer a net 
loss of $28,766.86 which would have been 
decreased and wiped out by an excess of 
of the regular 


happened that in this particular yeai 
this taxpayer paid a large inheritance 
tax which, as a “deductible loss” stepped 
in and prevented the cancellation. Con- 
sidering the whole section, we do not 


think that such was the intent of Con- | 


gress. 

There another and more reason- 
able interpretation which avoids these 
absurdities and gives 
words “when so resulting.” In it we 
hold that the specific provisions of the 
calculation indicated in the latter part 
of the section are only applied in any 
given case in connection with the gen- 
eral provisions of the definition in the 
first part of the section, and it is only 


is 


and contribu- | 


meaning to the | 
| sult is the same. 


after consideration of both of these parts | 


of the section that we get the true “net 
loss” as intended by Congress. The re- 
mainder of Section 204 is inapplicable 


if the “net loss” results from something | 
other than the operation of such trade | 


or business. We do not assume that de- 
ductible losses and deductions are equiv- 
alent. Deductible taxes, debts; and con- 
tributions not connected with the trade 
or business regularly carried on by the 
taxpayer will not receive consideration 
under “(3)”, and it is apparent that they 


place in the prescribed calculation. 
ever, it does not follow that the effect 
“net loss,” which Congress in- 
tended they should have, can not be given 
by the application of a common sense 
rule. 

Outlines Procedure. 


reported in the returns, disallowing cer- | 


tain deductions which he deemed to be 
unallowable and unreasonable in amount, 
which resulted in his determination of a 
deficiency in respect of both years. 
The petitioner does not dispute the 
correctness of the several adfustments 
made by the commissioner. It contends, 


| however, that any computation of net 
H. Friedman and J. R. Sherrod, ap- | P 


income, for the two years under con- 


sideration, based upon the method em- | 
ployed in keeping its books of account, 
| must necessarily be erroneous, since the 


method employed did not clearly reflect 
its net income, and that the commis- 


Payment Credited 
To Year of Earning 


Posting Amount at Time 
of Its Receipt. 


; ; yer i for ither with 
pute its net income, for the year 1918, were kept did not conform el 


the cash receipts and disbursements 
method or the accrual method of ac- 
counting, the two alternative methods 
provided by statute for keeping accounts 
and making returns of income. Appeai 
of Chatham & Phenix National Bank, 
1 B. T. A. 460; Appeal of Henry Reubel, 
Executor of the Estate of John Kroder, 
1-B. T. A. 676; Appeal of B. B. Todd, 
Incorporated, 1 B. T. A. 762. 

All items of income and expense, other 
than income from long-term contracts, 
were entered upon petitioner’s books and 
accounted for in accordance with the ac- 
crual method of accounting. Income 


| from long-term contracts, an important 


and perhaps the chief item of income in 
the petitioner’s business, was accounted 


| for on petitioner’s books in an entirely 
| inconsistent manner. 


sioner erred in failing to determine the |! 


| net income upon a basis which would 


clearly reflect what the net income was. 


Basis of Computation 


To Reflect True Income 
The important question is then: Does 
the method employed iA keeping the 


petitioner’s books of account, during the | 
| years involved in this appeal, clearly 


reflect its net income? 


recomputed upon a basis which wiil 
clearly reflect its net income and to a 


the net income so computed. 
It can not be said that any definite 


method was employed in keeping the pe- | 


titioner’s books of account. Certain it 
is that the manner in which the books 


‘ ; If not, the peti- | 
| tioner is entitled to have its net income 


There existed no uniform practice as 


; to the time and manner of accounting 


for income from that source. This in- 


| 
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ACCOUNTING: Methods: Accrual: Long-term Contracts: Work Completed.— 

Income from long-term contracts taken on bases of lump sums, cost plus fixed 

fee or plus percentage, and cost plus fixed fee with a guarantee that total price was 

| not to exceed certain sum, is properly accruable during period of construction in 

same ratio that work completed in each year bears to the whole; but where such 

income is accrued at intervals having no regard for a uniform method or an appor- 

tioned ratio and return is made in accordance with such accruals, application of ac- 

| srual system is faulty and return does not correctly reflect income.—Appeal of 
Owen-Ames-Kimball Co. (Boarti of Tax Appeals.)—Index Page 3760, Col. 2. 


EDUCTIONS: Loss Not Connected With Regular Business: Net Loss.—Deduc- 
tions, allowed under Section 214(a) Revenue Act of 1921, but not connected with 


trade or business regularly carried on by 


taxpayer and not specially considered in 


method of calculation of “net loss” as set out in Section 204(a) of said Act, must be 
subtracted from total deductions allowed under Section 214(a) before calculation is 
made, so that result of calculation will be “net loss” defined in Section 204(a) of the 
Act.—Schlesinger, H. J., Appeal of (Board of Tax Appeals.)—Index Page 3760, 


Col. 1. 


| [NSTALMENT 
held to be sale on instalment plan, and income to be returned for 1920 from this 
transaction determined—Appeal of Dalriada Realty Co., Inc. (Board of Tax Ap- 


come was accounted for at the caprice | 


of the bookkeeper, at irregular periods, 
and in amounts which were not deter- 
mined upon any definite or reasonable 
basis. 


Variety in Accounting 
Practiced by Bookkeeper 


At times the profit to be derived from 
long-term contracts was accounted for 


| on the books when work was commenced. 


On other occasions it was taken up on 


| the books of account during the progress 


| redetermination of its tax liability upon | 


of the work, but at times and in amounts 
that bore no relation thereto. 

And as a further variation, there were 
instances when the income was not ac- 
counted for until the completion of the 
work under contract. In the latter case, 
the accounting for that income was on 


| the basis of actual receipts, notwith- 


with the calculation indicated in Section | 


204 (a) to arrive at the “net loss.” Ef- 


fect has thus been given to all parts of | 


If the return does not show 
a loss from the operation of a trade or 
business regularly carried on, then there 


, can be no net loss, and it makes no dif- 
| ference that the entire return may show, | 


a loss, since we are not concerned with 
that loss which may have resulted from 


standing that the expenses incident 
thereto were accounted for in a prior 


5 ae ee | year and not deferred to be offset agains 
in the total deduction, and then proceed | . : 


the income. 

It is perhaps superfluous to say that 
it is a fundamental principle, in com- 
puting net income under the several in- 
come tax acts, that all items of income 
and expense shall be consistently ac- 
counted for on the same basis; and any 
method of accounting which fails to 
recognize and give effect to this prin- 


| ciple will not clearly reflect net income. 


the deduction of taxes, debts, and con- | 


tributions not connected with the regu- 


| lar trade or business, deductible losses 


which Congress intended they should have | not sustained in such trade of business | 


' in excess of taxable profit not derived 


from such trade or business, 
or from some other deduction. 

Under this interpretation it will be 
noted that the excess of taxable gains or 


interest, 


| profits outside the business over deducti- 
| ble losses outside the business decreases © 


and, if large enough, wipes out the loss 


and is not prevented from so doing by 
the fact that in the same year the tax- 
payer may have paid an inheritance tax 
or charged off bad debts or made gifts or 
contributions, all of which were deducti- 
ble, but had no connection with the trade 
business regularly carried on. 


gives a different result from the interpre- 
tation which we first discussed. 
When there are losses shown on the re- 


The facts as to the manner in which 


petitioner’s books of account were kept, | 
during the years involved in this appeal, | 
are such that we are convinced that | 


the method employed in keeping the ac- 


, counts did not conform with either of the 


two alternative bases provided by statute, 
and did not clearly reflect petitioner's 
net income. It follows that any com- 


putation of net income based upon the | 
| method employed in keeping the ac- | 


counts will not result in a correct deter- 


. Fo | mination of net income, to which the pe- 
I : b , “: from the business regularly carried on, | 
in the remainder of Section 204 (a) is | . ‘ * 


titioner is entitled, and resort must be 


| made to some other method. 


Revenue Claimed Accruing 


| During Progress of Work 


This is the | 
| only case in which this interpretation 


The petitioner asks that the income 
from the 13 long-term contracts de- 
scribed in the findings of fact, for each 


| of the years under consideration, be re- 
; determined upon the accrual basis; that 


turn, We must first inquire whether these | 


losses are the net losses defined in the 
first part of Section 204(a), or whether 
they are due to the deduction of taxes, 
debts, or contributions which had no con- 
nection with the business. If it appears 


| that the losses are due entirely to the de- 


| earned. 


duction of such taxes, debts, or contribu- | 
tions, we have arrived at the answer to | 


our: problem, which is, that there is no 
“net loss.” 
be necessary to eliminate those taxes, 
debts, gifts, and contributions and then 
to apply the calculation indicated in the 
Act to see if there is a “net loss.” These 


In some close cases it may } 


taxes, debts, gifts, and contributions can | 


be subtracted from the deductions 
lowed by Séc. 214(a) before the calcula- 
tion is made or 
from the answer. In either case the re- 
terpretation is reasonable, and that it 
carries out the intent of Congress. If 
there is a net loss resulting from the 
operation of any trade or business regu- 
larly carried on by the taxpayer, that net 
loss is determined by this method. If the 
loss as shown by the return results from 
something other than such trade or busi- 
ness, by this method no “net loss” results. 
Finds Result Is Same. 

In the instant appeal the petitioner’s 
loss was partly due to the payment of 
an inheritance tax of $82,312.82. If he 


_ had not paid this inheritance tax in this 


particular year he would not have had a 
“net loss” for the year 1922, and there- 
fore in this case it is not necessary to 
make the calculation, but if the calcula- 


_ tion is made the result is the same— 


| will not be given any effect at any other | 
How- | 


there is no “net loss.” 
The reason that the petitioner does not 


| have a “net loss” is that the loss which 


When a net loss is claimed and when, | 


and only when, there are losses shown 
on the return from the operation of a 
trade or business regularly carried on 
by the taxpayer. we first subtract from 


| that a loss in one year due to such a | 
| cause should be carried over as a net loss 


the deductions allowed by Section 214(a) ! 


those portions of taxes, debts, gifts, and 


contributions, which have no connection |! 


resulted from his farming operations 
was overcome and wiped out by the ex- 
cess of his taxable gains outside of that 
business over his deductible losses out- 
side of that business. It is a mere inci- 
dent that in this year he paid inheritance 
taxes, and Congress never intended, by 
Section 204(a), Revenue Act of 1921, 


in the following year. 


missioner. 
Trussel} dissents 


al- ’ 
sutracted afterwards | 


We think that this in- | 


is, by treating the income as accruing 
during the progress of the work under 
the contracts and allocating the income 
to the years in which it was actually 
If the income from long-term 
contracts is computed in such a manner, 
all items of income and expense will be 
consistently accounted for upon the ac- 
crual basis, which will clearly and cor- 
rectly reflect petitioner’s net income. 
But the commissioner takes exception 
to this method of accounting for income 
derived from long-term contracts, on the 
ground that under most of these con- 
tracts the commissions or fees, repre- 
senting the petitioner’s profits, were not 


| not visible from outside the woods. 
| walked around 


peals.)—Index Page 3760, Col. 7. 


Search Without 


Warrant Legal | 
In Distant Hut 


Court Holds Such Shack En- 
joys No Protection as 
Part of Home. 


Emi, DULEK, PLAINTIFF IN ERROR, V. | 
UNITED STATES OF AMERICA; CIRCUIT 
Court OF APPEALS, SIXTH CIRCUIT; | 
No. 4611. 

In this case the court held that a 
shack, 230 feet from the home of the 
owner, and leading thereto by a small 
path, was not a part of the home curti- 
lage so as to be immune from search | 





without a warrant. 
Before Denison and Moorman, Circuit | 
Judges, and Hough, District Judge. 
The full text of the opinion of the | 
court is as follows: 
Per Curiam: The facts that led up | 
to the arrest and prosecution of plain- | 
tiff in error are as follows: | 
A Federal prohibition agent, looking 
for violators of the Volstead Act, came 
upon a 40-acre farm of plaintiff in error. 
In his quest he came upon a shack or | 
a cabin located in a wood swamp = 
e 


in front, and looking | 


| through an open door saw a still and 





due and payable until completion and ac- | 
ceptance of the work and could not be | 
considered as income prior to the time | 


they became due and payable. 
We think the manner of accounting 
for income from long-term contracts on 


| undet 


the basis contended for by the petitioner | 
| 1S proper under the accrual method of 
accounting. 


The accrual method of accounting re- 


quires that at the end of every account- 
| ing period all income which has been | 
| earned during the period must be ac- 
| counted for as income accrued in that 


period, though perhaps not collected be- 
cause it is not due and will not be col- 
lected until some future date. It is con- 
templates that the income shall be de- 
termined on the basis of a fair distribu- 
tion between the periods during which 
the income accrues. 

Under such a system of accounting 
a taxpayer accrues income, it does not 
receive 


“4 eB: F. A. 528, 


Income to Bear Relation 
To Ratio of Work Done 


Accounting for the income on the basis 
contended for by the petitioner, the in- 
come from long-term contracts is ap- 
portioned between the taxable years in 
the same ratio that the work completed 
in each year bears to the whole, thus 
accruing the income in the years in which 
it was actually earned. It conforms en- 
tirely with the accrual method of ac- 


| tried, and convicted. 


its appurtenances in operation within 
the shack. 

From this small building, 12 feet by | 
16 feet, a path led out through the | 
swamp and through an -enclosed lot, 
and then on to a dwelling house, the 
home of the plaintiff in error, to a dis- 


| tance of 230 feet or more. 


Subsequently plaintiff was arrested, 
At the trial, the 
Government agent testified to the above 
facts, among others, but prior to his 
testimony plaintiff in error filed a mo- 
tion to suppress that evidence for the | 
reason that the cabin or shack was a 
part of the home curtilage, and that 
the evidence would be incompetent 
under the search and seizure restrictions 
of the United Sttaes Constitution. 

This is the sole ground of error 
argued and insisted upon. 

A consideration of the relative loca- 
tion of the shack and the dwelling 
house, and all other circumstances of 
its situation, will justify the conclusion 
that the shack was no part of the curti- | 


| lage, and permit the decision of the | 


question here made to rest upon the au- 
thority of Hester v. U. S., 265 U. S. 57; 


| Guaresimo v. U. S., ic. o: A. 6, 2a F. 
| (2d) 848. 


Judgment affirmed. 
December 17, 1926. 


proper basis for computing net income 
the income tax accs. 1s a question | 
which it is not necessary for us to de- 
cide in disposing of the issue before us, 
and we express no opinion in respect 
thereof. Suffice it to say, that the peti- 
tioner’s books of account were not main- 


; tained upon the completed contract basis, | 


as the commissioner contends. 

The petitioner’s net income for the 
years 1917 and 1918 skould be computed 
in accordance with the accrual method 
of accounting, the income from long- 
term contracts being determined upon 
the basis that it acerued in the year in 
which it was earned according to the 
progress of the work, as evidenced by 


| the expenditures under these contracts. 


\ppeal of Clarence Schock, | 
| to the inability of the United 


During the year 1918, the petitioner 
had a Government contract on which all | 
work was stopped because of cancella- 
tion thereof on December 6, 1918. Owing 
States 
Housing Corperation to determine cer- 


| tain adjustments in connection with the | 
| work which had been done, the profit 


counting and, as we have said befoye, ; 
the accrual method will clearly reflect | 
' the petitioner’s net income. 
Judgment will be entered for the Com- 


Whether the so-called completed con- 
tract basis of accounting for ifigome de 
éived from long-term contracts is a 


could not be ascertained until some time 
in 1919. 

Pending the final determination of the 
profit from this contract, a lump sum of 
$32,000 was credited in 1918 to profit 
and loss for that year. When all ad- 
justments and doubtful items had ken | 
settled in 1919, an additional amount of 
$14.061.91 was found to be due the peti- 
tioner. 

The petitioner contended that this item 


| of $14,061.91 constituted income for the | 


year 1918, and alleges error on the part 
of the commissioner in failing to include ' 
the same in the net income of that year. 


| WESTON 


| defendant’s liability for plaintiff’s 


| dated July 22, 1922, 


| best consideration. 


| the verdict must be set aside. 


the commissioner tn his answer to the 


Paris Point Gloves Free 
Extra Duty, Court Rules 


New York, Dec. 30.—Sustaining a pro- 
test of the F. H. Shallus Company of 
Baltimore, Judge McClelland of the 
United States Customs Court, writes: 

“This protest is submitted for decision 
on stipulation of counsel that the mer- 
chandise involved consists of paris point 
gloves like those which were the subject 
of United States v. Mayer (T. D. 41321) 
and United States v. Grass Brothers (T. 
D. 40856), therein held not to be em- 
broidered or embellished, and the records 
in those cases are admitted in evidence 
here. We therefore sustain the claim 
that such gloves are not subject to the 


| additional duty of 40 cents per dozen 


pairs under paragraph 1433, Tariff Act 
of 1922, and the decision of the collector 
is modified accordingly.” 

(Protest No. 56117-G-4275.) 


Decision of Jury 


Held Not Warranted 


D. L&ININGER, PLAINTIFF, V. 
NEw York, Cuicaco & St. Louis R. R. 
Co., District Court, NORTHERN Dis- 
TRICT, OHIO; No. 12512. 

A new trial was granted in this case 
because the testimony, upon which the 
verdict was rendered and from which 
the jury’s verdict of necessity included 


' a finding, was inherently improbable, in- 
| consistent with the conduct of the plain- 


tiff and contrary to other testimony. 
The full text of the opinion by Judge 
Westenhaver follows: 
Holds Error Lacking. 
Defendant’s motion presents the usual 
satutory grounds for a new trial. The 


| charge as given is, I think, unobjection- 


able. In so far as the motion involves 
in- 
juries or the validity of the first release 
or whether the trans- 
action of April 17, 1923, was a release 
or an accord and satisfaction, the mo- 
tion should be overruled. In the rulings 
on admission of evidence and in the 
charge to the jury, no error is perceived. 


| If this were the only objection to the 


verdict, it would not be disturbed. 


The verdict was for $10,000. Plain- 


| tiff’s injuries, aside from his claim of 


a broken knee cap, were fully compen- 
sated for by the sums of money paid in 
July and April, above referred to. Un- 
less, therefore, the broken knee cap was 
caused by the transaction complained of 
in the petition, the verdict should be set 


| aside. 


Evidence Is Considered. 

This inquiry involves a consideration 
of the evidence. I have given to it my 
I am persuaded that 
the finding of the jury that this injury 
was thus sustained, is so manifestly 
against the weight of the evidence that 
The testi- 
mony of the plaintiff and the rebuttal 
testimony of Dr. Pettigrew may be suf- 
ficient to carry this issue to the jury, 
but their testimony is so inherently im- 
probable, inconsistent with the conduct 
of the plaintiff from and after the time 
of his injuries during a period of more 


. than two months, and so contrary to the 


testimony of Queen and Doctors Kent 


i and Appleby, that the jury were not. 


warranted in returning a verdict which 
of necessity included a finding that 
plaintiff’s knee cap was broken in the 
accident on May 24, 1922. For this rea- 
son, and on this ground only, the ver- 
dict will be set aside and a new trial 
granted. 

December 14, 1926. 


| selling price 


‘ost 
Less: Depreciation 


Total profit 


| Less: Profits on deferred payments 


Gross profit for 1920 
Deduct: Legal expenses of sale 
Commission paid 
Lawyer’s Title & Trust ..... 
Advertising 


Net profit for 1920 


The allegation of error is admitted by , 


petition. | 
The net income for the year 1918 | 

should be increased by the sum of $14.- | 

061.91. Judgment will be entered on 15 


days’ notice, under Rule 60, : 


| rentals of 


Levies 


Appraisals 


Revision Is Granted 
In Levy on Income 


From Sale of Realty 


Transaction Is Declared by 
Board of Tax Appeals to 
Be on Installment 
Basis. 


APPEAL OF DALRIADA REALTY Co., INC.$ 
Boarp OF TAx APPEALS, No. 5275; DrE- 
CEMBER 28, 1926. 

In this case the sale of real property 
by the petitioner in 1920 was hela to be 
a sale on the installment plan, and the 
income to be returned for the year 1920 
from the transaction was determined. 

E .W. Kemp, jr., Esq., and C. W. Me- 
Knight, C: P. A., for the petitioner; and 
J. W. Fisher, Esq., for the commissioner. 

The full text of the case is as follows: 

Petitioner, a New York corporation 
with its principal office at New York 
City, was organized in 1919, for the pur- 
pose of taking over and operating the 
real estate holdings of Julius Fleischman. 

Among the properties taken over by 
the petitioner was an apartment house 
situated at 258 Riverside Drive, New 
York City, which was known as the 
Peter Stuyvesant Building, at a’ cost of 
$575,000, a part of ‘which was liquidated 
by the petitioner assuming a first mort- 
gage thereon in favor of the Metropoli- 
tan Life Insurance Company in the sum 
of $443,000. 

Terms of Sale. 

In 1920 the petitioner sold and trans- 
ferred the Peter Stuyvesant Building to 
the 258 Riverside Drive Corporation a cor- 
poration which had been formed for the 
purpose of taking over and operating the 
property and disposing of some of the 
apartments on the cooperative plan, and 
hereinafter referred to as the purchaser, 
for a consideration of $750,000, of which 
$58,500 was paid in cash in the year 1920, 
$53,500 was represented by 45 notes, se- 
cured by capital stock of the purchasing 
corporation of a par value of $88,000 and 
six proprietary leases covering a like 
number of aparatments already disposed 
of on the cooperative plan prior to the 
sale, $195,000 was represented by a pur- 
chase of money mortgage payable in 22 
semiannual installments, beginning April 


| 1, 1922, and the purchaser assumed the 


first mortgage of $443,000 in favor of the 
Metropolitan Life Insurance Company. 

The first payment due to the Metropoli- 
tan Life Insurance Company, after the 
sale was carried into effect, was met by 
the purchaser but it defaulted in the sec- 
ond and suubsequent payments. The Har- 
ris Vought Company, managing agents 
of the property of the purchaser, was in- 
structed by the insurance company to 
turn over to it, under the terms of the 
mortgage agreement, all the income 
thereafter received from the property. 
The sums so paid over to the insurance 
company were insufficient to pay the in- 
terest on the mortgage, and that com- 
pany threatened to institute foreclosure 
proceedings. 

Stock Sold to Tenants. 

The general plan of disposing of the 
cooperative apartments was to sell to 
prospective tenants thereof capital stock 
of the purchaser of a par value equal to 
the value of the apartments they were to 
occupy. 

The stock and proprietary leases, the 
latter usually running for a term of 99 
years, were to be delivered to the tenants 
upon completion of payment therefor. 
When difficulties arose through the pur- 
chaser’s default in its payments to the 
Insurance Company and the income from 
non-cooperative apartments 
failed to materialize in the substantial 
amounts which it had been represented 
to them could be expected, the tenants 
became dissatisfied with their purchases 
and threatened to bring legal proceedings 
to protect their interests. This led to 
negotiations between the tenants and 
Fleischman, as a result of which the 
purchase money mortgage given by the 
purchaser to the petitioner was reduced 
in September, 1922, from $182,571.42 to 
$100,000, the original amount thereof, 
$195,000, having been reduced by a cash 
payment of $12,428.58. 

In June 1923, the purchaser, with the 
approval of the petitioner, liquidated the 
balance due on the unpaid notes on the 
above mortgage, at a discount. of 5 per 
cent of said balance. j 

Payments Credited on Income. 

The petitioner recorded this transac- 
tion upon its books of account as a sale 
of real property on the installment plan, 
that is, it did not immediately accrue as 
income the entire profit to be realized 
under the contract, but credited the 
amount thereof to an unrealized profit 
account, and thereafter accrued as in- 
come that proportion of each payment 
actually received which the total profit 
to be realized when payment is com- 
pleted bears to the total contract price. 
The income from this transaction which 
the petitioner reported in its return for 
the year 1920, was computed in the fol- 
lowing manner: 


$667,428.58 
$575,000.00 


69,682.98 505,317.02 


$162,111.56 
119,855.25 


‘ $42,256.31 
$2,644.83 
15,500.00 
2,082.84 
2,615.83 


22,843.50 


$19,412.81 


—————-<~ The commissioner held that the sale 


of this property constituted a closed and 


, completed transaction in the year 1920, 


and that the entire profit constituted in- 
come for that year. The commissioner 


[Continued on Puge 7, Column 4] 
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Prohibition 


Prohibition Agents Must Base Refusal of Permit 


. 


Court Rules Such 
Action Arbitrary 


Mandamus Need Not be Sought 
as Full Remedy Lies in Ac- 
tion to Review in Equity. 


Rosert BENDER, DoING BUSINESS UNDER 
THE FIRM NAME AND STYLE OF STEROLE 
MANUFACTURING CO., V. CHESTER P. 
MILLS, FEDERAL PROHIBITION DIRECTOR 


OF THE STATE OF NEW York, DAVID E. 
BLAIR, COMMISSIONER OF INTERNAL 
REVENUE OF THE UNITED STATES, AND 
WARREN PRICE, AS COLLECTOR OF IN- 
TERNAL REVENUE FOR THE First DiIs- 


TRICT OF New York; District COouRT,. 


EASTERN District oF New York; No. 

E. 2740. 

The refusal of a permit to withdraw 
denatured alcohol for manufacturing 
purpose, on opinion of prohibition agents 
unsupported by facts, was declared, in 
this review, to be arbitrary and not in 
accord with statute or regulations. 

Cc. F. Murphy, appeared for plaintiff; 
W. A. DeGroot, United States Attorney, 
by Mr. Packer, Assistant United States 
Attorney, for defendants. 

The full text of the opinion of the 
court, delivered by Judge Campbell, 
follows: 

This is a suit in equity to review the 
decision of the Commissioner of Internal 
Revenue refusing plaintiff’s application 
for permit to withdraw denatured alcohol 
for use in the manufacture of a deo- 
derant described by the name Sterole. 

The application for a permit was filed 
with the Collector of Internal Revenue 
for the First District, New York, on 
May 25, 1926. 


Regulations 
All Observed 


This application appears’ to comply 
with the regulations of the Department. 

The bond required by the regulations 
was filed at or about the same time as 
the application. 

The quantity of denatured alcohol 
which the planitiff requested a permit to 
withdraw for such use was 2,200 wine 
gallons for every 30-day period. ; 

The plaintiff, at the time of making 
application, occupied approximately 
3,500 square feet in a two-story brick 
building as a monthly tenant, but had 
no lease. 

The sample of the palintiff’s prepara- 

. tion known as Sterole was approved for 
manufacturing with specially denatured 
alcohol Formula 3a, as shown by the let- 
ter of C. P. Mills, Federal Prohibition 
Administration, Second Ditsrict of New 
York, dated June 9, 1926. 

The plaintiff exhibited to the agents 
a cotnract with The Foreign Opal Co., 


* » of No. 115 Pine Street, Philadelphia, Pa., 


4 


for the purchase of his entire output. 

Outside of the report made by agents 
in Philadelphia with reference to The 
Foreign Opal Co., the only thing to 
which attention is called, in the agent’s 
report, is the fact that there is a win- 
dow approximately 8 feet by 6 feet in 
front of the building unprotected, and 
through which access could be easily 
made. 


* Permit Refused 


‘ithout Explanation 

The report on which the refusal of 
plaintiff’s application appears to have 
been based contains a recommendation 
for its disapproval, on the ground of the 
opinion stated in the report submitted by 
Philadelphia, Pa., agents with reference 
to The Foreign Opal Co., the proposed 
purchaser of plaintiff’s entire output, 
and further gf the ground that the 
premises now occupied by applicant are 
not adequately protected for the storage 
of alcohol. 

On August 9, 1926, the plaintiff was 
notified that his application for permit 
was refused. No specific reasons were 
given to the plaintiff for refusing the 
permit, nor was any reply made to the 
attorney for the plaintiff when the re- 
quested the reasons for such action, and 
the only reason of which any record 
was shown was the report aforesaid. 

Defendants in their answer set forth 
various reasons for their refusal of the 
plaintiff’s permit, and I deal with them 
in their order. 

Review in suits of this character is 
provided for in Sections 5 and 6 of Title 
NI of the National Prohibition Act. (Ma- 
King Products Co. y. Blair, 3 Fed. (2d) 
936; McGill v. Mellon, 5 Fed. (2d) 262; 
Gautieri v. Sheldon, 7 Fed. (2d) 408; 
Smith v. Foster, U. S. D. C., S. D. of N. 
Y., opinion by Judge Thacher, dated 
March 2, 1926). 


Mandamus Writ 


Not Necessary 

An action for mandamus in the Su- 
preme Court of the District of Columbia 
need not be resorted to by the plaintiff, 
as the right to review in an action in 
equity is given by the National Prohi- 
bition Act. 

This is not an action against the 
United States but against certain officers 
in their official capacity, and the right 
to bring the instant suit to review the 
action of such officers is given by the 
National Prohibition Act: 

That the premises of the plaintiff are 
not adequately protected for the storage 
of alcohol is not alleged in the answer 
as a ground for refusing the permit, and 
the evidence showed that such ground 
does not exist. 

That the plaintiff had never beer en- 
gaged in business before seems to be 
urged on this trial for the first time as 
a reason for refusing the permit. 

No fact is shown which in any way 
tends to show that the plaintiff was not 
a man of good character and reputation, 
and. by technical education and training 
exceptionally well qualified to conduct 


| 


the technica! vart of the business, in 
which he had invested about $5,000. 


Permit Refusal 
Deemed Arbitrary 


To refuse the plaintiff a permit simply 
because defendants thought he might 
not succeed, without showing any facts 
tending to prove the correctness of their 
thought, would be arbitrary and not in 
accord with the statute or regulations. 

The opinion expressed by the agents 
with reference to the customer for the 
whole output named by the plaintiff is 
not supported by facts. 

No facts are shown which I believe 
justify the opinion expressed by the 
agents, and therefore their opinion is 
but a conclusion. 


Proposed Buyer 
Not Impugned 


The agents show no facts from which 
it could be found that the said proposed 
customer had ever violated any law, or 
been guilty of any misconduct, although 
they say that the records of the Phila- 
delphia office show that there are sev- 
eral well known permittees using such 
proposed purchaser for a certain pur- 
pose, which last statement is also purely 
a conclusion. 

None of the permittees to whom the 
agents referred in that statement are 
named or shown to have violated the law 
or regulations, nor is it even shown that 
any proceedings have been commenced 
to revoke the permit of ‘any such per- 
mittees. , 

It, therefore, seems to me that to re- 
fuse the permit on the statement of such 
opinion by the agents, wholly unsup- 
ported by facts, would be arbitrary and 
not in the fair exercise of discretion 
based on facts. 

To refuse the permit because there 
are many other permittees in New York 
and Philadelphia withdrawing large 
quantities of denatured alcohol, and be- 
cause in the opinion of the defendants 
small quantities of sprays and deo- 
dorants are actually used, no facts be- 
ing shown but only an allegation to 
that effect being set out in the answer, 
does not, in my opinion, furnish suffi- 
cient warrant in ‘law for refusing the 
application, even if on proof of such 
facts the action would be warranted, 
which I do not decide. 


Proper Outlet for 


Product Shown 

Plaintiff showed to the representative 
of the defendants that he had contracted 
to sell his whole output to the Phila- 
delphia buyer, and the defendants have 
not shown, even on the trial, any facts 
which sustain the contention that such 
buyer cannot carry out its contract. But 
even if there be any doubt on that score, 
which there is not, the proof offered by 
the plaintiff shows that even if by rea- 
son of delay that contract should be held 
to have been breached by him, there will 
be no difficult yin his disposing of his 
whole output to highly reputable dealers 
in such products. 

The allegation in the answer that the 
formula of specially denatured alcohol, 
sought. to be withdrawn by the plaintiff, 
is easily and readily prepared for diver- 
sion to beverage use, finds no support in 
any evidence offered either on the ex- 
amination preceding the refusal of the 
permit or on the trial, but on the con- 
trary, in answer to my inquiry on the ar- 
gument, at the conclusion of the taking 
of testimony on the trial of this case, 
it was stated on behalf of the Govern- 
ment that such formula was one of the 
hardest to prepare for diversion to bev- 
erage use, if it could be so prepared. 


Nothing Shown 


Warrants Refusal 

At the close «* ‘he argument at the 
end of the trial, ihere seemed to me to 
be nothing, based upon facts shown, to 
warrant the refusal of the application for 
the permit herein, unless from all the 
facts shown before the. refusal there 
mgiht be a question as to the quantity 
applied for; but a careful consideration 
of the report and the facts shown in 
support thereof convinces me that there 
were no sufficient facts found to warrant 
refusal on that ground, and the evidence 
offered by the defendants onthe trial 
would not support such a finding. 

This is a review of the refusal to 
issue the permit, and it would have been 
better if the reasons for the refusal had 
been stated by the Commissioner on the 
record or in the notice of such refusal 
given to the palintiff. 


Agents Must Act 


On Facts Only 

The difficulties which confront the de- 
fendants in the performance of their 
duties, with reference to applications for 
permits, are not minimized by this court, 
but the use of denatured alcohol for 
manufacturing purposes is allowed by 
law, and the exercise of such discretion 








as is allowed to any of the defendants, | 


in passing on such applications, must be 
exercised as provided by law-and on the 
basis of facts shown, and not on the 
basis of opinions unsupported by facts. 

It does not seem to me that the court 
should independently exercise its dis- 
cretion in a suit of this character, but 
that its duty is to determine. whether 
the action of the officers who refused the 
permit was based upon facts shown suffi- 
cient to sustain such refusal, and in the 
exercise of a fair discretion, or was with- 
out support in law and in fact, and in 
that sense arbitrary. 

While plaintiff and defendant in a suit 
of this kind are permitted to offer fur- 
ther testimony, it seems to me that if 
the effect of the testimony offered was 
to show other reasons for the refusal of 
the permit than those on which the re- 
fusal was generally based, and there was 
a conflict in the testimony, then this 
court, instead of exercising its discretion, 
should send the application back to'the 
proper ofticcr for consideration and re- 


District Court Holds Bond 


enabled to secure a commission as No- 
tary Public 


To Withdraw Alcohol Upon Facts, Not Opinions 


Motive of Agents 
Is Deemed Honest 


But Distrust of Ultimate End 
of Output Not Sufficient 
Without Evidence. 


port; but where the testimony offered in 


behalf of the defendants is only in sup- 
port of the prior finding, and on the 
same grounds, and even then facts are 
not shown sufficient in addition to those 
theretofore found to sustain the Com- 
missioner’s action, the duty of the court 
is plain. 


Agents Credited. With 


Honest Motive 

No evidence was offered on the trial 
to show any reason for refusing the per- 
mit other than those stated in the 
agents’ report, and the report and such 
evidence was insufficient in law to war- 
rant the refusal of the permit. 

No facts were shown to warrant the 
refusal of the permit for any of the rea- 
sons which were stated for the first time 
in the defendants’ answer. 

In my opinion the refusal of the per- 
mit was based on an honest belief in the 
truth of the conclusion stated by the 
agents as to the prospective customer, 
but belief in a conclusion, unsupported 
by facts shown, is not what the law re- 
quires; on the contrary, the refusal, in 
order to be sustained, must be based on | 
facts shown sufficient to sustain the de- 
termination of the officer refusing the 
permit. : 

A decree may be entered in favor of 
the plaintiff as prayed for in the com- 
plaint,, but without costs. 

Settle decree on notice. 

December 9, 1926. 


Surety Is Absolved- 
Of Liability for Acts 


Of Fictitious Person 


Covered Fidelity of Ap- 
pointee as Notary and 
Not His Existence. 


JACKSON COUNTY SAVINGS AND LOAN 
ASSOCIATION, PLAINTIFF, V. NATIONAL 
Surety Co., Etc., ET AL.; DISTRICT 
CourT, WESTERN DIstrRICcT, MISsouRI, 
No. 6161. 

In thiS case a person obtained a gov- 


ernor’s appointment as notary public 
under a fictitious name. He then ob- 
tained a bond which was required to be 
filed before the commission was issued. 
After getting the commission he is’ al- | 
leged to have perpetrated frauds upon 
the plaintiff under the fictitious name. 
The court ruled that the defendant 
surety company was not liable, as its 
act was to guarante the fidelity of the 
appointee and not his existence. 

The full text of the opinion by Judge 
Reeves, is as follows: 

The questions herein involved arise 
on a demurrer interposed by defendant 
National Surety Company to plaintifi’s 
petition. It is charged, in substance, 
that the defendant Surety Company was 
negligent in the matter of issuing its 
bond for Ray D. Berry, as notary public. 

Plan to Defraud Charged. 

It is averred that Ray D. Berry was 
a fictitious person and that one Rey 
O. Douglas, in pursuance of a scheme 
to defraud the plaintiff, employed the 
name of Ray D. Berry, obtained an ap- 
pointment in that name as Notary Pub- 
lic from the Governor, secured a bond 
from defendant Surety Company for the 
said fictitious Berry and executed and 
filed with said bond an oath, as required 
by the Missouri Statute, and thereby 
procured from the County Clerk a Com- 
mission as Notary Public. 

It is alleged that thus equipped with 
a Notarial Commission, the said Douglas 
perpetrated certain frauds upon the 
plaintiff. 

Plaintiff does not sue upon the bond, 
but for the alleged negligence of de- 
fendant Surety Company in furnishing 
a bond to a fictitious person, by which 
act, it is alleged, the said Douglas was 





and thus perpetrate his 
frauds: 
Under Section 9148, R. S. Mo. 1919. 


Notaries Public are appointed and com- 





missioned by the governor for a period 
of four years. The authority of the 
notary covers the county of his appoint- 
ment and the adjacent counties. Be- 
fore entering upon the discharge of the 
duties of his office, each notary is re- 


‘quired to take an oath which is indorsed 


on his commission and to.give bond in 
the sum of $5,000 in counties of the 
population of Jackson County, Mo., 
where Berry was commissioned. The 
statute requires that the bond be exe- 
cuted by “at least two good and suffi- 
cient sureties.” In the instant case, so 
far as the records show, only the de- 
fendant Surety Company signed the 
bond. As a condition precedent to the 
delivery of the commission, the oath 
must. be administered and indorsed on 
the commission and the bond must be 
filed. The negligence here charged is 
that the Surety Company was careless 
in executing and furnishing a bond for a 
fictitious person: 

Holds Governor Settled Identity. 

It is claimed that in executing said | 
bond, it owed the duty properly to iden- 


[Continued on Page 13, Column 4.) 
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Notary 


~ Bonds» 


Income Determined 


From Sales Made 


Corporations 


(NDEs 


DEX 


| Court Refused to Hear A ppeal in Patent Case 
For Failure to Condense Record of Evidence 


iq | Judicial Threat Put Into Effect Over Dissent of Associ- 
On Installment Basis ated Judge, Who Considers Action Inequitabl y Drastic. 


Tax Assessment Against Real 
Estate Company Is 
Revised on 


Appeal. 


[Continued from Page 6.] 
computed the profit from the sale as 
follows: : 


Selling price 
Add: Depreciation ... 


$750,000.00 
69,682.98 


ROUML. JCWisiv WS «5:05.02 Neew eee $819,682.98. 
Deduct: Cost ..$575,000.00 
Expense inci- 
dent to sale.. 22,843.50 
597,843.50 


Net profit for 1920 .......... $221,839.48 


Accordingly, the commissioner 


| creased the net income reported by the 


petitioner in its return for the year 1920 


| by the amount of $202,426.67, represent- 


ing the difference in the net income from 
the sale as computed under the two 
methods. 

Opinion by Mr. Morris: The commis- 
sioner has not asserted a deficiency in 
tax for the year 1921; on the contrary, 
he has determined that there is an over- 


assessment for that year. Consequently, 


upon authority of the decisions of this | 


board in the Appeals of Cornelius Cot- 
ton Mills, 4 B. T. A. 
Hazzard Company, 4 B. T. A. 150, we 
have no jurisdiction as to that year. 
Provision of Law Cited. 
Since the hearing of this appeal, Con- 


gress has enacted the Revenue Act of | 


1926, and in Section 212 (d) thereof 
provision is made for installment sales 
and the rule to be applied in computing 
the income therefrom. By the provi- 


| sions of Section 1208 of the same Act, | 


the provisions of Section 212 (d) are 
to be retroactively applied in computing 
income under the Revenue Acts of 1918 
and 1921, as well as other acts. Sec- 
tion 212-(d) provides as follows: 

“Under regulations preséribed by the 
commissioner with the approval of the 
Secretary, a person who regularly sells 
or otherwise disposes of personal prop- 
erty on the installment plan may return 
as income therefrom in any taxable year 
that proportion of the installment pay- 
ments actually received 
which the total profit realized or to be 
realized when the payment is completed, 
bears to the total contract price. In the 
case * * * of a sale or other disposition 
of real property, if * * * the initial 
payments do not exceed one-fourth of 
the purchase price, the income may, un- 
der regulations prescribed by the com- 


| missioner with the approval of the Sec- 


retary, be returned on the basis and in 
the manner above prescribed in this sub- 
division. As used in this subdivision 
the term ‘initial payments’ means the 
payments received in cash or property 
other than evidences of indebtedness of 
the purchaser during the taxable period 
in which the sale or other disposition is 
made.” 

The commissioner has promulgated 
his regulations fgr the enforcement of 
the above provisions of the statute. 
These are emboided in Article 42 to 46, 
inclusive, of Regulations 69, and include, 
together with the rules laid down in the 
act for computing income from install- 
ment sales, a construction of the terms 
“initial payments,” “total contract 
price,” and “purchase price.” There 
the commissioner.has ruled that in the 
sale of mortgaged property the amount 
of the mortgage, whether the property 
is merely taken subject to the mortgage 
or whether the mortgage is assumed by 
the purchaser, shall not be considered as 
a part of the “initial payments” or of 
the “total contract price,” but shall be 
included as a part of the “purchase 
price.” While we express no opinion 
as to whether the rule laid down in 
the commissioner’s regulations may be 
properly applied to and generally fol- 
lowed in all cases involving sales of real 
property on the installment plan, we be- 
lieve that his construction of the terms 
“initial payments,” ‘total contract 
price,’ and “purchase price,” and the 
rule for computing the income from in- 
stallment sales to be returned in any 
taxable year, as they are Jaid down in 
the regulations, are, when applied to 


Consideration named in contract 
Deduct: Cost of property 
Less: Depreciation 
Selling expenses 


Total profit to be realized 





the facts in this particular case, and 
considered in the light of the intent and 
purpose of the Congress in enacting the 
provisions of Section 212(d) of the Rev- 
enue Act of 1926, both equitable and 
legally sound. ” 

Act of 1926 Said to Apply. 

The total contract price, in the trans- 
action which we have under considera- 
tion, is the consideration named in the 
original agreement, to wit: $750,000, less 
the Insurance Company’s mortgage of 
$443,000, or $307,000; the initial payment, 
meaning the total payments received in 
cash or property other‘than evidences of 
indebtedness of the purchaser during the 
taxable year in which the sale was made, 
is $58,500; and the purchase price is 
$750,000. Therefore, since the initial 
-inp arau0lyyed a4) AQ pedAlsoar quawAed 


ing the year in which the sale was. made 


is less than one-fourth of the purchase 
price, it is clear that the provisions of 
Section 212-(d) of the Revenue Act of 
1926, and the regulations promulgated 
pursuant thereto. are applicable to the 


in- | 


255, and R. P. | 


in that year. 


R. W. CLARK MANUFACTURING COMPANY 
v. TABLET &. TICKET COMPANY; CIR- 
cult CouRT OF APPEALS, SEVENTH CiR- 
cuIT; No. 3740. 

The decree 
Northern District, Illinois, involving the 
‘validity and infringement of Patent No. 
1207711 was affirmed in this appeal. A 
review of the facts was not had because 
the evidence was not presented in com- 
pliance with Equity Rule 75. 

The case was heard before Circuit 
Judges Alschuler, Evans and Page. 

The full text of the opinion: of the 
court, delivered by Judge Evans, follows: 

This appeal involves the vatidity and 
| the infringement of patent No. 1207711. 
| It' calls for an examination of the evi- 
| dence disclosing the prior art and the 
“alleged prior public use of the patented 
article. No question other than one of 
fact is involved. 

i ‘ Rule 75 Ignored. 

| There has been a total failure to com- 

| in the preparation, of the testimony. 

short, there has been no effort made to 

‘condense or to eliminate unnecessary 

portions, or to put in narrative form 

| the material testimony of the witnesses. 

In view of the policy adopted by this 


| 
| Standard Asphalt & Rubber Co., and fol- 
| lowed in other cases announiced at this 


term, we can not review the record to 





| the decree. 


The Barber Asphalt case was  an- 
tive way to secure a compliance with this 
Rule 75 is to enforce it. And obviously 
it can not be enforced in one case and 


ignored in another. 


Rule 75 that led to the promulgation 
of this decision, an abuse that resulted 
in great delay and needless expense to 
the litigants, and to the imposition of 
an unfair burden on the court. 
gants have a right to expect the courts 
eto relieve them of this unnecessary ex- 
pense, and the unnecessary delay, which 
unavoidably follows an attempt to dis- 
pose of litigation in such an awkward 
‘and cumbersome manner. 

For fourteen years the courts have ap- 
pealed to the bar to comply with the 
| rule. They have scolded and they have 
threatened, and yet the records in pat- 
ent suits have grown longer and longer, 
and are loaded more and more with 
useless documents and irrelevant testi- 
mony. ; 

In almost all state appellate courts, 
a rule similar to this one exists and is 
enforced. The Federal courts enforce a 
similar rule respecting bills of excep- 
tions in common law actions. Jones v. 
G. & B. Sewing Machine Co., 131 U. S. 
App. cl; Mueller v. Ehlers, 91 U. S. 249. 

This rule is followed generally in the 
Fedéral courts save by a limited branch 
of the profession. We feel confident 
that once it is cheerfully accepted by 
this group, its advantages will be uni- 
| formly recognized. 

The decree is affirmed. 

_ Dissent By Judge Alschuler. 

Alschuler, Cir. J., dissenting: 

Assuming to follow the policy adopted 
in the Barber Asphalt Paving Company 
case (Dec. 15, 1926), and stating in the 
majority opinion herein that Rule 75 
“cannot be enforced in one case and 
ignored in another,” it seems that my 
\ brethren have concluded sua sponte to 

affirm the decree in this and all other 
equity appeals which we have heretofore 
| heard and are pending for decision, 
where the evidence necessary to be con- 
sidered in deciding the cause appears in 
the transcript in question and answer 
form, without condensation and approval 
as required by Rule 75. 

I cannot in this appeal, nor in others 








entitled to return the income from the | 


transaction in question on the installment 
basis. ‘ 

This brings us to a consideration of 
the amount of the income which the pe- 
titioner should have returned in its re- 
turn for the year 1920. The rule laid 


down in the statute is that the petitioner | 


shall return as income from an install- 
ment gale that proportion of the install- 
ment payments actually received within 
the year which the total profit realized 
or to be realized when payment is com- 
pleted bears to the total contract price. 
The total contract price, computed in the 
manner heretofore indicated, is $307,000. 
The total profit to be realized when pay- 
ment is completed is $221,839.48, com- 
puted as follows: ; : 
: $750,000.00 

$575,000.00 
69,682.98 $505,317.02 
22,843.50 528,160.52 
$221,839.48 
The’ total profits of $221,839.48 is 
72.2604 per cent of: the total contract 
price of $307,000. The total payments 
received in the year 1920 is $58,500; 
therefore, the income from this transac- 


tion for the year 1920 is 72.2604 per cent - 


of $58,500, or $42,272.33. : 
The agreement made in 1922 between 
the purchaser and the petitioner, which 
resulted in a reduction of .$82,571.42 in 
the purchase money mortgage, can have 
no bearing whatever on the computation 
of the income to be returned for the 
year 1920. The sale in 1920 was one 
| transaction, and the agreement to reduce 
the purchase price made in 1922, though 
involving the same subject. matter, was 
| another transaction. The income to be 
-returned for the year 1920 must be 
computed in accordance with the ternts 
of the original agreement, and that to 


be returned for the year 1922 and sub- | 


sequently must be computed in decord- 
ance with the terms of the agreement 
had in 1922. . 
notice, under Rule 50. 

| Mr. Milliken concurs in result only. 


of the District Court, | 


| usual 
} cireuit, in the preparation of transcripts 
| tor equity appeals—particularly in pat- 


ply with Supreme Court Equity Rule 75 | 
In | 





| ascertain whether the evidence supports 


It was the flagrant abuse of Equity | 


The liti- | 
| Co. 





| Supreme Court in 











. judge thereupon to 


| Equity Rule 75, 


; Judgment will be entered on 15 days’ | 


in like situation, give assent to affirm- 
ance of the decrée, because only of trans- 
gression of the rule. : 

While in Barber Asphalt the appellee 
insistently moved and urged dismissal 
of the appeal because of noncompliance 
with the rule, in this case, as in most, 
if not all the others, the transcript was 
prepared under stipulation of counsel for 
all parties, and consent of the trial judge. 
- Here there is also a stipulated order 
of this court entered upon my direction, 
permitting the use on this appeal of such 
transcript. The briefs were prepared 
and oral arguments made and heard evi- 
dentiy on the faith of counsel, as well 
as court, that the transcript was in this 
respect unobjectionable—or at least ac- 


| 
| ceptable. 


rule, the most 
districts of this 


Notwithstanding the 
practice in most 


ent cases—has been for counsel to stipu- 
late that an uncondensed shorthand re- 
port of the oral testimony be incorpor- 
ated in the transcript, and for the trial 


| judge, by order or endorsement on the 


transcript, to consent thereto; and so far 
as my judicial experience extends, and 
the reports indicate, this court has al- 


5 ways heard such appeals and disposed of 
court in Barber Asphalt Paving Co. v. | ee a : 


them on their merits, no question as to 


| observance of the rule being raised by 


or counsel. 

Points Of Agreement. 

I can agree that the seemingly bread 
exception to the operation of Rule 75(b), 


court 


F | viz: “‘save if either party desires it, and 
nuunced in the belief that the only effec- || ¥ = 


the court or judge so directs, any part 
of the testimony shall be reproduced in 
the exact words of the witness,” does not 
contemplate that by the trial judge’s 
perfunctory assent’ to such stipulation 
of counsel, observance of the rule may 
be avoided; and, further, that such con- 
sent is usually an improvident and un- 
warranted ‘application of the saving 
clause. Firestone Tire, etc. Co. v. Seber- 
ling, 255 Fed. 891; Buckeye’ Cotton Oil 
v. Ragland, Jith Feed. (2d) 522. 

Also, that such order of consent by 
the Circuit Court of Appeals or any 
judge thereof, as was made in this case, 
is likewise improvident and objection- 
able and should not have been made. 

I do not know what the practice in 
this respect has been in other circuits. 
That there have been transgressions with 
which they, as well as the Supreme 
Court, have deglt, the reported decisions 
indicate. 

But notwithstanding the fourteen 
years’ existence of the rule, I have yet 
to find the first instance where a Federal 
court of appellate juri®liction has 
affirmed a decree in equity or dismissed 
the appeal for failure to make and to 
have certified a condensed statement of 
the evidence. 

Indeed, without the statement by the 
Newton v. Consoli- 
dated Gas Co., 258 Uz. S. 165, that in 
case of such transgression thereafter, 
that court will feel at liberty to penalize 
the transgressor “to the limit of our 
discretion—possibly by dismissal of the 
appeal,” (which in that case was not 
done, but the 20,000-page uncondensed 
transcript considered on its merits), it 
might well have been doubted whether 


the consequence of noncompliance could 


properly extend beyond such penaliza- 
tion as might come through the award- 
ing or withholding of costs. 

For Rule 76, afte providing for the 
exclusion of immaterial parts of docu- 
ments and papers, states: 

“And for any infraction of this or any 
kindred rule the appellate court may 
withhold or impose costs as the cireum- 
stances of the case and the discourage- 
ment of like infractions in the future 
may require: Costs for such an infrac- 
tion may be imposed upon the offending 
solicitors.as well as parties.” 

And which of the equity rules is more 


: kindred to Rule‘76 than 75? 


_But accepting affirmance or dismissal 
as a permissible consequence of noncom- 
pliance with Rule 75, the very fact that, 
as appears from the cases cited in the 
Barber Asphalt opinion, and in others, 


; the courts did not impose it, but quite 
|, generally overlooked the transgression 


in the particular case, and determined 
it on its merits, makes it apparent that 


the manner. and extent of penalization | 
rests with the court wherein the appeal | 


is pending. 
Course Considered Inequitable. 

My contention is, mot that this court 
is without power im a proper case to 
impose dismissal or affirmance as a con- 
sequence of the infraction, but that this 
court’s long acquiescence in the practice 
here followed makes it highly inequitable 
here to impose the capital penalty of 


| afirmance without first affording oppor-. 


tunity to comply with the rule, in whose 
lang non-observance this court has, at 
least impliedly, seemed to invite litigants 
to continue. 

I believe that in this case such oppor- 
tunity could and should have been given, 
and that affirmance on the court’s own: 
motion, without reasonable opportunity 
for compliance is an unreasonable exer- 
cise of the court’s discretion. 

I believe this court has the power to 
make -such an order, and the district 
certify a proper 
statement of the record, notwithstanding 
the term has passed; and am in accord 
with the Sixth C. C. A. in its statement 
that where an appeal has been taken in 
apt time, the preparation of the record 
to comply with Rule 75(b) is a minis- 
terial matter, to which the district court 
or judge may certify at any time, re- 
gardless of terms of court. Re General 
222 Fed. 884; also 
Struett v. Hill, 269 Fed, 247; Sussex 
Land, etc. Co. v. Midwest Ref. Co., 294 


“Fed. 597. 


Such course would cause some delay 
and expense, but the parties affected 
could not properly complain since by 
their stipulation, albeit made in good 
faith, they became the prime factors in 
transgression of the rule. . 

December 22,. 1926. 
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Service of Process | 
On Agent of Company 
Is Declared Proper 


Foreign Corporation Foune 
to Do Business in State So 
as to Be Subject to 
Action. 


DANIEL J. KULASzEWIcz, PLAINTIFF, 
GEORGE KILGEN &'SOoNn, INC.; DistrI¢} 
Court, WESTERN DisTRICT, MICHI 
No. 76-38-14. 

In this case the court found that, se 
ice had been properly obtained upon 
foreign corporation, as it was doing b 
ness within the State. 

The full text of the opinion, by Judg 
Raymond, follows: 4 

The motions to quash filed in the Sta 
court prior to removal have been re 
newed in thig, court. The sole ground 
now relied upon is the alleged insuffi 
ciency of service of process. Proofs ha’ 

| been submitted relative to the nature and 
extent of the authority of the agent upon 
whom process was served and of th 
business being done within the State o 
Michigan by the defendant, a corpo 
tion foreign to Michigan. 

Agent Made Contracts. 

The court is satisfied from the evi 
dence that the agent upon whom servic 
was made was, at the time of such serv- 
ice, vested with authority not only to 
solicit but to close contracts for the in- 
stallation of pipe organs by the defend- 
ant, that such contracts were not subject 
to approval at the home office, and that 
said agent had‘ authority to and did 
accept payments upon such contracts. It 
is apparent from the testimony that he 
was not an agent clothed with authority 
merely to solicit orders. 

It also appears from the evidence that 
plaintiff is a resident of Michigan, that 
the contract was entered into and was 
to be performed within this State, and 
that the controversy involved in this 
litigation arose within the State. These 
feats differentiate the present case.from 
a large number of cases involving the 
question of service of process upon 
agents of foreign corporations. 

The declaration in the present cas 
contains the following averment: 

“That the defendant is a corporation 
organized, existing and doing business 
under and by virtue of the laws of one 
of the States of the United States, other 
than the State of Michigan, and engaged 
in the business of selling and installing 
pipe organs within the State of Mich 
igan, as well as elsewhere.” 

Rules for Service. 

It is held that in Federal jurisdiction 
a foreign corporation can be-served with 
process under a State statute only when 
it is doing business therein and such 
service must be made upon an agent 
representing the corporation in its busi- 
ness. See Goldey vs. Morning News, 156 
U. 8S. 518; Mechanical Appliance Co. vs. 
Castleman, 215 U. S. 437. 

Section 12434 of Complied Laws of 
Michigan (1915) is as follows: ; 

“In all cases where suit is brought 
against a foreign corporation, precess 
may be served upon any officer or agent 
of such corporation within this State, 
and any person representing such core 
poration in any capacity, shall be deemed 
an agent within the meaning of _ this 
section.” 7 

This statute is not conclusive upon the 
Federal courts in determining questions 
of jurisdiction. Such a statute may be 
held valid when applied to certain: cir- 
cumstances and invalid when applied to 
different circumstances. The Supreme 
| Court of the United States in the case 
| of Davis vs. Farmers’ Cooperative. Co., 
262 U. S. 312, 316, in referring to a 
similar statute said: 

“It may be that a statute like -that 
here assailed would be valid although 
| applied to suits: in which the cause of 
| action arose elsewhere, if the transac- 
tion out of which it arose had been, en- 
tered upon within the State, or if the 
plaintiff was, when it arose, a resident of 
the State.” 

; Each Case Stands Alene. 

Efforts to State a general rule appli- 
cable to this class of cases have met 
with no success. Each case must be de- 
termined upon its own peculiar facts. 
The difficulties involved in determining 
questions of this nature are clearly set 
forth and a thorough review of the: au- 
thorities is found in the case of Farmers’ 
& Merchants’ Bank vs. Federal Reserve 
| Bank, 286 Fed. 566. : 

It appears from the evidénce that the 
busiriess of the defendant was the in- 
stallation of pipe organs in pursuance 
of written contracts; that its agent wa 
present in the State of Michigan foj 
the purpose not only of contracting Witk 
plaintiff but with ‘others for such’ in- 
stallations. ; 

It must be assumed.from this evidence 
that the defendant had begun what Was 
designed to be a continuous and perma- 
nent business in the State of Michigan. 
It was not confined to a single trans- 
| action, ° 
It is therefore the conclusion of. 
| court that process in this case was 
served on an authorized agent, that the 
defendant was then engaged in doing 
business in the State, and that it woul 
be unreasonable to hold that defend 
had not by its course of conduct. sul 8 
mitted to the service of .process 
this jurisdiction. The motion to au 
will be denied and an order will t 


tered accordingly. 
' December 21, 1926, 
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Domestic Trade 
Germany Is Keeping 


Commercial Fleet 
Clear of Old Boats | 


American Official in Ham.- 
| burg Estimates Nearly 50 


if Indexes 


Shipping Electrical Industry 


Business Production, Stocks and Unfilled Orders Shown in Weighted Indexes 


United States Leads 
In Exports to Japan 


Of Electrical Goods 


Shipments Declared Treble 
Those From Great 


OCTOBER 1926 NOVEMBER 1925 


‘ NOVEMBER 1926 


INDEX NUMBERS (MONTHLY AVERAGES 1919 =100) 


INDEX NUMBERS(MONTHLY AVERAGES 1919 = 100) 
50 75 100 125 150 175 


50 75 100 125 150 175 


Per Cent Less Than 
Five Years Old. 


The German intention of keeping 
their commercial fleets up to date is 
manifest, according to an anouncement 
‘from the Department of Commerce on 
December 30, in the figures on the age 
| of ships now in the foreign trade. The 
large financing plans of the German 
_shipping companies are also taken as 
F one of the indications of this tendency. 
The full text of the anouncement is as 
follows: 
It is estimated that approximately 40 
per cent of the entire German fleet is 
less than five year old, states Lee C. 


Morse, Assistant Trade Commissioner, 
Hamburg. If one eliminates coastwise 
tonnage, tugs, lighters, excursion steam- 
ers, etc., the percentage for the actual 
commercial fleet is considerably more 
favorable. 
New Tonnage Planned. 
That Germar shipping companies in- 


tend to continue to build new tonnage | 


and to scrap old and obsolete vessels 
as rapidly as possible is apparent from 
the recent financing plans of the North 
German Lloyd, Hansa, and Hamburg 
Sued and the orders for new tonnage, 
the report points out. Limited fi- 
nances have made it necessary for ship- 
ping companies to continue operating 
vessels which should have been scrapped, 
because capital with which to build sub- 
stitute vessels was not obtainable. 

The Hamburg American Line and 
the North German Lloyd have, through 
consolidation with other important lines, 
succeeded in building up their fleets 
which were practically nil in 1918, and 
recovering their pre-war importance in 
world shipping. The consolidations 
which have taken place during 1926 per- 
mit of considerable reduction in the ex- 
penses of management as well as a more 


equitable distribution of tonnage to meet | 


the requirements for vessels in the vari- 
ous trades and services being main- 
tained. 


Newf oundland Stull 


Has Many Unemployed | 


Closing of Iron Mines Gives | 


Efforts of Government 
Setback. 


The Newfoundland government’s ef- | 


forts to relieve the unemployment situ- 


ation by increasing the working of the | 
Bell Island iron mines has received a | 
temporary setback according to an an- | 


nouncement just issued by the Depart- | 
ment of Commerce. Various factors are 


in full as follows: 

The Government of Newfoundland has 
recently been directing its most power- 
ful efforts toward a continuance and | 
incrocase in the workings of the Bell | 
Island iron mines, according to Consul 
Avra M. Warren, St. John’s. Back of 
these efforts lie the serious unemploy- 
ment situation in the Dominion, a grow- 
ing dissatisfaction among the fisher- 
men at the unprecedented low prices ob- 
tained for the 1926 catch of codfish, and 


the cessation of work on the road build- | worthwhile business in oilcloth for tabl 


ing program in the Avalon Peninsula. 
The Bell Island mines lie in Bell 
Island, Conception Bay. They provide 
labor under favorable conditions for fully 
1,000 men living in the villages along 
the shores of the bay. 
are owned by the Dominion Iron and 
Steel Co., of Sydney, Nova Scotia, are 
capable of an annual output of 1,000,000 


tons of high-grade hematite, but labor | 


conditions and demands for rails and 
other steel products have resulted in a 


compared with 100 per cent for last year. 


With the lessened demand for steel all | 


of the shops of Bell Island have been 
closed down except one, and the Do- 
mionion Iron and Steel Company has 
notified the Government of Newfound- 


land of the proposed closing down of the | 


mines entirely from December 18 until 


January 8, 1927, when it is proposed to | 
being operated | 


reopen the slope now 
and possibly two more slopes now inac- 
tive, if orders for rails are increased at 
the beginning of the year. 

This declaration has brought a great 
deal of disappointment for 
land, for the Government had hopes of 
prevailing on the Bell Island owners to 
continue to increase their workings, in 
consideration for placing an order for 
15,000 tons of rail for the Newfoundland 
railways with the Sydney company. A 


similar rail order was placed last year | 
for | 


in England, but the requirements 
1927, estimated at 15,000 tons, have been 
held up by the Government in the hope 
that the order would give a bargaining 
power for relieving the unemployment 
situation in Newfoundland. 





|Sale of American Oilcloth 
described in the announcement, which js | 


The mines, which | petitors. 


| fered has been a strong featur 


steel output of 65 per cent for 1926, as | ish lines sold in this district. 
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ness conditions of November this year with conditions in October last and with November, 1925.” 





Gains in Chilean Market 


Sale of American oilcloth, in competi- 
tion with British firms, is reported as 
growing in Chile, according to 
from C. F. Deichman, consul general at 
Valparaiso, made public December 28 by 
the Department of Commerce. 


The full text of the statement 
follows: 
American firms have recently sect 


advices 


is as 
1red 


and similar uses in the Valparaiso con- 
sular district. Price rather than quality 
is the essential element in selling in 
market, and American firms 
able to underquote their 


that 
have been 
British com- 


American manufacturers could 
strenghen their position by offering a 
wider range of designs acceptable to 
this market. The variety of patterns of- 
of Brit- 


United States exports of oilcloth (ex- 
cept for floor) to Chile increas -— from 
110,164 square yards, valued at $25,215, 
in 1924 to 207,538 square yards, with a 


| value of $55,927, in 1925. 


Swedish Firm to Install 
Telephone Lines in Smyrna 


Swedish financial and electrical inter- 
ests have obtained a 35-year concession 
for a telephone installation in Smyrna, 


| according to an announcement issued by 
Newfound- | 


the Department of Commerce 
cember 30. The full text of 
nouncement follows: 

An agreement was made recently be- 
tween the city of Mmyrna and a Swedish 
Company granting a concession for 35 
years for the installation and eperation 
of a telephone service in Smyrna and 
the surrounding district, according to 
advices from Consul General C!aude I. 


De- 
an- 


on 
the 


| Auto Exports Exceed 


Those of Last Year 


Exports of automobiles and trucks for 

| 11 months of 1926 exceeded a total value 
of $200,000,000, with 
, Slightly less than the 


: — period of according 


as compared 


figure for 
1925, 
nent issued 
Automotive Division of the De- 
of Commerce. The 
the announcement follows: 

Combined passenger 
and trucks from the United States dur- 
ing t 
in value by almost $5,000,000. 
this period the number of units exported 
amounted to 279.599 valued at $204,206, 
580 as compared with 269,414 units val- 
ued at $199,768,779 in 1925. 

There were 216,673 passenger cars, 
valued at $140,380,048, exported from the 

| United States (exclusive of Canada) dur- 
ing the first 11 months of the current 

| Year as compared with 219,461, valued at 
$167,463,354 during the same period of 
1925. Corresponding figures during 
1924 and 1928 totaled, respectively, 140,- 
110 cars valued at $102,594,561, and 115,- 
974 cars valued at $83,109,269. 

Exports of trucks during the same 
period in 1926 numbered 62,926, valued 
at $43,636,541, as compared with 49,736, 

valued at 

period of last year, and from 25,506 
valued at $17,864,371 during the 1924 
period. Passenger car production for the 
first 11 months of 1926 amounted to 3,- 


627,589 units, 


that 
tnat 


yuncen December 30 


PAECE ts of 


taled 465,265 units. 
Dawson, Stockholm. 
\ special company with a capital of 
about $212,000 has been formed, with 
the cit, of Smyrna and the Swedish con- 
cern as shareholders. The first telephone 
station, which will be automatic, will 
begin with 2,000 lines, to be enlarged 
later on to 10,000. 


full text of | 
cars | 


the first 1 months of 1926 increased | 
During | 


|} 291.1; 


$32,315,395 during the same ; 


and trucks production to- | 
| Hiler, 


MANUFACTURING PRODUCTION 


COT of! 
TF, 


UNFILLED ORDERS (1920=100) 


Buulaing Materials = 


Twenty four New Broadcasting Stations 


Two Deletions and Five Changes in Name, Call Number or 


Twenty-fou: 
| tions and two deletions 
have 
Department 
full 
List of Broadcast 
| lows: 


a 
ist 


The 


Call 


335; 
Call 
Antony, 


Call 
tical 
Mass.; 
1239. 


Call WBET 
Boston, 
frequency kcys, 
Call WMPC 
Protestant Church, 
length, 222; frequency keys, 1351. 
Call WLPP 
Ohio; 
kevs, 
Call WLBJ 
Cleveland, 


Co., 


Ashland, 
quency 


WLBR—Owner, 
| Company, 
frequency kcys, 
WGDxX- 

Shreveport, 
frequency kcys, 
WBSO- 
Organization, 
wavelength, 


Are Listed by Department of Commerce | 


Wave Length Are Announced. 


broadcasting sta- 
from the official | 
announced by the | 
merce. 

text of 


just been 
of Com 
the “Supplemental | 
ing Stations” is as fol- | 
New Stations. | 
Alford Radio | 

Ill.; wavelength, 
895. 


—Owner, 


Belvidere, 


William Erwin 
La.; wavelength, 
1030. 

Babson’s Statis- 
Wellesley Hills, 
242; frequency kcys, 


Owner, 


Owner, Boston Transcript 
Mass.; wavelength, 384.4; 
780, 

‘ — 
—Owner, First Methodist 
Lapeer, Mich.; wave- | 
Owner, Robert A. Fox, 
wavelength, S204; fre- | 
1360, 
Henry Grossman, 
wavelength, 300; fre- 


Owner, 
Ohio; 


quency keys, 999.4, 


Call 


Oldham, 


quency kevs. 

Call WCOM 
Secenty-second 
Battery, 
tional Guard, 


quarters 


tang, 


WLBN 
Portable 
length, 225.4; 

Call KGDY 
S. Dak.: 


252; 


William Evert | 
(Chicago, Tll.); wave- 
frequeney keys, 1330. 

Owner, J. Albert Loesch, 
wavelength, 210; fre- 


Owner, 


1428, 
-~Owner, One Hundred and 
Field) Artillery, Head- 
New Hampshire ~~! 
Manchester, N. H.; wave- 
frequency keys, 1190. 


2. 


ing 


Call 


Chelsea, 


Call 


Call 
| 243; 
| Atwood, 


quency keys, 


tion, 


Call 


| from 


length, 280.2; 
Call 


Pa.; 


San 


Francisco, 


Telegraphy, 
wavelength, 236.1; 
1270. 


Santa 


Call KGDZ—Owner, Norwegian Luther 
College, Decorah, Iowa; 
| frequency kcys, 695.6. 
Call KY A—Owner, 
Corporation, 
: wavelength, 399.8; frequency keys, 750. 
WLBA — Owner, 
School of Wireless 
delphia, 
quency kcys, 

Call WRSC—Owner, The Radio Shop, 
Massa.; wavelength, 270.1; fre- 
quency kcys, 1110. 
KFCR—Owner, 
Broadcasting Co., Santa Barbara, Calif.; 
wavelength, 413; frequency keys, 726. 

Call W¥RL—Owner, 
Laboratory, Midland Park, N. J.; 
frequency keys, 
WOKT—Owner, 

poration, Rochester, N. Y.; 
| 340; 


wavelength 431; 


Pacific Broadcast- 


Philadelphia | 
Phila- 
fre- 


Technical Radio 


1070. 


Titus-Ets Cor- | 
wavelength, 


frequency kcys, 881.8. 


Jersey 


from Dr. L. 
Logansport, 


Ill.; 


City, N. 


BR. 3s 


L. Dill, 


WLBO—Owner, 
Trebbe, Jr., Galesburg, II1.; 
frequency keys, 1234. 
Call WLBQ—Owner, E. Dale Trout, 

wavelength, 230.6; 
1300. 


Changes. 


J.3 


Ind.; 


Frederick A. 
wavelength, 


Call WKBO—Owner, Camith Corpora- 
wavelength 
changed from 309.1 meters 970 keys to 
303.9 meters 986.6 keys. 
Call WJAR—Owner, 
Providence, 


The Outlet Co., 
wavelength changed 
from 305.9 meters 980 kcys to 483.6 
meters 620 keys. 

WIBW—Owner, 
Portable (Chicago, Ill.); name changed 
location changed 
wavelength Stores, New Bedford, Mass. 


| 
C. L. Carrell, 


+ combpiled statistics which have been transiated into weighted indexes of production, stocks and unfilled orders of business in the United States, comparing busi- 


Cal.; } 


Barbara 


wave- 


fre- 


Wi ll Widen Channel 
At Southampton Port 


for Bettering Approach 
From the Sea. 


Details of the plans for the widening 





, lated wire. 


change in the source of imports 

| increased purchase of 
| and equipment of low price from Ger- 
| many. 


| Japanese market since 1921; 
| to that area in 1924 being more than 
| four 
; ments. 

| creases 
| from 1913 to 1925 shows that Germany 


| cal trade but mostly 


| Sracke and motorcycles, in 


Britain and Ger- 
many. 

The United States has become the 
chief source of electrical goods fot 
Japan, according to an announcement is- 
sued December 30 by the Electrical Di- 
vision of the Department of Commerce, 
The figures for 1924 are the latest avail- 
able, says the summary, but these show 
that imports of these goods from the 
United States were nearly treble those 
from the United Kingdom or Germany. 
The text of the announcement follows: 

American electrical goods imported 


| into Japan are valued at approximately 


three times those imported from Ger- 
many or Great Britain. In 1924, the 
last year for which figures are available, 


| Japan imported 20,633,000 yen’s worth 
| of electrical equipment from the United 
| States while the figures for Great Brit- 


ain and’ Germany were 6,116,000 and 6,- 
631,000 yen, respectively. 
Leadership Maintained. 

American exporters maintained their 
leadership in shipping all classes of 
electrical goods to Japan except insu- 
Germany took second place 
electrical exporter to Japan in 


as an 


| 1924, having a total value slightly larger 
| than that of the United Kingdom. 
| greatest 
| equipment was that of small apparatus, 
notably meters and insulated wire. 


The 


progress in sales of German 


The 
import of heavy equipment and telephone 


| and telegraph apparatus was predomi- 
| nately 


from the United 
United Kingdom. 


States and the 
In general the only 
was the 
small apparatus 


electrical 
considerable 


The German 
made a 


industry has 
advance in the 
its exports 


times the value of the 1921 ship- 
The comparison of German in- 
with those of other countries 


is regaining parts of her pre-war electri- 
in the export of 
low-priced goods of inferior quality. An 
analysis of the situation was presented 


| in Commerce Reports of October 18, 1926 


under the title “Effect of German Elec- 
trical Industry on United States Ex- 
ports.” Competition in the world elec- 
trical trade has reached the point where 


‘ . . -*@ 
| standardization has become almost uni- 


versal and the sales prices of most elec- 
trical products are proportional to their 
quality; especially is this a fact in the 
case of heavy electrical equipment which 
German manufacturers have difficulty in 
selling for export. 


Trade Situation Good 
In Dutch East Indies 


of automobiles, 
the Dutch 


East Indies in 1926 may reach 11,000, 


Imports American 


according to estimates recently cabled to 
Harbor Board Adopts Scheme 


the Department of Commerce from 
Batavia, Java. The general business sit- 
uation in the islands is good, with a low- 


| ered living cost and foreign trade some- 


what off normal. The text of the an- 


; nouncement follows: 


have been announced by the Department | 


of Commerce. The statement is based 
on a report from Consul John M. 
| Savage, and is in full as follows: 
| The Southampton Harbor 
' recently adopted a scheme for dredging 
the approaches to the port. 
will be widened from Calshot to the sea 
to 1,000 feet throughout. This necessi- 
| tates dredging for about 200 feet on each 
side of the western channel, the removal 
of scattered shoals seaward of the West 
Bramble buoy, and widening the area 
abreast of Black Hack buoy. The num- 


ber of cubic yards of soil to be dredged ’| 
is roughly estimated at 377,685; widen- | 


| ing Western Channel, 126,863; removal 
of scattered shoals, 57,185; Black Jack 
area, 195,687. 

Part of this work will be beyond the 
Southampton Harbor Board’s jurisdic- 
tion, and the only authority responsible 
is the National Board of Trade, which 
will not spend a penny for this purpose. 
The Harbor Board’s net income for the 
first nine months of this year was about 
£30,000 (about $145,500). 
| changed from 220.4 meters 1360 keys to 
215.7 meters 1390 keys. . 

Call WIBM—Owner, C. L. Carrell, 
Portable, (Chicago, Il.); name changed 
from Billy Maine. 

Call WOW—Owner, Woodmen of the 
World, Omaha, Nebr.; call letters 
changed from WOAW. 

Deletes. 

Call KFUU—Owner, H. C. Colburn & 

E. L. Mathewson, Oakland, Calif. 


| Call WIBH—Owner, Elite Radio 


Monthly Reports a Bad oe and Expenses as Reported to LEC 


Board has | 
| missioner Don C. Bliss, Batavia. 
The channel | 





| able, were 161 and 155, respectively. 


November conditions ,in the Nether- 
lands East Indies were satisfactory and 
fundamentally sound in November with- 


' out special activity in any lines, accord- 


ing to a cable from Assistant Trade Com- 
Import 
trade was seasonally dajler and export 
trade somewhat slower than during the 
previous month, but prices were generally 
steady and the volume of trade was nor- 
mal. No serious difficulties resulted from 
the internal disturbances which occurred 
in the early part of the month and all 
trouble has now subsided. 

Government finances are in good con- 
dition. It is believed locally that receipts 
for the year will exceed the budget esti- 
mate by at least 50,000,000 florins and 
there is possibility of a reduction in tax- 
ation next year (1 florin equals $0.402; 
average for November, $0.3999). Note 
circulation has decreased, but money is 
easier, with financing of the sugar crop 
completed. 

The price index of general living costs 
for November is given as 160, which is 
lower -than the average for the year. 
Wholesale import and export price in- 
dices for October, the last month avail- 
In- 
dices are based on 1913 as 100. 

Textile Trade Weak. 

The textile trade continues weak, on 
account of uncertainty in the raw cotton 
situation. Automotive sales are season- 
ally slow, but business of the past quar- 
ter was better than last year. Demand 
for American makes has steadily im- 
proved and it is estimated in Batavia 
‘that imports of American cars for the 
year will reach 10,800 cars, while trucks 
of American make will approximate 
1,500, and cycles, 1,508. Second-hand 
cars are accumulating slightly, but the 
situation is not serious. There has been 
increased activity in the last two months 


Copra Arrivals Light, 
Manila Market Is Quiet 


New York Central Railroad. 
November 11 months 
1926 1925 1926 1925 | 
21,978,308 21,480,224 228,019,572 219,777,370 
7,475 7,215,070 91,043,930 88,350,415 | 


Atlantic Coast Line Railroad. 
November 11 months 
1926 1925 1926 1925 | 


New York, New Haven & Hartford Railroad. 
November 11 months 
1926 1925 1926 1925 
6,266.314 5,867,347 63,801,979 62.224.291 
4,143,616 4,076,025 45,854,517 45,361,950 
11,751,248 11,255.490 123,688,581 121,019,678 
1,469,448 1,812,459 16.385.238 15,715,848 
2,702,877  2,145.092 26.139,035 25.224.997 
8,898,883 3,952,522 42,106,449 42.590.892 
8,631,423 7,967,862 90,754.999 89,066.897 
3,119,825 8,287,628 32,933,582 31,652,781 
451,855 434,250 4,968,406 4,543.956 
2,666,929 2,852,708 27,953,978 27,095,075 
1,916,155 2,228,931 21,681,593 21,327,108 
1,912.06 1,918.76 1,917.51 1,936.86 
13.5 70.8 73.4 73.8 


Central Railroad 
November 
1926 1925 
3,877,664 3,031,346 
677,412 669,198 
4,906,751 4.028,135 
439,156 446,444 
1,381,447 929,707 
2.054.536 1,616.337 
4,063,463 3,145,171 
843,288 882,965 
342,368 381,163 
495,222 488,361 
459,103 388,694 
690.89 690.90 
82.8 78.1 


of New Jersey. 

11 months 
1926 1925 | 
42,839,504 38.929,821 | 
8,754.086 8,968.024 
55,191,766 51,366,007 
5,178,522 5,763,061 
12,605,031 11,005,422 
20.361.406 19 217.751 
40,270,243 37,827,753 
14,921,523 13,538.254 
4,488,798 4,098,031 
10,362,023 9,411,624 
9,185,315 8,089,293 

690.90 691.60 

73.0 73.6 


in the use of light trucks for buses. The 
tire trade is steady. The trade in build- 
ing materials, metals and paints con- 
tinue unusually active. Business in gen- 
erat provisions and notions is slower. 
Rubber Situation Uncertain. 

The sugar market continues strong. It 
is said that 20 per cent of the 1928 crop 
has been sold at satisfactory prices. The 
rubber situation is said to be uncertain 
and producers are holding off. Large 
contracts have been placed for January 
pepper shipments. Coffee, tea, copra, 
kapok, tapioca and citronella trades are 
inactive, but prices are well maintained. 
Sellers are holding for better rates. 


Freight revenue 
Passenger revenue.... 
Total incl. other revenue 
Maintenance of wa, 
Maintenance of equi) 't 
| Transportation expen’: 
Total exp incl. other. 
Net from railroad... 
Taxes 

Net after taxes, etc... 
Net after rents. 
Aver. miles operated.. 
Operating ratio..... oe 


. 680,093 5,523,305 62,071.200 58,593,157 
5.550 eo 014 2,087,695 19,664960 19,562.086 
33,829.842 32,993,365 265,912,643 352,877,227 | 7 38,714 8,360,242 88,779.195 84,730,574 | 
4,649,271 49,831,941 47,438,005 | 147°567 859,479 11,832,587 9,827,403 | 

| 

| 

| 


’ No change is reported in the Manila 

copra market, says the weekly announce- 

ment issued December 30 by the Depart- 
t of Commerce. 

om The full text is as follows: 

The Manila copra market is quiet, with 
‘arrivals steady but light, according to 
Trade Commissioner O. M. Butler, Ma- 

in a cable. The provincial equiva- 

t of resecado delivered at Manila is 
fguoted at 7% pesos picul; Hendagua 
Price 11%, Cebu 7h. 


5,068, 


11,698,827 122,651,929 122.195.622 5784,725 
25,618,449 272,639.659 263,487,410 886,259 
7,374,916 93,272,984 89,389.817 1,852,455 
1,960,159 24,806,992 23,517,695 600,000 
5,392,096 68,323,190 65,666.858 | 1,251,806 
5,521,600 66,869,502 63,711.894 1,309:291 
6,922.98 6,930.60 6,922.98 4,930.72 
97.6 74.5 74.7 70.1 


3,189,683 
5,895,898 
2,464,347 
700,000 
1,763,288 
1,415,796 
4,900.44 
70.5 


28,929.249 
58,591,543 
26,139,031 
6,000,000 | 
20,125,122 | 
18,410.850 | 


31,611,199 
64,750.860 
24.0 28, 335 
= 125,000 
7,891,630 
15-990/008 
4,928.15 
72.9 


1 

7,516,499 77,593,762 73.538,678 1,559,554 1,446,463 17,052,049 15,979,715 
9 
58 


2,026,222 
5,621,917 
5,696,627 

6,930.60 


77.38 


4,888.68 
69.2 
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Commerce 


Alaskan Salmon 
Pack Equals Best 


Previous Record 


| 
Ge RR aa | 

. . | 

Bureau of Fisheries Declares | 
| 


Control Regulations Will 
Insure a Continuing 


Supply of Fish. 


Half of all the breeding fish now es- 
cape the commercial salmon fisheries in 
Alaska, says an announcement of the 
Bureau of Fisheries, dealing with the 
regulations now in force, made public 
by the Department of Commerce on De- 


cember 30. More regulaticns were added , 


in 1926, and there are now 107 areas of 


protected waters, compared with 99 in | 


1925, says the announcement. 


The success of the regulation plans, 


which are designed to insure a continu- 


ing supply of fish, is evidenced in the | 


salmon catch of 1926, the bureau points 
out. This year about 6,500,000 cases of 
salmon will have been canned, a number 
equal to the total of 1918, the largest 
packing year in Alaska’s history. A 
large portion of the patk of 1926, the 


bureau points out, is pink salmon, in | 


which class the catch was larger than 
ever before, due, it is stated, directly to 


the annual escapement of a larger num- | 


ber of breeding fish since the first season 
of adequate regulation of the catch under 
the fisheries act of June 6, 1924. 

The full text of the announcement is 
as follows: 


Because of the generally healthful con- | 


dition of the Alaskan fisheries, no exten- 
sive changes from the regulations 
that the 


Preliminary figures indicate 


pack of salmon in Alaska in 1926 will | 


be about 6,500,000 cases, or substantially 


the equal of the maximum pack of 1918, | 
while at the same time there has been | 


a generally satisfactory escapement of 
breeding fish for conservation purposes. 

It is particularly noteworthy that the 
pack of pink salmon in 1926 was much 
larger than in any previous year, which 
indicates the effectiveness of the Depart- 
ment’s regulations. 
in two years. The fish which returned 
in 1926 were therefore the progeny of 
the increased escapement of 1924 which 
was the first season of adequate regula- 
tions under the broadened authority of 
the new Alaska fisheries act of June 
6, 1924. 

In the new regulations for 1927, as 
approved by the Secretary of Commerce 
and which became effective January 1, 
1927, the 12 areas in which the fishing 
grounds of Alaska have been divided in 


the past have all been retained. A few | 


changes in salmon fishing operations 
within these areas have been made with 
the view of further ensuring an annual 
escapement of 50 per cent of the breed- 
ing fish. 


in | 
effect in 1926 have been made for 1927. | 


Pink salmon mature | 


Some modifications have also | 


Business Using More Steel Furniture 


MILLIONS OF DOLLARS 


1925. 





The monthly weighted 


ders was issued, for November, on De- 
cember 30. The official summary of the 


| Department of Commerce Issues Monthly 
Indexes, Summary of No 


Production of Raw Materials Indicated Greater, but Manu- 
facturing Fell Off; Unfilled Orders Less in Volume. 


indexes pre- | 
pared by the Department of Commerce to | 
show production, stocks and unfilled or- | 


statistics shows that production of raw | 


| materials was greater than a year ago, | 


although manufacturing production was 


less; iron and steel fell off, while tex- | 


{ tiles, chemicals, etc., increased slightly. 
The 


11° months of 1926, however, | 


showed a general improvement in most | 


groups as compared with the same period 
of 1925. 
and unfilled orders decreased. 


Commodity stock were greater | groups, except nonferrous metals, lum- | 


The full text of the summary is as | 


follows: 
Production of raw materials in Novem- 


| ber was greater than a year ago, all | either the preceding month or November, 
| groups showing increases, except forest | 


months of | 


| products. For the first 11 


1926 the output of raw materials was | 
more than 4 per cent greater than a year | 


ago, with all groups participating except 
forest products. 

Manufacturing production in Novem- 
ber, after adjustment for difference in 
| working time, was smaller than a year 
ago, but for the first 11 months of the 

year was more than 3 per cent greater 


been made in the herring and crab regu- | 


lations. 


No changes have been made in the 
In the Bristol | 


¢ kon-Kuskokwim area. 
ay area, Togiak Bay has been closed 
to commercial fishing for salmon and 


some changes have been made in the | 


closed areas in Nushagak Bay and the 
Ugashik River. 


the periods in which the weekly closed 
seasons are effective. All commercial 


fishing for salmon has been prohibited | 


after 6 p. m., August 20, and portions 
of Morzhovoi and Cold Bays have been 
opened to fishing after July 24, by which 
time practically all red salmon have 
passed. 

In the Chignik 


vals required between traps in Chignik 


Bay and Lagoon have been increased. In | 


the Kodiak area, the commercial fishing 
season for salmon in Karluk waters, be- 
tween Cape Karluk and Cape Kuliuk, has 
been extended. Salmon traps are pro- 
hibited in the waters eastward and north- 
ward from Gull Point, Ugak Bay, to 
Inner Point, Kizhuyak Bay. In the her- 
ring fishery, the minimum size of gill 
net mesh has been reduced from 3 inches 
to 214 inches. 


In the Cook Inlet Area, the distance | 
interval between salmon traps has been | 


increased from 1,800 feet to 2,500 feet. In 


the Resurrection Bay Area certain addi- | 


tional regulations have been made ef- 
fective in respect to the length, size of 
mesh, and method of setting various 
kinds of nets; it has been ordered that 
the season ends here September 23. 

In the commercial salmon fishery of 
4,: Prince William Sound Area, beach 
seines have been excluded from certain 
waters and some change has been made 


in the periods in which fishing is per- | 
fishing being prohibited after | 


mitted, 
September 21. In the Copper River 
and Bering River Areas, the regulations 


are the same as those made effective 


January 1, 1926. 


In the Southeastern Alaska Area, com- | 


mercial fishing for salmon has been 
prohibited in Dry Bay prior to June 1 
and fishing has been prohibited through- 
out the year in a number of places where 
the escapement for breeding purposes has 
been considered inadequate.. Certain 
waters along the north shore of Prince 
of Wales Island, between Point Baker 
and Point Colpoys, have been transferred 
from the Southern District to the Prince 


of Wales District; the fishing season in | 


those waters has been shortened. 
Weekly Closed Time. 


The weekly closed period of 36 hours, | 


from 6 p. m. of Saturday of each week 
until © a. m. of the Monday following 
made applicable by law to commercial 
fishing for salmon, has been made ap- 
plicable to the commercial herring fishery 
except where the herring are taken for 
bait purposes. 

Considering Alaska as a whole, the new 
regulations prohibit commercial fishing 
for salmon in 11 additional places, but 
permit fishing in 8 previously closed. 
Changes have been made in the bounda- 
fries of a few areas. The total number of 
these protected waters is now 107 as 
#ompared with 9 last year, 


In the Alaska Penin- | 
sula area, changes have been made in | 


area, the use of motor- 
propelled gill net boats in catching sal- | 
mon is prohibited and the distance inter- | 


; Oct. 
PRODUCTION. 
(Index Numbers: 1919=100). 
Raw Materials: Total 
Minerals 
Animal products 
Crops 
Forestry 
| Manufacturing, 
justed) 
Total (unadjusted) 
Foodstuffs 
Textiles ... 
Iron and steel 
Other metals 
Lumber 
Leather 
Paper and printing . 
Chemicals and oils 
Stone and clay products 
Tobacco 
Automobiles* 
Miscellaneous 
COMMODITY STOCKS. 
(Index Numbers: 1919100) 
(Unadjusted). 


179 
165 
117 
232 
121 
grand total (ad- 

13 
134 
108 
112 


178 


Raw foodstuffs 
Raw materials for manufacture 
Manufactured foodstuffs 
Manufactured commodities 
(Adjusted for seasonal element) 
Total 
Raw foodstuffs 
Raw materials for manufacture 
Manufactured foodstuffs 
Manufactured commodities ... 
UNFILLED ORDERS. 
Total (1920=100) 
Tron and steel 
Building materials 
*Included in miscellaneous group. 
** Minus sign (—) denotes decrease. 





| Electrical Exhibition 


Planned for Melbourne 


The Department of Commerce, on De- | 


cember 30, announced that an electrical | 


| exhibition, would be held in Melbourne, 


| Australia, in September, 1927. The date, | 
it says, has been placed well ahead so | 


| that exhibitors may have ample time to 
| prepare. The full text follows: 
The Victorian Electrical Federation, in 


November 
1926 

Freight revenue 45,368,596 
Passenger revenue... . 11,536,640 
Total incl. other revenut62.667,412 
Maintenance of way. 7,557,872 
Maintenance of equip’t. 13,652,260 
Transportation expen’s 23,371,833 
Total exp. inel. other. (47,662,224 
Net from railroad. .. 15,005,188 
Taxes... sescces 8,041,708 
Net after taxes, ete... 11,936,512 
Net after rents....... 10,457,802 
Aver. miles operated., 10,517.94 
Operating ratio....... 76.1 





conjunction with the Electric Supply au- | 
thorities, proposes to hold an all elec- ; and radio. 


1925 
40,492,013 456,897,500 425,235,332 
11,311,562 135,472,797 132.727,769 
57,283,680 

7,388,465 
13,881,912 
21,574,324 
45,804,516 
11,929,064 

2,561,424 
9,337,952 
8,524,571 
10,500.58 
79.2 


| tities than at the end of October, 1926. 
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Machinery 


Exports 


| | 





Foreign Trade 


Of India Reduced 
By Falling Values 


Favorable Balance | 
| 
| 
| 


Rupee-Sterling Exchange Is 
Disturbed; Bazaar Trade 
and Crops Reported 
Excellent. 


A shrinkage in the favorable trade 


| balance and easy money conditions in | 


Indian has caused a depressed rupee- 


| sterling exchange, according to cabled 
| summaries of the situation there, just 


| made public by the Department of Com- 


| merce. 


Other conditions are, however, 


| reported to be favorable. 


| good; 


Noyember shipments of steel-furniture stock goods, as reported to the 
Department of Commerce by 33 manufacturers in the “business group,” were 
$2,733,686 as compared with $2,454,697 in October and $2,191,680 in November, 


vember Statistics 


than during the corresponding period of 
1925. 

Greater output was shown than in No- 
vember, 1925, in textiles, leather, paper 





| and printing, chemicals and oils, stone, 


clay, and glass products and tobacco fac- 
tories, but increases in these groups were | 
insufficient to offset declines in iron and | 
steel, nonferrous metals, lumber, auto- 
mobiles and sundry miscellaneous indus- 
tries. 
As compared with the first 11 months 

of 1925, the industrial output during the | 
same period of 1926, was greater in all 


ber, and leather, which declined. 
Commodity stocks at the end of No- 

vember, after adjustment for seasonal 

changes, were greater than at the end of | 


1925, all groups showing increased stocks | 
over both periods, except manufactured 

foodstuffs and other manufactured com- | 

modities which were held in smaller quan- | 

i 

Unfilled orders for manufactured com- | 


| modities, principally iron and steel and 


| end 


| 


1926 


building. materials, were smaller at the | 
of November than at the end of } 


| either the previous month or November, 


1925. The index numbers of the De- 


—_—_—~—+ partment of Commerce are given below: 


Per cent 


| 

11 months \ 

1925 average increase | 
' 

i 


over 


Nov. Jov. 1925. 1926. 1925%* 


| balance for the seven months ended Octo- 


The full text of the announcement is | 
as follows: 

The Indian bazaar in all lines is very | 
imports into the 


though exports are unsatisfactory, states 


|a cable from Assistant Trade Commis- | 
| sioner E. C. Sabine, Bombay. 


The export situation has come about 


largely through falling prices of Indian 


products. India’s favorable visible trade 
ber 31 amounted to only 172,000,000 
rupees as compared with 577,000,000 
rupees for the corresponding period last 


| year. 


Crops in Good Condition. 
Crops are good throughout Indian, and 


| cotton is moving more freely at prices | 


that appear to be more stabilized. These 


factors, together with the movement of | 


food grains and seeds anticipated in the 


| near future, should cause a better trend 
| in export trade. 


Exceptionally easy money conditions 
and the decrease in the favorable trade 
balance have depressed rupee-sterling ex- 
change, forcing the Government to give 
support with sterling sales and currency 
contraction. The situation is unusual 


coming as it does in the midst of a season | 
of good harvests, at a time when normally | 
| the Government expands the note circu- 
| lation to relieve money stringency. 


mand. Gold is quiet and steady, with the 
speculative interest slight. 
Customs Revenues Reduced. 

Customs revenue for November was 
somewhat lower than in the same month 
last year. 
larger receipts of sugar, 
lery, hardware, and exports of manu- 
factured jute, and tea. 

Excise collections on gasoline and kero- 
sene were greater. Declines were noted 
in collection on duties on imports of min- 
eral oils, matches, railway plant, yarn, 
tiers and machinery and on exports of 
rice, jute, hides and skins. 

Raw cotton prices are lower but steady” 
on American advices. While export de- 


| mand for cotton is still poor, Japanese 


119 
141 
113 
114 
120 


164 
155 
126 
199 
112 


146 
129 


+44 
+5.2 
+0.9 
+7.5 | 


—d.5 


174 


| purchases are increasing. Imported piece- 


goods are moving slowly and the demand 


mills reduce prices to move old stocks. 


Wheat is quiet at lower prices, but the | 
Sugar is firm and | 


local demand is good. 


' advancing as a result of low stocks and 


121 
121 
98 
112 
127 
154 
37 
81 


992 
a0 


196 
144 
128 
159 
110 


130 
129 
109 
105 
135 
171 
148 

83 


144’ 


| German and Czechoslovak Mills | 


; ness being done. ; 
| selling well at steady prices. 


| abreast 


bullish foreign advices. ; 
Linseed is steady with a moderate busi- 
Hides and skins are 


Importation of motor vehicles is much 
improved but sales are not keeping 
with it. Forward orders are 
cautious, but as stocks are being reduced 
to the minimum the effect is beneficial. 


European Rail Entente 
Joined by Two Nations 


Admitted to Agreement on 
Allotment Basis. 


German and Czechoslovak rolling mills 


| have joined the European Rail Manufac- 


under allotments, 
in a cable from 
Commercial At- 


turers Association, 
which are described 
Chester Lloyd Jones, 


| tache at Paris, to the Department of 


Commerce, just made public. 

These additions to the group bring the 
total allotments up to 104 per cent. This 
will not necessitate a readjustment of 
quotas, it was explained orally at the 
Department. 

The Paris cable states that “it is un- 


| derstood the share of the United States 


trical exhibition in Melbourne from Sep- 
tember 10 to October 1, 1927, according | 
to advices from Julian B. Foster, Assist- 
ant Trade Commissioner, Melbourne. The 
date has been fixed well in advance for | 
the purpose of allowing exhibitors ample 
time in which to prepare good exhibits. 
The Victorian Royal Agricultural Show, 
which attracts many thousands of per- | 
sons to Melbourne will probably be held | 
at the same time. The exhibit will cover | 


all phases of electricity including engi- | 


neering, domestic appliances, accessories 


Monthly Reports of Railroad ities and Expen 


Pennsylvania Railroad. 


November 
1926 
3,481,067 
415,789 
4,217,687 
481,243 
689,274 
1.585,387 
2,899,732 
1,317,955 
227,509 
1,089,651 
942,032 
4,400.70 
68.8 


11 months 
1926 1925 


651,110,191 
83,286.304 
148,109,956 
285.456,213 
500,136,140 
150,974,051 
35,248,099 
115,498,806 
101,244,901 
10,517.94 
76.8 


614,302,789 
76,994,155 
147.551,099 
223.796,319 
480,166,308 
134,136,481 
29,678,279 
104,201,959 
92.229,539 
10,500.58 
78.2 


1 
4 


| is included in the British quota,” 
cent, which is said to be in excess of 


Minneapolis, St. Paul & Saulte Ste Marie Ry. 


1925 
3,898,681 
438,887 
4,669,085 
509,125 
758,094 
1,556.992 
3,007.246 
1,661,839 
280.145 
1,881.417 
220,023 


3 per 


British export trade, leaving room for 


; possible American participation in this | 
| working agreement. 


This proposal has 
been discussed before, according to De- 
partment officials, but American manu- 


| facturers of steel rails have indicated no 
| intention to join the European group. 


No Change in Allotment. 
The full text of the announcement fol- 
lows: 
German rail producers have joined the 
European Rail Manufacturers Associa- 


tion, accepting the terms of preferential 


11 months 
1926 1925 
34,172,308 36,407,115 
5,520,900 5,792,806 
43,414,509 45,834,739 
6,120.908 6,060,382 
8,208.278 8.110.556 
16,339,687 15 853.975 
32,963,104 247.765 
10,451.104 12,586.974 | 
2,618,010  2.9386,988 
7.823.479 9,644,084 
6,583,229 8,570,808 
4,400.70 4,401.64 
75.9 12.5 


1926 

2,126,721 
272,281 
2,598,554 
303,535 
372,518 
897,498 
1,785 626 
812.928 
207.311 
605,528 
494,916 
2,237.05 

| 68.7 


929 
Ov. 


400.48 
64.4 


country are | 
larger than at this time last year al- | 


| showing an 


; increase of 19 per cent over the corre- 


Revenue collections indicated | 
piecegoods, | 
iron and steel, tobacco, motor cars, cut- | exports of industrial machinery for the 
; 11 months of 1926 to $143,080,000, as 


| compared with $134,891,000 for the cor- | 


2 Tee aoe : | January 
for domestic varieties is improving as | 


| December 


ses as Reporte 


Oregon-Washington R. R. & Navigation Co. 
November 


Saimon 


Pack 


YEAR 


(INDEX 
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November shipments of steel shelving, compiled from the reports of 15 


companies, were $580,072 as compared v 
a year ago, it is reported by the Departn 


| N ovember Exports of In 


vith $636,857 in October and $574,905 
nent of Commerce. 


dustrial Machinery 


Show 25 Per Cent Increase Over October 


Improvement Brings Eleven Months Total to More Than 
1925 Period. 


The November exports of industriai 
machinery took a sharp turn upward, | 
increase of more than a 
quarter over October and nearly one- 
fifth over November a year ago, accord- 
ing to the compilation made by the De- 


| partment of Commerce and just made 


public. This improvement brings the 11 | 
months total to more than $143,000,000, ! 


and in excess of the 1925 period. | 


| Activity is reported in the mining and 
| The silver market is much calmer at | 
| lowered prices and trading is lighter al- | 
though the offtake continues good, due | 
to its cheapness and the seasonal de- | 


| industrial 


oil well equipment branches of the trade. 
The full text of the announcement is | 
as follows: United States exports of 
machinery in November 
amounted to $14,796,000. This was an | 


27 


sponding month of 1925 and 
over October, 1926. 
The November volume brings the totai 


per cent 


responding period of 1925—a gain in | 
excess of $8,000,000. 

The monthly export experience of the 
United States during 1925 and 1926 is 
shown in detail in the following table: 

United States monthly exports of in- 
dustrial machinery: 

Month 1925 1926 
$13,240,785 | 
10,996,707 
12,780,741 | 
16,100,036 
12,278,853 | 
11,114,816 | 
14,173,036 
11,820,610 | 
14,391,358 
11,682,604 | 
14,795,984 | 


February 8,756,543 
13,703,013 
13,212,401 
12,430,682 
10,974,403 
13,401,537 
14,687,489 
12,254,380 
12,588,039 
12,421,865 
14,975,027 


BOGOR i6%-0 6% 
September .... 
October 
November 


$149,866,283 

The pronounced activity which has 
been manifested by the mining, oil well 
and pumping machinery group continued | 
through November with a gain of 30 
per cent over the exports of the corre- 
sponding month of 1925. The eleven | 
months’ total for this group, approxi- 


treatment insisted upon by Great Britain | 
for her colonies. The Czechoslovak pro- | 
ducers also signed the agreement at the 
same meeting, obtaining a 4 per cent ; 
basis of participation. 

This brings the participation basis to- | 
tal up to 104 per cent and leaves the per- | 
centage accorded the earlier signatories | 
the same as before this addition to their | 
number. Rail prices have not changed | 
as yet as a result of this action. 

It it also reported than an English | 
commission is studying the possibility 
of adherence to the European Steel En- | 


| tente. 


Provision For America. 

The export quota of 1,000,000 tons, 
which. has been determined upon as the ! 
basis for this association will, however, 
be increased, by reason of the 4 per cent’! 
awarded to Czechoslovakia, to 1,040,000 | 
tons. 

It is understood tnat the present bases | 
of participation (with tonnage of ex- | 
ports in 1925 in parenthesis) are as fol- | 
lows: Belgium and Luxemburg, 11 and 7 | 
per cent, respectively (a total of 168,332 | 
gross tons); France 19.5 per cent (2387,- | 
002 tons)); Germany 19.5 per cent (288,- | 
272 tons); and the United Kingdom 43.0 
per cent (217,196 tons). It is further 
understood that the share of the United 
States is included in the British quota. 


No 
1926 


11 months 
1926 1925 
22,287,337 19.208,816 | 
8,642,096 4.124.436 | 
28,296,097 25,580.997 
4,653,617 4,791,740 | 
4,062,691 — 3.986,518 | 
9,621,983 9,650,706 | 
20,694,605 20,720,675 | 
7,601,492  4.869,322 | 
2.009.153 1,873,385 | 
5.590,028 2,987,146 
4.826.334  1,886.201 
2,487.23 2,237.27 
73.1 81.0 | 


1925 
1,932,433 
306,023 
2,432,579 

423,164 
388,920 
914,892 

918,544 

514,035 
171,220 
342,813 
233.241 
2,237.36 
78.9 


3,785,0 

892.3 
2.975,7 
2,635.8 


| on the Crecent City 


| mitted to Congress, have been 
| public by the Department of War. 
| full text of the statement follows: 


| of March 3, 


| mendation 


d to the Interstate Commerce C 


7,858,962 
1,140,531 
9,830,386 

830,296 
1,909,189 
2.640.587 
6,045,306 


3,713.27 
61.5 


mately $32,450,000, represents an expan- 
sion of 42 per cent over the same period 
of 1925. Power pumps had only a minor 


| part in this growth, the bulk of the in- 


crease being quite evenly distributed be- 
tween mining and quarrying machinery 
and oil-well equipment. 

Exports of construction and convey- 


ing machinery during the month regis- | 


tered an increase of almost one-third 


over the corresponding month of 1925, 
while shipments in this group for the 11 
months of 1926 showed an expansion of 
36 per cent. Exports of steam engines 
(power generating group) were just 
double those for November, 1925, but 
this gain was ‘insufficient to prevent a 


| slight decline over the longer period. 


Minor decreases were experienced in ex- 
ports under the head of textile, sewing 


| and shoe machinery, both for the month | 


and for the 1l-month period. Ship- 


| ments of metal-working machinery were | 
| only slightly lower for the month, but 


showed a decline of 15 per cent for the 
11 months. 


'Engineers Report 


On Projected Work 


| Breakwater in California and 


Florida Waterway Are 
Considered. 


Abstracts of reports on preliminary | 


examinations made by Army Engineers 
Harbor, Calif., 
project, and that of the Intracoastal 
Waterway from Jacksonville, Fla., to 
Miami, the reports on which were trans- 
made 
The 


Report on 
of Crescent City Harbor, Calif., au- 
thorized by the river and harbor act 
1925, was transmitted to 
Congress December 18, 1926. 
is made that the 
project for improvement of this locality 
be modified so as to provide for the 
extension of the breakwater to its origi- 
nally projected length, 3,000 feet, at 


an estimated cost of $710,000, with the | 


siting of the extension subject to modi- 


fication by the Chief of Engineers, pro- | 


vided that local interests shall furnish 


free of cost to the Government, or to | 
any contractor that may be awarded the | 
contract for the work, the right to take | 
stone from a quarry acceptable to the | 


Chief of Engineers, and a suitable right 


of way for tracks for said quarry to the | 
| shore end of the breakwater. | 
Report on the preliminary examina- | 
intracoastal | 
to | 


tion and survey of the 
waterway from Jacksonville, 
Miami, Fla., authorized by 


and harbor act of June 5, 


Fia., 
the river 
1920, was 


; transmitted to Congress under date of | 


December 14, 1926. This report con- 
tains a favorable recommendation for an 
inland waterway, 75 feet wide and 8 
feet deep at mean low water, at a cost 
of $4,221,000 in five equal annual in- 
stalments, including $125,000 for annual 
maintenance provided local interests 
shall convey title to the United States 
of the Florida East Coast Canal and 
other suitable area for deposit of dredge 
materials. 


Union Pacific Railroad. 
vember 11 months 
1925 1926 1925 
8,794,883 81,204,004 76,978,099 
1,162,359 14,932,882 15,367,785 
10,751,849 105,261,193 101,186,478 
983,241 12,437,935 11,857,348 | 
1,972,498 21,076,705 19,714,218 | 
2,914,857 27.651,208 27,099,991 | 
6,481,946 63,457,558 65,598,539 |" 1 
4.269,908 36,303,635 35,587,939 1 
513,514 7,858,084 6,416,978 
3,756,117 28,939,705 29,165,308 
3.274.685 25,818,297 26.805.884 
3,687.52 3,694.92 3,687.52 
60.3 65.0 64.8 


8G 
15 
12 
09 


preliminary examination | 


Recom- | 
existing | 


2,503,059 


3,012,906 


Shown in Australia 


| For Holiday Trade 


| Brisk Seasonal Business Re- 
| ported, With Increase 
in Both Imports and 

| Exports. 


American goods were in evidence dur- 
ing the holiday season in shops in Aus- 
tralia, says a cabled report to the De- 
partment of Commerce, just made public 
here. Prospects are good in most lines, 
and foreign trade increased in October, 
the report adds. 

The full text of the statement is as 
| follows: 


All Australian centers report a brisk 
holiday retail trade, according to a cable 
from Trade Commissioner E. G. Babbitt, 
| Sydney. American goods are in evidence 

in many show windows and it appears 

that the December turnover will be more 
| than satisfactory. 
Damage From Bush Fires. 

Serious bush fires in New South Wales 
' have caused considerable damage to 
stock, crops and other property, but 
recent reports indicate that these have 
been extinguished by heavy rains 
throughout a large section of the State, 
breaking also the drought that has pre- 
vailed for some time in New South 
Wales and Queensland. Further heavy 
| rains are expected. 

The waterside workers’ strike, which 
has been in progress for some time, has 
been adjusted temporarily, pending final 
settlement by the Arbitration Court. 
This strike is attributed to the refusal 
of employes to work overtime. 

The Yallourn brown coal strike con- 
tinues and is likely to result in shortage 
of electric power, it is said, thus causing 

+ Victorian factories to close until settle- 
ment is effected. 
Dollar-Sterling Rates. 

The dollar-sterling exchange rate on 
December 17 stood at $4.84% for selling, 
and $4.85% for buying. Bank clearings 
between January 1 and December 13 
reached £903,120,000 at Sydney, and 
£744,256,000 at Melbourne. 

New South Wales wheat growers are 
still holding a large percentage of their 
crops, but farmers at Victoria and South 
, Australia are reported to be selling 
freely. A record harvest is expected in 
‘West Australia and it is thought that 
the estimate of 30,000,000 bushels may 
be exceeded. . 

The middle of December is expected to 
mark the beginning of the wheat export 
movement, which has been arranged for 
by the chartering of approximatly 
500,000 tons of shipping. 

Wool production, between July 1 and 
November 30, based on receipts in store, 
reached 2,018,000 bales as against dis- 
posals of 998,000 bales during the same 
weriod, leaving in store 1,020,000 bales. 
The last sale at Sydney closed firm, with 
prices for good grades well maintained. 
Highest greasy merino brought 86% 
pence per pound. 

Foreign Trade Active. 

Australia’s foreign trade during Octo- 
ber, both import and export, increased 
considerably over the previous month and 
on the import side exceeded that for 
October, 1925. Imports for the month 
reached a value of £14,321,000 as against 
£13,484,000 in September and £12,194,576 
| for October, 1925, while exports advanced 
from £11,183,000 in September to £14,- 
788,000 for October, as compared with 
£14,901,300 for October a year ago. 

Of imports, receipts of all categories 
of piecegoods, electrical machinery, auto- 
mobile bodies and chassis, unmanufac- 
tured tobacco, and printing paper were 
larger as compared with October, 1925. 
The value of electrical machinery imports 
increased from £390,000 to £622,000; au- . 
tomobile bodies from £67,500 tq £91,000; 
chassis from £806,000 to £852,000; utte 
; manufactured tobacco from £149,000 to 
| £207,000, and printing paper from £190,- 
| 000 to £296,000. 

Notwithstanding declines in all prin- 
cipal exports except greasy wool during 
October, as compared with October, 1925, 
| the total value of exports during the two 
months remained about the same. 


Silk Accounts for Third 
Of Japanese Exports 





Raw silk accounts for more than a 
third of all Japanese exports, says an 
announcement issued December 30 by 
the Department of Commerce. The text 
of the statement, based on data from 
the office of the Commercial Attache in 
Tokyo, follows: 

Japanese exports of raw silk during 
the first 10 months of 1926 amounted 
to 46,897,330 pounds valued at 596,960,- 

| 284 yen. During this period silk rep- 
resent 35.12 per cent of Japan’s total 
export trade. 

Silk exports from Japan for the month 
of October totaled 6,533,600 pounds 
valued at 78,363,915 yen of which the 
United States took 6,346,800 pounds 
valued at 76,114,288 yen. 


ommission 


Oregon Short Line Railroad. 
November 11 months 
1926 1925 1926 1925 
3,104,045 27,094,666 25,628,248 
346,669 4,092,281 4,418,253 “ 
3,621,001 33,670,254 82,295,721 
379,199 5,398,119 
577,563 5,561,525 
1,060,922 9,770,379 
2,226,466 238,211,810 
1,394,535 10,458,444 
226,468 2,921,369 - 
1,168,001 7,535,179 
1,051,063 6,562,123 
2,443.66 2,524.47 
61.5 68.9 


296,435 


334,094 
468,918 
874,248 
902,067 
110,839 
322,087 
788,370 
688,992 
2,537.17 
63.1 


9,771,295 - 
23,148,556 | 
9,147,165 - 
2,554,257 
6,594,629 
5,792,145 
2, 





5,459,118 
5,545,298 
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Railway Is Granted 
Authority to Issue_ 


$650,000 of Bonds 


Note of $100,000 of Sump- 
ter Valley Line Also Ap- 
proved to Refund Ma- 
turing Bonds. 


The Interstate Commerce Commission 


on December 30 made public its report | 
Sumpter | 


and order authorizing the 
Valley Railway to issue $650,000 of 
first mortgage 6 per cent serial bonds 
and a promissory note for $100,000 to 
refund maturing bonds. 


cember 27, follows: 

The Sumpter Valley Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the interstate commerce act to is- 
sue $650,000 of first (closed) mortgage 
6 per cent 
promissory note in the face amount of 
$100,000. No objection to the grant- 


ing of the application has been presented 


to us: 

Under date of January 1, 1907, the 
applicant made its mortgage to John 
Pingree, as trustee, to secure an au- 
thorized issue of $1,000,000 of bonds. 
Theer has been issued under that mort- 
gage $810,000 of bonds, of which $511,- 
000 is held by various bondholders and 
$185,000 by the Oregon Lumber Com- 
pany; $100,000 
be delivered presently to the applicant 
upon the payment of $500, being the 
remainder due on the purchase price 
thereof, $99,500 having heretofore been 
paid; and $14,000 is held by the ap- 
plicant. 

Issue Matures January 1. 


is in escrow 


This issue of bonds wil Imature-danu- | 
ary 1, 1927, and to provide for the re- | 
funding of the $696,000 of such bonds | 


which will then be outstanding, the ap- 


plicant proposes to issue its bonds and | 
a promissory note in the amount afore- | 


said. 


The applicant proposes to issue to 


the order of the Oregon Lumber Com- | 


pany its promissory note dated January 
1, 1927, in the face amount of $100, 
000, with interest at 7 per cent per 
annum, payable annually, which note 
will mature on or before January 1, 
1948. Such note will be delivered to 
the lumber company for a like amount 


of the outstanding bonds held by it, | 
the remaining $85,000 of such bonds | 
and the $511,000 of bonds above-men- | 
| the reorganization. Any amount of such 
of the proposed bonds and any other | 


tioned will be paid from the proceeds 


cash which may be available. 
It is contemplated by the applicant 
to retire subsequently the 


an equal amount of the applicant’s 7 per 
cent preferred stock. It appears that 
before such stock can be issued further 
corporate authority must be obtained 
and the applicant’s charter amended. 
Authority to issue that amount of stock 
is not specifically sought in the instant 
application and nothing herein contained 
shall be construed as granting such au- 
thority. 


New Mortgage Planned. 

The applicant will make a new first 
(closed) mortgage dated January 
1927, to the Lumbermen’s Trust Com- 
pany, of Portland, Oreg., providing for 
the issue of the proposed bonds. They 
will be dated January 1, 1927, 
payable to bearer, and registrable as 
to principal, will be in the denomina- 
tions provided in the mortgage, and 
will be redeemable as a whole or 
part on any interest date at 103 and 
accrued interest. 

Such bonds will bear interest at the 


rate of 6 per cent per anum, payable | 


semiannually on January 1 and July 1 


in each year, and will mature serially | 


in amounts of $15,000 on January 1 


in each of the years 1929 to 1940, in- | 


clusive, $20,000 on January 1, 1941, 
and $450,000 on January 1, 1942. The 
David Eccles Company, a Utah corpora- 
tion, will indorse on each bond _ its 
guaranty of the payment of the prin- 


cipal thereof and of the interest thereon | 


rh the ss b d - | : ; 
ee Fee Renee au and, pay | holders of the Georgia & Florida Termi- | 


| nal Company first-mortgage 6 per cent 


able. 
The applicant has arranged to sell 


the proposed bonds to the Lumbermen’s | 


Trust Company at 91.5 per cent of par 
and accrued interest. On that basis 
the average annual cost to the appli- 


The full text | 
of the report, by Division 4, dated De- | 


serial gold bonds and a | 





and will | 


1, | 


will be | 


in | 


| holders will be underwritten, 
$100,000 
promissory note by exchanging therefor 


cant will be approximately 7.1 per cent. | 


We find that the proposed issue of 
bonds and a promissory note by the ap- 
plicant as aforesaid (a) is for a lawful 
object within its corporate purposes, 


: ible wi ic i st, | : ; 
and compatible with the public interest, | must be deposited in accordance with the 


which is necessary and appropriate for 
and consistent 


3164) 


Proposed Extension 


Approved by LG 


Growth in Both Traffic and 
Income Is Foreseen as 


Probable Result. 
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Refinancing 


Liquidations 





the Southwestern’s bonds being accom- 
panied by the coupon due April 1, 1927, 
and all subsequent coupons. The decree 
of foreclosure ordered the sale of the 
receivership properties subject, so far as 
covered thereby, to the liens of the re- 
spective mortgages securing the bonds 
above mentioned. 


Mortgage Is Planned 
For $15,000,000 Bonds 


“The applicant will make a first mort- 


gage under date of November 1, 1926, to | 
the Central Union Trust Company of | 


Plans for reorganization of the 
Georgia & Florida Railway, long in 
bankruptcy, have been approved in a 
report just announced by the Inter- 
state Commerce Commission, with 
Chairman Eastman dissenting. 

The first section of a sumoMary of 
the report, printed in the issue of 
December CJ, told the past history of 
the line, and took up the refinancing 
and-extension operations proposed by 
the Georgia & Florida Railroad, a 
new company organized for the spe- 
cial purpose of taking over the 
property. A partial summary of the 
report continues as follows: 


“The general-mortgage bonds 
dated February 1, 1912, are payable 
February 1, 1932, with interest at 6 
per cent per annum. 

“Under a deposit agreement: dated | 
February 1, 1916, a 
formed to represent holders of the first- 
mortgage bonds. It is stated that more | 
than $5,000,000 of first-mortgage- bonds 
have been deposited pursuant to the 
agreement. 

“On October 18, 1926, a plan and 
agreement of reorganization, hereinafter 
called the plan, were adopted and en- 
tered into; which has received the ap- 
proval of the courts and of the bond- 
holders’ committee. The plan provides 
that besides first-mortgage bondholders, 
holders of general-mortgage bonds and 
also the holders of the bonds of certain | 
companies whose properties are now in- 
cluded in the carrier’s system may par- 
ticipate in the plan by depositing their 
bonds as provided therein. The amounts 
of the various issues of bonds which 
have been deposited under the plan is 
not shown by the record. It appears 
that there will be enough deposited to 
make the plan opeartive. 

“Certain amounts of the securities of 
the new company will be issued in re- | 
spect of the properties and delivered 
to the security holders participating in 
the plan. New first-mortgage bonds will 
be sold to provide for the cost of con- 
structing the extension from Augusta to 
Greenwood. An additional amount of | 
new first-mortgage bonds and new in- 
come nonmortgage 6 per cent deben- 
tures and stock are proposed to be sold 
to present security holders and to bank- 
ers to raise the money needed to effect 


are 


committee was 


income debentures and stock that is not 
subscribed for by the present security 
so that 
$1,550,000 will be realized from the in- 
come debentures and the stock which 
has been allocated to provide the fore- 
going sum. 


Provisions Set Forth 


For Old Bond Holders 


“The plan provides that holders of 
the old first-mortgage bonds participat- 
ing therein will receive securities of the 
applicant on the following basis: (1) 
for each $1,000, principal amount, of | 
first-mortgage bonds, with the coupon 
maturing November 1, 1913, and all 
subsequent coupons, upon the payment 
of $250 in cash, $250 of income non- 
mortgage 6 per cent debentures, $1,400, 
par amount, of 6 per cent preferred 
stock and 12 shares of common stock, 
no par value; or (2) without such cash 
payment $1,000, par amount, of pre- 
ferred stock. 

“The holders of general-mortgage 
bonds participating in the plan will re- 
ceive securities of the applicant on the 
following basis: For each $1,000, prin- 
cipal amount, of general-mortgage bonds 
with the coupon due August 1, 1913, | 
and all subsequent coupons$ upon pay- 
ment of $25 in cash, scrip for one- 
fourth of a share of preferred stock and 
five shares of common stock, no par 
value. No provision is made for holders | 


| of general-mortgage bonds not paying , 


the pro rata share of 212 
each $1,000 bond, 
holders. 

“The privilege will be given to the 


per cent on 
nor for the stock- 


bonds, due July 1, 1930, of which bonds | 
$200,000 are outstanding, and to the | 
holders of the Millen & Southwestern | 
Railroad Company first-mortgage 5 per | 
cent bonds due April 1, 1955, of which 
bonds $200,000 are outstanding, to ex- 
change their bonds, dollar for dollar, for 
applicant’s new first-mortgage 6 per cent 


| bonds, series A. 


with the proper per- | 


formance by it of service to the public | 


as a common carrier, and 
not impair its ability to perform that 
service, and (b) is reasonably necesasry 
and appropriate for such purpose. 


An appropriate order will be entered. | 


Chicago & North Western 
Seeking Reimbursement 


The Chicago & Northwestern Railway 
has applied to the Interstate Commerce 
mission for authority to procure the 
authentication and delivery by the trus- 
tee under its genera] gold bond mortgage 
of 1987 of $1,375,000 of general mortgage 
bonds to reimburse the company’s treas- 
ury for $375,000 expended in retiring 
maturing bonds and $1,000,000 expended 
for permanent improvements, additions 
and betterments in 1926 


which will | 


“The bonds of those two companies 


plan, the Terminal’s bonds being accom- 
panied by the coupon due January 1, 
1927, and all subsequent coupons, and | 


Monthly Reports of Railroad Revenues and Expenses as Reported to the Interstate Commerce Commission 


Missouri-Kansas-Texas 


NovembDer 
1926 1925 
Freight revenue 2,692,698 
| Passenger revenue.... 340,560 
Total incl. other revenue 3.281,393 
Maintenance of way... 404,255 
Maintenance of equip’t. 678.599 
Transportation expen’s. 750,390 
Total exp. incl. other... 1,993,359 
Net from railroad.... 1,288,034 
241,482 
1,044,637 
1,111,606 
1,799.31 
60.7 


Net after taxes, etc... 
Net after rents 

Aver. miles operated.. 
Operating ratio .... 


), nually, 


| of the foregoing shares not 


2,514,139 

399,201 
3,166,492 
354,196 
958,017 
773,848 
2,246,391 
920,101 
177,620 
741.764 
762,322 
1,799.31 

70.9 


New York, as trustee, which wili provide 
for a total of $15,000,0000 of bonds. 
Bonds in the amount of $5,200,000 desig- 


| nated as first-mortgage 6 per cent 20- 
| year gold bonds, series A, may be issued 
A bonds, | 


thereunder. Of the series 


$4,000,000 are proposed to be issuea 


| presently in respect of the following: 


$2,300,000 to provide funds for construct- 


| ing the Greenwood extension; $1,500,000 


to retire $1,200,000 of receivers’ certifi- 
cates and an indebtedness of the States- 
boro Northern Railway amounting to 


$100,000; $400,000 to retire the bonds of | 
the Georgia & Florida Terminal Com- |! 


pany and of the Millen & Southwestern 
Railroad; and $800,000 to be substituted 





for a like amount of receivers’ certifi- | : : 
| cost to the applicant will be approxi- 


cates, series A, which are now pledged 


amount of $792,000 from the 
States under Section 210 of the Trans- 
portation Act, 1920, as amended. 


date of December 1, 1926, an income non- 
mortgage 6 per cent indenture” to the 
Central Union Trust Company of New 


York, as trustee, providing for the issue | 
of $1,500,000 of income nonmortgage 6 | 


per cent debentures. 
December 1, 
ber 1, 1951. 

“The applicant’s charter, as amended, 
authorizes the issue of 190,000 shares of 
capital stock, consisting of 90,000 shares 
of preferred stock having a par value 
of $100 a share, and 100,000 shares of 
common stock without nominal or par 
value. Each kind of stock has equal 
voting rights. 

“The preferred stock will be entitled 
to dividends, when declared, at the rate 
of 6 per cent per annum, payable an- 
semiannually, or quarterly, as 
determined by the Board of Directors. 
The dividends will be cumulative on and 
after three years from the date of the 
completion of the Greenwood extension. 
The preferred stock will be subject to 
redemption as a whole or in part on 
any dividend date at $110'a share plus 
any accrued and unpaid dividends. 


They will be dated 
1926, will mature Decem- 


| Provision Is Made 


In Case of Liquidation 

; “Upon a voluntary or involuntary 
liquidation, dissolution, sale, or winding 
up of the railroad, the holders of pre- 
ferred stock will be entitled to receive 


| the pat amount of their stock plus all 


cumulative dividends thereon before any 
distribution is made to the common 
stockholders who will be entitled to re- 
ceive any assets remaining. If the dis- 
tributable amount should be insufficient 
to pay the preferred stockholders the full 
preferential amount of their stock then 
the entire assets are to be distributed 
ratably to the.preferred stockholders. 
“Pursuant to the plan, $6,000,000 of 
preferred stock will be issued to the 
holders of the old first-mortgage, bonds, 
$2,400,000 thereof will be issued to the 
holders of such bonds who subscribed 
prorata for the new income bonds, and 
$50,000 will be issued to the holders of 
the general-mortgage bonds paying 212 
per cent of the face amount of their 
bonds. The underwriters of the income 
bonds and of the $50,000 of preferred 
stock will receive such amounts of the 
$2,400,000 and the $50,000 of preferred 


| stock as are not issued to the bondholders | 
because of their not subscribing to their | 
prorata share of the income bonds and | 


the preferred stock. ’ 

“The applicant proposes to issue the 
remainder of the preferred stock, amount- 
ing to $550,000, for miscellaneous debts 
of the receivership, reorganization ex- 
penses and other corporate puroses. 

“Of the 100,000 shares of common 


| stock without nominal or par value, 72,- 


000 shares will be issued to the first- 
mortgage bondholders subscribing pro- 
rata to the income bonds, and 10,000 
shares will be issued to the general- 


mortgage bonds, paying 2'2 per cent of i 
Any | 


the face amount of their bonds. 


issued to 
such bondholders because of their not 
paying the money required by the plan 
will be issued to the syndicate under- 
writing such securities. 


Arrange to Settle 
Expenses and Debts 


Eighteen thousand shares’ will be 
issued for the purpose of settling re- 
organization expenses and indebtedness 
of the receivership. It is stated that 
of such number df shares 17,500 will 
be sold at $6 a share to the bankers 
who will purchase the new first-mortgage 
bonds, series A, the sale of which will 
be hereinafter described. 

“After consummation of the reorgan- 


| as collateral security for a loan in the | 


United | 








ization, as proposed, the total capitali- 
zation would be $3,850,000 less than that 
of the old company and the receiver. 
This reduction is determined without 
giving effect to the fact that $2,300,000 
of the new first-mortgage bonds, series 
A, will not be issued for reorganization 
purposes but for new construction. The 
fixed and-or contingent interest charges 
will be reduced from $621,020 to $427,- 
020, a difference of $194,000, which dif- 
ference, pending the completion of the 
Greenwood extension, would be increased 
to $284,000 on account of the noncumu- 
lative feature of the interest on the in- 
come debentures. 

“The applicant’s estimated earnings, 


| after reorganization, if realized, indicate 
| that it should be able to meet its fixed 


interest charges. 

“The testimony is that the applicant 
made diligent effort to dispose of the 
new first-mortgage bonds on the most 
favorable terms possible, and after many 


| months of endeavor the offer of Hayden, 


Stone & Company, of New York and 
Boston, and of Harrison’ Smith & Com- 
pany, of New York and Philadelphia, to 
purchase or underwrite a total of $4,- 
200,000 of such bonds at 87% and ac- 
crued interest was the best obtained. It 


is proposed to sell the bonds to them at | 


that price, on which basis the annual 
mately 7.188 per cent. 


Subscribers to Agree 


| To Underwrite Issue 
“The applicant will also make, under | 


“Certain members of the committee 


; conducting the reorganization will enter 
; into an agreement, as syndicate man- 


agers, with the several subscribers 
thereto, whereby the subscribers will 
underwrite the sale of $1,500,000 of in- 


| come nonmortgage six per cent deben- 


tures, $2,400,000 of six per cent pre- 


| ferred stock and 72,000 shares of com- | 


mon stock, no par value, which amounts 
of securities have been allotted for sub- 
scription by “the holders of the first- 
mortgage bonds. 


pay for such amount of the income 
debentures as are not taken by the first- 
mortgage bondholders. The subscribers 
will also receive with the income deben- 
tures taken by them _ proportionate 
amounts of preferred and common stock. 
The underwriters will receive a commis- 


sion of 242 per cent on the $1,500,000 | 
of | 


of income debentures, or a_ total 


$37,500. 


“The plan contemplates that $50,000 | 


of six per cent preferred stock and 10,- 
000 shares of common stock allotted for 


subscription by the holders of the gen- | 


eral-mortgage bonds will also be under- 


ri wing to the relatively small | 
written, but o oe y | have been developed and other interests 


have become associated with the existing | 
property. This aspect of the case was | 


amount of such securities no formal un- 


derwriting syndicate will be organized. | 


“The combined balance sheet of the 
railway and of the receiver as of August 
31, 1926, shows: 

Assets: 

Investment 
$17,327,974.24. 

Miscellaneous physical property, $47,- 
680.29. 

Investments 
$30,000.00. 

Other investments, $1,050.00. 

Current assets, $547,150.76. 

Deferred assets, $2,599.75. 

Unadjusted debits, $704,373.41. 

Total, $18,660,828.45. 

Liabilities: 

Capital stock, $8,695,000.00. 

Funded debt, $8,216,000.00. 

Receiver’s certificates, $1,992,000.00. 

Current liabilities, $8,522,080.08. 

Unadjusted credits, $554,068.38. 

Corporate surplus (deficit), 
320.01. 

Total, $18,660,828.45. 


in road and equipment, 


in affiliated 


$9,318,- 


Extension to Increase 
Investment in Road 


The capitalization of the reorganiza- 
tion will consist of preferred stock $9,- 
000,000, common stock 100,000 shares, 
no par value, and funded debt, $7,242,000, 
total $16,242,000. The investment in 
road and equipment will be increased by 
the cost of the Greenwood extension es- 
timated at $2,181,000, and the cost of the 


ranged to procure costing about $1,000,- 
000. It impracticable to construct 
from the record a balancé sheet represen- 
tative of the accounts of the applicant 


is 


as they will appear upon its books after | 


the reorganization has been effected. 
“Whether or not the investment in 
road and equipment as shown by the 
balance sheet of August 31, 1926, 
should be transferred to the accounts 
of the applicant is a matter for subse- 


quent determination, and nothing here- | 


in contained is to be construed as an 
expression or indication of what will be 
the proper amount to beset up in that 
account. It appears that 
changes will occur in the current lia- 
bilities because of the elimination of the 
matured and unpaid interest and the 
payment of other liabilities through the 
reorganization proceedings. The plan 
contemplates that there will be availa- 
ble for delivery to the applicant at least 


$250,000 cash for working capital and | 


$100,000 of materials and supplies. 
“A voting trust will be created pur- 
suant to an agreement to be made be- 


Railroad. 

11 months 

1925 

25,495,730 
4,435,585 

32,282,136 | 
3,453,209 
7,356,507 
8,243,163 

20,755,353 
11,526,783 
1,979,585 
9,535,580 | 
9,576,387 

1,799.31 
64.5 


1926 
3,374,387 
269,052 
3,793,919 
414,337 
543,983 
1,058,005 
2,135,300 
1,658,619 
233,242 
1,425,033 
1,284,185 
}:944.77 


96.3 


1926 
26,098,975 
4,132,375 
32,578,594 
3,856,585 
7,869,763 
8,135,516 
21,659,283 
10,919,311 
2,506,657 
8,597,053 
8,739,412 
1,799.31 

66.5 


(Additional statistics of railroad reyen ues and expenditures will be found on Pages 


Gulf, Colorado & Santa Fe Railway. 
November 
1925 

2,385,895 
2,820,418 


e 


799,607 
1,683,400 
1,137,019 


1,041,840 


1,908.84 


11 months 
1926 1925, 
25,701,216 22,032,766 | 12,683,905 
2,726,417 3,056,960! 3,048,913 
29,839,007 26,459,084 | 17,317,413 
5,036,853 6,142,913] 2,028,673 
5,418,869 5,187,407} 2,541,690 
9,379,665 8,185,102} 5,510,716 
21,063,709 19,760,561 | 11,280,234 
8,775,298 6,698,523 | 6,037,179 
1,344,584 975,734| 1,597,433 
7,423,166 5,712,565) 4,437,553 
5,919,892 4,455,572] 4,240,184 

1,915.37 1,908.84! 8,927.32 

70.6 74.7 65.1 


1926 
311,575 


393,774 
399,988 


94,773 
981,735 


59.7 





companies, | 


| that the plan which they have 


| 
hundred 


| to us. 


substantial | 


Constru 


tween the holders of applicant’s pre- 
ferred and common stock, certain persons 
as voting trustees, and a trust company 
to be hereafter selected, as depository. It 
is proposed that such voting trust will 
continue for a term of five years unless 
sooner terminated, as provided in the 
agreement. 


History of Statesboro 


Northern Is Sketched > 

“The property of the Statesboro North- 
ern Railways was leased by the receiver 
of the Georgia & Florida, effective June 
2, 1924, for the period of five years. Our 
authorization was given in Finance 
Docket No. 40340, Acquisition of Line by 
Statesboro Northern Railway, 30 I. C. 
C. 413. The value of this line to be re- 
ceiver, as well as other circumstances, 
are discussed in that report. 

“The receiver was further authorized 
to acquire the capital stock of the States- 
boro Northern by our order issued Sep- 
tember 23, 1924, in the same docket, 90 
I. C. C. 703. 

“The operations of the Statesboro 
Northern have not as yet been consoli- 
dated with those of the Georgia & 
Florida. The leasehold and stock are 
included in the decree of sale and are to 
be acquired by the new company, and it 
is understood that the operations will be 
consolidated with those of other portions 
of the new system. The transfer will 
also include all of the outstanding bonds 


| of the Statesboro Northern, which are 


now held by the receiver. 


annual rental of $7,500, from which the 
lessor is obligated to pay interest on its 
bonds. Notwithstanding the practical 


identity of interest of lessor and lessee, | 


the proposed transfer is that of a lease- 
hold interest and requires our approval 
under paragraph (2) of Section 5 of the 
act. 

“Cases like the instant case appear 
occasionally in the. constant procession 


of applications which passes before us. 
| As we have said in similar cases hereto- 
“The subscribers agree to take and 


fore disposed of, if the application in 
question represented an entirely new en- 


| terprise we probably could not approve 


it. That is the situation in this case. 
Existing Mileage 
Operated Many Years 

“As an original proposition involving 
a corresponding amount of new construc- 
tion the reasonable expectations of the 
operation of the property would hardly 
warrant the launching of this amount 
of new mileage. However, that is not 
the question with which we are con- 


fronted. The existing mileage has been | 


operated for many years. Communities 


developed in connection with the applica- 
tion of the Georgia & Florida for a loan, 


donment of this railroad would be a 
calamity to thousands of individuals and 
many communities. 

“Those who are responsible for the 
management of this property and who 
have their money invested in it believe 
t . presented 
is the only one which promises to kéep 
the road in the service of the public. 
They believe that the construction of 
the extension will be the means of sav- 
ing the life of the entire property. Four 
and forty-four miles of this 
railroad have been created in the past. 
Without the extension the prospects are 
most unfavorable. With the extension 
the existing mileage, together with the 
new, may live. No other plan for the 
preservation of the property in the serv- 
ice of the public has been presented 
We know of no one else who 
could be induced to assume the respon- 
sibilities involved in the operation of 
the applicant. If the plan before us 


| were offered as a plan for general ap- 


plication to all kinds of railroads in this 
country we could not approve it. 

“In view of all the circumstances of 
this case we feel constrained not to 
withhold our approval. We _ therefore 
find that the public convenience and ne- 


‘ : : | cessity require (1) the construction of 
new equipment which the receiver ar- | 1 (1) 


the Greenwood extension, as proposed in 
the application; and (2) the operation 
of the lines of the Georgia and Florida 
Railway, including the extension, by R. 


Lancaster Williams or the Georgia and 
| Florida Railroad, as proposed. 
| tificate will be conditioned upon the com- 


Our cer- 
mencement of construction before July 
A request for permission to 
retain excess earnings of the extension 


was withdrawn at the hearing. 


Control of Lines 
By Lease Sanctioned 


“We further find that the acquisition | 


of control of the line of the Statesboro 
Northern Railway by R. Lancaster Wil- 


liams or the Georgia and Florida Rail- | 
| road, by lease, as proposed in the ap- 


plication, is in the public interest, and 
that the consideration, terms and con- 
ditions are just and reasonable. 

“In considering the propriety of the 


| proposed issues of securities there are 
tavo circumstances which seem to require | 


our special consideration. The first is 


Southern Pacific Co.—Pacific System. 
November 


11 months 

1925 | 
136,688,403 | 
39,069,124 | 
103,273,148 | 
25,719,463 | 
30,529,323 | 
68,256,864 | 
136,929,286 | 
56,343,862 
16,152,776 


1925 
13,329,690 
3,134,573 
18,008 .576 
1,999,509 
2,497,254 
6,130,670 
11,761,504 
6,247,072 
1.625,036 
4,618,764 
4,301,794 
8,736.79 


65.3 


1926 

141,754,588 
38,249,901 
197,742,035 
27,405,682 
‘$1,193,432 
63,237,182 
134,827,201 

62,914,83- 
16,405,787 
46,464,876 
43,245,613 
8,787.88 

68.2 


1926 


57,120,117 | 

8,722.96 | 
70.8 

8, 9, and 11.) 


| 
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ction 
and Florida Railway Explained 


Plan for Reyinancing Georgia | 


System Operated 
By New Corporation 


Safeguarding of Interests of 
Old Stockholders Is Part 


of Arrangement. 


the proposal to issue $800,000 of first- 
mortgage bonds, to be deposited with 
the Secretary of the Treasury as secur- 
ity for a loan of $792,000 from the 
United States Government under section 
210 of the transporfation:act, 1920. This 
loan was originally authorized by us on 
March 23, 1921, as reported in 67 I. C. C. 
at page 301. The amount of the loan 
authorized was $800,000, but it appears 
that only $792,000 was actually loaned. 
The loan was evidenced by a note given 
by the receiver in favor of the Govern- 
ment, secured by deposit of receiver’s 
certificates in the amount of $800,000. 
“This loan matured on January 31, 
1924, and was extended for an additional 
period of three years by our certificate 
issued July 15, 1924, 90 I. C. C. 407. The 
extended loan will, therefore, mature on 
January 31, 1927. Application has now 
been filed for a certificate authorizing 
an additional extension of the full 


| amount of the loan of $792,000, secured 








November 


5,071,914 
1,562,931 
7,466,200 
785,612 
1,330,549 
2,367,277 
4,943,479 
2,522,721 
463,095 
40,160,130 | 2,055,345 
2,002,339 
1,871.32 
66,2 


“The lease calls for the payment of fp ther ccnp Pycllcevespagner sirgpior 


| charges, legal fees, etc.” 


| “Compensation 


The 
propriety of granting a further extension 
and, if granted, the amount and nature 


| of the security to be required, must be 


considered in another proceeding. 

“To provide for a possible increase in 
the par amount of bonds that may be 
required as collateral, our order will pro- 
vide for the reservation of $1,100,000 
for use as such security. As this require- 
ment will reduce the amount of bonds 
available for other purposes, considera- 
tion will be given to any further appli- 
cation that may be deemed necessary. 


Additional Statement 
On Expenses Filed 


“Secondly, in the plan of reorganiza- 
tion, as originally filed, an allowance 
of $243,000 in the cash requirements was 
made to cover “general purposes, re- 
ceivership and reorganization expenses, 
preparation of new securities, court 
Since the hear- 
ing, an additional statement has been 
filed in which it is estimated that the 
total maximum requirements for the 
aforesaid purposes should be not less 
than $492,000, itemized as follows: 
and expenses 
(other than legal expenses) 
of the bondholders’ commit- 
tee, which has been in exist- 


ence since February 1, 1916. $125,000 


‘ | “Legal expenses of reorganiza- 
further discussed hereinafter. The aban- | 


tion 
“Printing, engraving, trustees’ 

and depositaries’ fees and ex- 

penses, incorporation fees and 
expenses, and recording fees. 
“Receivership expenses, includ- 
ing compensation to receiver, 
legal and other expenses inci- 
dent to winding up the re- 
ceivership, which has existed 
since March 27, 1915 $240,000 

“Upon oral argument, the details of 
these proposed expenditures were given 
in greater detail and the above assign- 
ments modified, but without decrease in 
the total. To meet these items, an 
amount of $243,000 is proposed to be 
reserved from the proceeds of securities, 
and, in addition, it is proposed to re- 
serve for issue to the beneficiaries pre- 
ferred stock of the par value of $550,000, 
as already mentioned, and 500 shares of 
the no-par common stock, the former 
to be valued at a large discount. 

“As we Said in our report in Missouri- 
Kansas-Texas Reorganization, 76 I. C. C. 
84, at page 106, there is an important 
question of public interest involyed in 
the capitalization of expenditures in 
connection with reorganizations. This is 
particularly true where the reorganiza- 
tion is necessitated primarily by lack of 
earning power and by excessive fixed 
charges of the reorganized company. In 
the case now before us, the ability of 


$76,000 


$51,000 


i the new company to carry its proposed 


indebtedness and to maintain adequate 
operation must be considered more than 
usually problematical. The necessity, 
therefore, of conserving every dollar that 
may contribute to its efficiency, or re- 


| 1, 1927, and its completion before July | duce its obligations, is obvious. 


| 1, 1929. 


“It is also obvious that the public in- 
terest requires that reorganization pro- 
ceedings shall be free from any suspicion 
of exploitation. It is our view that in 
authorizating the issuance of securities 
to be devoted to the expenditures for re- 
organization and the winding up of re- 





Revenues 


Stock 
Bonds Offset Capital 


Charges of Alabama 


Great Southern R. R. 


I, C. C. Gives Authority for 
Authentication of $500,- 
000 in First Mortgage 
Securities. 


Authority was granted to the Ala- 


bama Great Southern Railroad, in &@ 
decision just announced by the Interstate 
Commerce Commission, Chairman East- 
man dissenting, to procure the authenti- 
cation and delivery of $500,000 of first 
consolidated mortgage 5 per cent gold 
bonds, to be held in the treasury until 
further order of the commission. 

The full text of the report by Division 
4, dated December 23, follows: 

The Alabama Great Southern Railroad 
Company, a common carrier by railroad 
engaged in interstate commerce, has duly 
applied for authority under Section 20a 
of the Interstate Commerce Act to pro- 
cure the authentication and delivery to 
it of $500,000 of first consolidated mort- 
gage 5 per cent gold bonds, series A. No 
objection to the granting of the applica- 
tion has been presented to us. 

The applicant’s first consolidated mort- 
gage dated December 1, 1913, to the» 
Guaranty Trust Company of New York 
and Guy Cary, as trustees, provides 
for the issue of $25,000,000 of bonds. 
There have been issued _ thereunder 
$7,545,000 of bonds, of which $4,312,000 
are outstanding in the hands of the pub- 
lic, and $3,233,000 have been authenti- 
cated and delivered to the applicant and 
are held by it. 

Under section 5 of article 3 of the 
mortgage $7,813,500 of bonds were re- 
servedito be issued at the rate of not 
exceding $500,000 in any one calendar 
year for certain purposes stated in that 
section and article. Of the bonds so 
reserved $3,000,000 have been authenti- 
cated and delivered to the applicant. 

The applicant shows that from August 
1, 1925, to July 31, 1926, it expended $1,- 
163,370.12 for capital purposes of the 
character provided for in section 5 of 
article 3 of the mortgage, which, added 
to a balance of similar expenditures made 
prior to August 1, 1925, and not yet 
capitalized in the amount of $32,718.57, 
makes a total of $1,196,088.69. 

Authority is sought to procure the au- 
thentication and delivery of $500,000 of 
additional bonds for the calendar year 
1926 in partial reimbursement of such 
expenditures. 

We find that the proposed procurement 
of authentication and delivery by the 
applicant as aforesaid of first consoli- 
dated mortgage bonds (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im-. 
pair its ability to perform that service, 
and (b) is reasonably necessary and z 
propriate for such purpose. 

An appropriate order will be entered. 

Eastman, Chairman, dissenting: 

The authority sought and granted in 
this case covers only the authentication 
and delivery of the bonds. to the appli- 
cant and not their issue. I doubt 
whether authority from us to authenti- 
cate and delivér is necessary, but if it is, 
I do not believe that it should be granted 
in this case. . 

Applicant is a carrier quite able to 
finance by the issue of stock. If it 
should henceforth need to issue addi- 
tional securities, that method of financ- 
ing should certainly receive careful con- 
sideration. 

It does not seem to me that this ques- 
tion ought to be prejudged at this time, 
even by implication, through the au- 
thentication and delivery of further 
bonds. e 


to be paid in securities, if any, with the 
valuation thereof, no securities or pro- 
ceeds of securities to be used for such 
expenditures until further authorized 
by us. 

“On September 17, 1926, we authorized 
the receiver to assume obligation and lia- 


| bility in respect of $750,000 of Georgia & 


ceiverships incident thereto, we should. 


have before us convincing evidence that 
such expenditures are necessary and rea- 
sonable. We shall, therefore, condition 
our authorization in this case upon the 
filing for the record of an itemized state- 
ment ef the amounts actually required 
with an adequate description of the serv- 
ices covered by each principal expendi- 
ture; the name of the proposed payee; 
the compensation already received, if 
any; and the portion of compensation 


Railroad. 

11 months 

1926 1925 
60,102,120 56,868,218 
19,728,008 18,965,352 
88,532,451 84,114,993 
10,670,577 
16,718,174 
27,485,363 
59,887,007 
28,645,444 
5,645,046 
22,976,564 
21,943,860 
1,871.32 
67.6 


Michigan Central 
1925 
5,266,395 
1,584,171 
7,679,702 
736,68T 
1,497,395 
2,496,252 
5,228,621 
2,451,081 
480,744 
1,969,447 
1,927,199 
1,862.25 
68.1 


15,946,833 | 

26,750,886 | 

56,608,722 | 
27,506,271 
5,328,625 
22,153,177 
21,952,765 
1,862.25 
67.3 


Florida Railway equipment trust certifi- 
cates. Georgia & Florida Ry. Equipment 
Trust, 111 I. C. C. 789. Pursuant to the 
application, the new company will be 
authorized to assume this liability, as 
well as that of the loan of $792,000, under 
Section 210. 

“With the conditions stated, we an 
that the proposed issues of securities and 
assumption of obligation and liablity by 
the Georgia & Florida Railroad,as afore- 
said, (a) are for lawful objects within 
its corporate purposes, and compatible 
with the public interest, which are neces- 
sary and appropriate for and ‘consistent 
with the proper performance by it of 
service to the public as a common car- 
rier, and which will not impair ‘its ability 
to perform that service, and (b) are 
reasonably necessary and appropriate for 
such . purposes. ee F 

An appropriate certificate and order 
will be issued to carry these findings inte 
effect. 

Eastman, Chairman, dissents. 


\ 


Atchison, Topeka & Santa Fe Railway. 


1926 
15,399,815 14,609,273 
2,896,821 
| 19,853,735 18,798,931 
9,811,070 | 2,077,673 
3,169,790 
5,375,584, 
11,333,837 10,492,147 
8,519,898 
1,886,945 
6,630,655 
6,831,219 
9,320.99 


November 
1925 


11 months 
1926 1925 
141,316,019 129,817,418 
35,755,931 36,088,641 
191,589,811 179,965,894 
25,368,107 25,116,598 
34,890,426 35,842,446 
55,072,324 55,137,450 
122,947,491 123,548,73 
68,592,320 56,417,158 
17,196,333 14,617,042 
51,366,987 41,763,816 
51,199,405 41,673,467 
9,277.81 9,185.51 
64.2 68.7 « 


2,847,537 


1,812,008 
2,997,700 
5,046,654 


8,306,784 
1,799,781 
6,504,091 
6,680,823 

9,187.08 


57.1 55.8 
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Notes 
Collateral 


Would Center All 
Government Audits 


In General Office 


Senator Couzens to Introduce 
Bill Giving Sole Authority 
to. Comptroller Gen- 
eral in Such Matters. 


Senator Couzens (Republican) of 
Michigan made public on December 30 a 
bill he said he would introduce in the 
Senate on January 3 to transfer to the 
Comptroller General of the United 
States the sole responsibility for the 
auditing of accounts of all the executive 


departments and independent offices of | 


the Government. 

The purpose, the Senator explained, is 
to do away with the dual auditing sys- 
tem under which at present the govern- 
ment accounts are audited first by the 
particular department and again by the 
Comptroller General. 

The bill specifically provides, among 
other things, that the collectors of cus- 
toms and their employes and the inter- 
nal revenue employes who are engaged 
in audit work shall be transferred to the 
Comptroller General’s office. hTe bill 


also would create an additional Assist- | 


ant Comptroller General of the United 
States and a general counsel of that of- 
fice, each at a salary of $9,000. 

The full text of the bill follows: 

Centers Authority. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled: 

Section 1, That hereafter the ad- 
ministrative examination of accounts of 


all of the executive departments and | 


independent establishments now required 
by law shall be made agd performed 
under the supervision and direction of 
the Comptroller General of the United 
States. 

Section 2. That the powers, duties, 
and jurisdiction now conferred by law on 
the Secretary of the Treasury or the 


Commissioner of Internal Revenue or | 
both in the audit and settlement of | 


claims arising out of the collection or re- 
fund of all taxes and the powers, duties, 


and jurisdiction now conferred by law on | 
the Secretary of the Treasury, Commis- | 


sioner of Customs, and Comptrollers of 
Customs or either of them in the audit 


and settlement of claims arising out of | 


the collection or refund of customs duties 
and drawback shall be transferred to 
and imposed on the Comptroller Generat 


of the United States to be exercised and | 
performed without direction from any | 


| Retirement of equipment obligations.... 


| Additions and betterments to property.. 
There is hereby created an | Additio: : 


addition) Assistant Comptroller General | 
of the United States, to be appointed by | 
the President by and with the advice and | 
consent of the Senate and to hold office | 
lin the amount of $790,000 will accord- 


other officer. 
New Office Created. 
Section 3. 


for fifteen years unless sooner removed 


junder the provisions of the Budget and | 


Accounting Act of 1921, and who shall 


have immediate charge, subject to the | 


supervision of the Comptroller General 
of the United States of the settlement of 
claims and accounts arising out of the 
collection or refund of taxes and customs 
duties. Said Assistant Comptroller Gen- 


eral shall be learned in the law and shall | 


receive a salary of nine thousand dollars 
per annum. 

Section 4. There is hereby transferred 
to the General Accounting Office at their 
present grade and salaries the Comptrol- 


office equipment and unexpended balance 
of appropriations therefor. The Comp- 


trollers of Customs shall hold office until | 
the end of their present terms unless | 


sooner removed as now provided by law. 


All space in public buildings now occu- | 
pied by the offices of the Comptrollers | 


of Customs shall be and continue to be 
available for occupancy of the General 
Accounting Office until otherwise pro- 
vided by law. 

Customs and Revenue. 

Section 5. There is hereby transferred 
to the General Accounting Office at their 
present grades and salaries all employes 
of the Bureau of Internal Revenue now 
engaged in the audit and settlement of 
claims arising out of the collection of re- 
fund taxes together with the office equip- 
ment used by them and the unexpended 
balance of appropriations for their salar- 
ies and expenses. 

Section 6. It is the intent of this stat- 
ute to confine the duties of the Collectors 
of Customs and Collectors of Internal 
Revenue subject to the administrative 
supervision of:the Secretary of the 
Treasury and the Commissioner of Cus- 
toms and the Commissioner of Internal 
Revenue, respectively, to the collection 
of customs and taxes imposed by law. 
The accounts of the respective collec- 


tors shall be rendered direct to the Gen- | 


eral Accounting Office on such forms 
and under such regulations as the Comp- 
troller General may prescribe. 

Provision For Appeals. 

Section 7, The Comptroller General is 
hereby authorized to audit and settle 
accounts and claims at places away from 
the seat of government which he may 
deem necessary and in the best inter- 
ests of the United States, and in which 


Monthly Statisties of Railroad 


Norfolk & Western Railroad. 


November 

1926 1925 
Freight revenue..- - - - 10,529,258 
Passenger revenue 556,091 
Total incl. other revenuel1,444,947 
Maintenance of way. .- 1,484,394 
Maintenance of equip’t. 1,740,077 
Transportation expen’s. 2,815,289 
Total exp. incl. other. . 6,310,655 
Net from railroad. ... 5,134,292 
Taxes 1,100,000 
Net after taxes, etc... 4,033,653 
Net after rents. 4,283,827 
Aver. miles operated... 2,241.48 
Overating ratio ...... 65.1 


' 1916, and 


| for rebuilding 250 freight cars. 





| thority 





8,574,972 99,118,641 

609,061 
9,495,798 
1,350,474 
1,068,196 
2,458,748 
5,714,621 
.8,781,17 
1,075,000 
2,704,675 
3,062,703 

2,241.48 

60.2 


THE UNITED STATES DAILY: 


Finance 


Chicago, Indiana polis & Louisville Railway 
Is Authorized to Obtain $790,000 in Bonds 


Right to Pledge Securities as Collateral Is Granted by In- 
terstate Commerce Commission. 


The report and order of the Inter- 


_ assigned a value of $771.86 per car for 


state Commerce Commission authorizing | 


the Chicago, 
Railway to procure the authentication 
and delivery of $790,000 of first and gen- 
eral mortgage 6 percent gold bonds, 
to be pledged as collateral for short- 
term notes, was made public on Decem- 
ber 30. The text of the report by Di- 
vision 4, dated December 23, follows: 


Indianapolis & Louisville | usable parts, the applicant states that it | 


the reusable parts. In support of the 
relatively high price assigned to the re- 


has considered that the recovered mate- 
rial used in the rebuilt cars is not the 


same material that entered into the con- 


| struction of the original 
| 


The Chicago, Indianapolis -& Louisville | 


| Railway Company, a common carrier by 
railroad engaged in interstate commerce, | 


has duly applied for authority under 
section 20a of the interstate commerce 
act to procure the authentication and 
delivery of $855,000 of first and general 
mortgage 6 per cent gold bonds, series 
B, and to pledge and repledge from time 
to time all or any part of such bonds as 
collateral security for any note or notes 
which the applicant may issue under 
paragraph (9) of section 20a of the in- 


terstate commerce act without our au- | 
thorization having first been obtained. | 
| No objection to the granting of the ap- 


plication has been presented to us. 
Purchased Equipment. 

The applicant states that from Janu- 
ary 1, 1925, to December 31, 1925, it 
expended $435,311.86 in paying matured 
equipment obligations, and expended, or 


| incurred liability for, $742,448.13 for ad- 
| ditions and betterments, details of which 


are given in the application. Under the 
first and general mortgage dated May 1, 
supplement thereto dated 
March 1, 191.7, made by it to the Guar- 
anty Trust Company of New York and 
William L. Taylor, as trustees, provision 
is made for the authentication of bonds 
amounting to 60 per cent of the principal 
amount of the paid equipment obliga- 
tions and to 80 per cent of the expendi- 
tures for additions and betterments. In 
respect of the expenditures made, the 


| applicant represents, therefore, that it 


is entitled te draw down $855,145.62 of 
bonds, or $261,187.12 in respect of equip- 
ment obligations paid and $593,958.50 in 
respect of expenditures for additions and 
betterments. 

Rebuilt Freight Cars. 

The expenditures for additions and bet- 
terments inelude an item of ge 
t ap- 
pears that the applicant im rebuilding 
these cars Charged off the old equipment 


at a ledger walue of $796.11 per car a 


tem. 


HMMS nbd ctor hiateee Sra Sera ys ses 


Delivery Authorized. 
Authentication and delivery of bonds 


ingly be authorized. 

The proposed bonds will be authen- 
ticated undex and pursuant to the mort- 
gage aforesaid. They will be dated Jan- 
uary 2, 1922, will bear interest at the 


' yate of 6 per cent per annum, payable 


semiannually, and will mature May 1, 
1966, 

The applicant does not intend to sell 
the proposed bonds now, but seeks au- 
to pledge and repledge from 
time to time all ot any part thereof as 
collateral Security for any note or notes 


| which it properly may issue under par- 
ler of Customs, their assistants, employes, | 


| Sale of Destroyed Money 


Brings Treasury $43,317 | Throughout Argentina | . 
” é 6 Mr. Mellon Promises 








| 


The Government collected $43,317 from | 


the sale ‘of pulp of destroyed currency 
during the last fiscal year, but the cost 


of operation of the macerators which de- | 
stroyed the old securities was $46,808, | 


| the Treasury Department recently ad- 


vised the Hrouse Committee on Appropri- 
ations. The pulp from the destroyed se- 
curities is sold to the highex bidder un- 
der an annual contract, it was explained. 
de eR 
event there shall be retained for perma- 
nent filing 
ments and 
the papers and documents 
counts and claims. 

Section 8. Appeals from the Comp- 


independent establishments 
in such ac- 


| troller General to the Customs Court | 


concerning questions arising under the 


customs law and from the Comptroller | 


General to the Board of ‘Tax Appeals 
concerning: questions arising out of the 
tax laws shall be as now 
law. 

Section 9. There shall be in the Gen- 
eral Accounting Office a General Counsel 


to be appointed by the Comptroller Gen- 
eral at a salary of $9,000 per annum who 
shall represent’the United States in all 
appeals and suits arising out of the col- 
lection or refund of taxes and customs. 
He shall have such assistamts as may be 
provided by law. 


11 months 
1926 1925 
85,096,27 
7,308.542 
95,885,772 
13,715,361 
18,998,130 | 
25,674,708 | 
62,159,549 
33,726,223 
7,625,000 | 
26,072,819 
28,532,043 j 
2,240.92 

64.8 


1926 

1,883,488 
49 
2,047,096 
191,712 
398,290 
744,668 
1,395,052 
652,044 
105,658 
546,356 
372,371 
460,03 

68,2 


6,968,679 
109,748,030 
15,105,901 
19,270,536 
27,487,887 
64,874,342 
2 44,873,685 
9,875,000 
34,986,832 
37,601,829 
2,241.48 
69.1 


by the respective Depart- | 


provided by | 





| 
| 


Elgin Joliet & Eastern Railroad. 
November 

1925 
1,855,012 


2,029,064 
166,150 
4 
686,907 


| cess cost of betterments. 


| merce December 30. 


cars, but is 
largely composed of parts used in peri- 
odical replacement of the original parts 


at costs comparable with material pur- 


chased today. 
Actual Costs to Carrier. 
The text of our accounting classifica- 


tion pertaining to accounts for invest- | 
ment in road and equipment provides that 
to the appropriate primary accounts in | 


the general account “Equipment,” there 


shall be charged the, cost of all equip- | 


ment, the cost of additions, and the ex- 


the general instructions accompanying, 
the text, costs shall be the actual costs 
to the carrier. 


in repairing cars must be charged to op- 
erating expenses, account 314, “Freight 
train car repairs,” no charge to be made 
to investment unless the part used to re- 
place the worn out part is a betterment. 
If the part so used is a betterment, the 
excess cost thereof over the cost at cur- 
rent prices (as new) of the part renewed 
shall be charged to the appropriate pri- 
mary account in the general equipment 
account. 
applicant was required to charge to oper- 
ating expenses the excess cost of parts 


used to replace the parts originally in the | 
| ears rebuilt. It may not now charge the 


excess cost of such parts to investment 
in equipment. 
Data Not Available. 

In response to our request for a state- 
ment showing the original cost of reus- 
able parts, the applicant states that such 
data are not available. A fair estimate 
of the amount per car capitalizable in 


respect of the reusable parts of the 250 | 


cars would appear to be $449.59. This 


figure, added to the cost of new material | 
and labor, would make the total amount | 
for each rebuilt unit chargeable to cap- | 
| ital account $1,628.06, an amount $322.28 


less per car than shown by the applicant, 
or a total difference of $80,570. On this 
basis the total capitalizable expenditures 
and the amount of bonds that may be 
issued in respect of such expenditures 
would be as follows: 


Amount of bonds that 
may be issed 
$261,187.12 

529,502.50 


Amount 
capitalizable 
$435,811.86 
661,878.13 


$1,097,689.99 $790,689.62 


agraph (9) of section 20a of the Inter- 
state Commerce Act. 

We find that the 
ment of authorization and delivery and 
the pledge of bonds by the applicant as 
aforesaid (a) are for lawful objects with- 
in its corporate purposes, and compatible 
with. the public interest, which are nec- 
essary and appropriate for and consist- 
ent with the proper performance by it 
of service to the public as a common 


carrier, and which will not impair its | 


ability to perform that service, and (b) 


are reasonably necessary and appropriate 


for such purposes. 
An appropriate order will be entered. 


Phone Lines Extended 


Operators Report New Installa- 
tions in Buenos Aires 
ahd in Provinces. 


Increase in the telephone business of | 


Buenos Aires is reported in a dispatch 


from Assistant Commercial Attache H. | 


Bentley MacKenzie, in Buenos Aires, 
made public by the Department of Com- 


the general telephone situation in Argen- 
tina. The full text of his dispatch is as 
follows: 


The Union Telefonica, the British 


telephone company operating in Buenos | 


Aires and many other Argentine munici- | palatable. 


palities, it was stated in an address of 
the general manager, opened this year 
about 13,000 new lines in the city of 
Buenos Aires alone. In Buenos Aires 


| and suburbs about 20,900 equipment lines 


have been installed in the different 
offices. : 
Many extensions have been made in 


the Provinces and some 7,000 kilometers 


have been added to the company’s trunk | 
| extent as possible. 


system. Sixty new telephone offices or 
stations have been opened, bringing the 
total number of telephone stations to 375. 

The company now has 9,600 employes. 
The Union Telefonica now has over 
100,000,000 pesos paper invested in its 
system extending throughout the Argen- 
tine Republic. 


11 months 
1926 1925 
22,328,619 21,003,277 

312 161 | 
24,322,880 22,959,815 
2,161,121 
5,022,635 
7,891,387 


1926 
2.803,77: 
237.435 


3,126.84: 


13 


38,487 f 
754,780 
5,798,369 | 
161,446 | , 
210,391 | 
5,947,961 | 
3,900,548 | 
459.79 
GAR 


1,010,562 
2,469,490 
657,353 
199,400 
457,953 
890,791 
231.46 
79.0 


According to | 


Under the accounting | 
classification the cost of new parts used | 


Under the accounting rules the | 





| Austria (schilling) . 


| Norway 


| Spain 
Sweden (krona) 


proposed procure- | 


| South America: 

| Argentina (peso) 
} Brazil (milreis) 

| Chile (peso) 

| Uruguay (peso) 


| wlant containing alcohol. 


| the aleohol denatured under the new for- | to put the city of Springfield on a basis | Proceeds of bond issues. 


Mortgages 


Bonds 


| DAILY STATEMENT | 
Receipts and Expenditures 
of the 
U.S. Treasury 
December 27, 1926 
(Made Public December 30) 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax Dees. 
Mise. internal revenue 
Miscellaneous receipts ... 


2,256,018.80 
1,234,658.72 
1,134, 
fotal ordinary receipts. $6,343,681.74 
Balance previous day 277,113,040.43 
$283,456,722.17 
Expenditures. 
General expenditures ... 
Interest on pubiic debt .. 807,240.73 
176,352.83 
Panama Canal .......... 
Operations in spec. accts . 
Adj. service cert. fund .. 
Civil service retire, fund. 
Investment of trust funds 


180,594.48 
18,464.00 


101,696.94 
Tota! ord. expenditures 
Public debt expenditure. 
chargeable against or- 
dinary receipts 
Other public debt exp. ... 
Balance today 


2,000,000.00 
793,150.70 


$283,456,722.17 


| 


| Foreign Exchange | 


{By Telegraph.] 


New York, December 30.—-The Federal 


Reserve Bank of New York to-day certified | 


to the Secretary of the Treasury the fol- 
lowing: 
December 30, 1926. 

Federal Reserve Bank of New York, 
The Honorable, 

The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions ef Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 


$1,718,031.38 | 


972.34 | 


$3,680,930.64 


15,052.07 | 


$4,629,268.07 | 


eseseee 276,034,303.40 | 
| bined was 70.1 per cent or 1.2 per cent 





purpose of the assessment and collection of 


| duties upon merchandise imported into the 


United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon to-day for 
cable transfers payable in the foreign cur- 
rencies are as shown below. 
Respectfully, 
Manager, Foreign 
Country 
Europe: 


Department, 


-1392 
-007250 
-029621 
-2667 
4.8548 
-025205 
-0396 
-2379 
-012507 
-4002 
-1755 
-0451 
-2528 
-1119 
-0511 
-005251 | 
-1528 
-2673 
-1933 
-017645 


Belgium (belga) 

Bulgaria (lev) 

Czechslovakia (krone).........- 
Denmark (krone) . 
England (pound sterling) 
Finland (marlka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder). 

Hungary (pengo) 

Italy (lira) 
(krone) 
Poland (zlcty) 
Portugal (escudo) 
Roumania (leu) 
(peseta) 


Switzerland (franc) 
Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

Chine (Hau"ow tael) ... 
China (Shanghat taei) 

China (Tientsin tael) 

China (Hongkong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.Y 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 
Singapore (S. S.) 
North America: 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 1abenawentne 
Newfoundland (dollar) 


623: 


-6113 
-5930 
-6267 
-4798 
-4388 
-4292 
4258 
.3641 
-4895 
5594 





-998936 | 
999125 | 
.466667 | 
-996625 | 
9397 

-1180 | 
-1202 
1.0233 


Alcohol Free of Poison | 


| Government Has No Intention | 


to Kill Its Citizens, Says 
Secretary of Treasury. 


[Continued from Page 1.] 
Naturally, if 


His advices discuss | all sources of liquors have been stopped, 


| he said, and since there are great quanti- 
; ties of denatured alcohol used in the arts, 


that is the only stuff they can get. But 


mulae, he added, will be extremely un- 


Secretary Mellon considers it ‘‘unrea- 
sonable” to expect prohibition ever t@ be 
complete, the “‘line and limit” of -enforce- 
ment being only an indeterminate factor 
like human nature. The same factor 
enters into the enforcement of any law, 
he pointed out. 

But the government, he pointed out, 
will enforce the prohibition law to as full 
It has now practi- | 
cally stopped smuggling, he stated, from | 
the sea and through Canada, and leaks | 
from domestic distilleries. 

As long as there are “perverted | 
tastes,” he added, there will continue to 
be many who will be driven to all sorts | 
of alcoholic substances. 


Karnings and Expenses as Reported to I. C. C. 
Z ree & Lake Erie Railway. 


1 months 
1925 
25,430,267 
2,740,989 
29,222,714 | 
4,140,295 
8,876,057 | 
9,401,243 | 
23,496,567 | 
5,726,147 | 
1,967,153 | 
3,757,480 
7,845,108 
231.46 
80.4 


1925 1926 
2,281,614 
240,662 
2,633,567 
366,275 
784,101 
856,936 
2,112,721 
520,846 
186,400 
834,400 
782,166 
231.46 
gn.2 


1926 
F.AGA ATT 
2.685 ,269 
31,206,460 
4,308,380 
.730,558 
9,763,538 
25,012,092 
6,194,368 
2,042,500 
4,149,189 
8,350,025 
231.46 
80.2 


November 


3,541,356 
230,150 
4,033.962 
400,284 
922,672 
1,383,748 
2.871.332 
1,162,630 
218,325 
948,387 
812,079 ¢ 
2,243.07 
71.2 


FRIDAY, DECEMBER 31, 1926. 


(hae RLY 
INDEX 


Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Dec. 28, as Made Public Dec. 30. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 


IN MILLIONS OF DOLLARS) 


100 200 300 400 500 600 700 800 900 1000 1100 1200 1300 1400 1500 1600 1700 18001900 2000 2100 


1926 TOTAL § 


449% 
INCOME TAX 
51.84 


: ‘ 


1,897,595, 309.13 


25.5 % 
MISC INT REV 


100 200 300 500 600 700 800 900 1000 1100 1200 13 


1926 TOTAL 
54.0% ae 
GENERAL 
53.6% 
1927 TOTAL 


22.5% 


95% 127% 


MISC. PUB.DEBT RETS 
5.8% 18.1 % 


1.742.610.1471 


Mery Federal Reserve Banks Are Holding 


$710,931,000 in Discounted Bills 


The Federal Reserve Board has just 
announced that holdings of discounted 
bills by the Federal Reserve Banks on 
December 29 amounted to $710,931,000 
as compared to $715,424,000 for the pre- 
vious week ending December 22. 

The ratio of total reserves to deposits 
and Federal Reserve note liabilities com- 





higher than for the corresponding date 
the previous week. The ratio of reserves 
to deposits and note liabilities for the 
‘week ending December 30, 1925, was 67.3 


per cent. 


The Board’s statement of resources and 
liabilities of the 12 Federal Reserve 
Banks combined, in thousands of dollars, 


| follows in full: 


—% 
| RESOURCES AND LIABILITIES OF THE TWELVE FEDERAL RESERVE 


BANKS COMBINED.—(In thousands of dollars.) 


RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury...... 


Gold held exclusively against F. R. notes..... 
| Gold settlement fund with F. R. Board 


Total gold reserves 


Total reserves 
Non-reserve cash ...... 
Bills discounted: ‘ 
Sec. by U. S. Government obligations 


WULEE MEE CIRUOUNGINE 6: 0-6< ee. 7.4 bcb eee eee’ 


Total bills discounted .............. 
Bills bought in open market 
U. S. Government securities: 


ee REIS OTT PEEETTCOT PT Ee 
IME, TAOCEN, 56.0.0 ':8 bh eee dtr veaetabebin 


Certificates of indebtedness 


Tota? U. S. Government securities 
Other securities 


Total bills and securities . 
Due from foreign banks 
Uncollected items 
Bank premises 


| All other resources 


Total resources 


LIABILITIES: 


| F. R. notes in actual circulation 


Deposits: 
Member benk—reserve account 
Government 
Foreign bank 


ee NE ois pnais ow 4 Oke 6s ose aan nee cae 


Total deposits 


| Deferred availability items 
| Capital paid in 


Surplus 


| All other liabilities 


Total liabilities ...... 


Ratio of total reserves to deposit and F. R. note 


liabil#@ies combined 


| Reserves other than gold....... J eNeetee 


12-29-26 
1,369,124 
65,712 


12-22-26 
1,376,776 
65,407 


12-30-25 
1,356,607 
52,699 


1,409,306 
701,455 
593,520 


1,442,183 
657,023 
704,074 


1,434,836 
658,330 
721,645 


2,704,281 
117,852 


2,803,280 
106,985 


2,814,811 
129,404 


2,822,133 
62,053 


2,910,265 
47,073 


2,944,215 
68,348 


383,388 
327,543 


422,397 
293,027 


466,014 
283,658 


749,672 
362,818 


715,424 
387,593 


710,931 


47,525 
86,279 
183,400 


46,858 
89,844 
177,704 


58,854 
192,077 
126,101 


377,032 
3,205 
8,100 


314,406 


2,596 2,596 





1,409,529 
651 
728,043 
60,273 
13,074 


1,420,019 
650 
785,171 
60,271 
13,154 


1,500,827 
642 
717,599 
61,632 
18,272 
5,183,158 


5,224,133 5,236,603 


1,847,015 1,913,960 1,835,010 
2,264,144 
38,579 
25,882 


17,133 


2,213,095 
67,848 
5,506 
16,513 


2,308,614 
15,067 
12,014 
21,446 

2,357,141 

635,681 
117,042 
217,837 

20,447 


2.307,962 
644,012 
124,763 
220,310 

25,596 


2,345,738 





5,224,133 5,236,603 5,183,158 


68.9% 67.3% 


| Contingent ‘iability on bills purchased for for- 
eign correspondents 5... . 2... ssceccescceecce 


55,857 52,437 65,049 


City of Springfield, Mo., Reports Increase 


As to Per Capita Cost of Its Government 


The city of Springfield, 
$21.88 per capita for the operation and 
maintenance of the general departments 
during the fiscal year ending in 1926, a 
tigure which is something less than twice 
the cost in 1918, according to data as- 
sembled by the Bureau of the Census and 
just made available by the Department of 
Commerce. The full text of the official 
summary follows: 

The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Spring- 
field, Mo., for the fiseal year ending June 
80, 1926. It should be noted that in order | 


comparable with those cities in which the 


' schools are a part of the city corporation, | 


the figures here given include 92.2 per | 


| cent of the transactions of the Board of } 


Education of Springfield for the same 
fiscal year, the percentage being based 
on the ratio of the assessed valuation of 
the city to that of the entire school dis- 
trict. 

The payments for maintenance and 
operation of the general departments of 
Springfield, Mo., for the fiscal year end- 
ing June 30, 1926, amounted to $927,820, 
or $21.88 per capita. In 1925 the ecom- 
parative per capita for maintenance and 
operation of general departments was 
$20.29, and for 1918, $11.16. Payments 
for the operation of public service enter- 
prises (scales and cemetery) 


Mo., spent | 


to $4,602: interest on debt, $35,105; and | 


Pere Marquette Railway. 
11 months 
1926 1925 


36,217,595 é 


1925 
3,481,729 
257,774 
3,994,675 
432,039 
798,704 
1,327,975 
2,700,509 
1,294,166 
191.861 
1,101,525 
936.047 
2,263.48 


67.4 


32,355,374 
3.544,151 3,925, 
12,503,767 
4,582,445 
8.688.841 
14,160,827 
29.309,669 
13.194,094 
2,253,703 
10,928,309 
9,333,207 
2,247.00 
69.0 


re 


iol 
38.941,592 
4,513,829 
8,298,437 
13,578,220 
28,074,096 
10,867,305 
1,876,898 
8,971,816 
7,959,539 
2,263.62 
72.1 


amounted | !¥0™ 1925 to 1926. 


outlays for permanent improvements, 
$204,552. The total payments, therefore, 
for expenses of general departments and 
public service enterprises, interest “and 
outlays, including schools, were $1,172,- 
979. 

The total payments included for the 
schools amounted to $574,520. Of this 
amount $475,837 represents the expenses 
for maintenance; $28,130, interest on 
debt; and $70,553, outlays. The totals in- 
clude all payments for the year, whether 
made from current revenues or from the 


The total revenue receipts of Spring- 
field for 1926, including schools, were 
$1,173,841, or $27.68 per capita. This 
was $206,314 more than the total pay- 
ments of the year, exclusive of the pay- 
ments for permanent improvements, and 
$1,762 more than the total payments in- 
cluding those for permanent improve- 
ments. The revenue receipts included for 
the school district amounted to $564,840. 


Property Taxes Larger. 

Property taxes represented 72.6 per 
cent of the total revenue for 1926, 72.1 
per cent for 1925, and 72.3 per cent for 
1918. The increase in the amount of 
property taxes collected was 72.3 per 
cent from 1918 to 1925, and 9.3 per cent 
The per capita pro- 
perty taxes were $20.10 in 1926, $18.61 
in 1925, and $11.69 in 1918. 

The net indebtedness (funded or fixed 


! debt less sinking fund assets) of Spring- 
| field on June 30, 1926, was $644,285, or 


$15.20 per capita. Of the total net in- 


| debtedness $525,540 was for the schools. 
| In 1925 the per capita debt was $17.01, 


| 
| 


| 


and in 1918, $4.43, 

For 1926 the assessed valuation of 
property in Springfield subject to ad 
valorem taxes for city corporation was 
$38,980,938. The levy for all purposes 
for 1926 was $1,286,371, of which $487,- 
262, or 37.9 per cent, was levied for the 
city corporation; $545,733, or 42.4 per 
cent, for schools; $46,777, or 3.6 per cent, 
for the State; and $206,599, or 16.1 per 
cent, for the county. The per capita tax 
levy for the “tity, school, State, and 
county was $30.34 in 1926, $27.02 in 
1925, and $13.45 in 1918. 
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Currency 


I 


Production 


Paper Money Now - 


| House 


Issued Will Last 


Longer in Handling 


Committee Advised 
That 212,433,000 Sheets. 
Will Be Printed During 

Next Fiseal Year. 


The life of United States paper cur 


| rency has been increased by from two 
| to three months because the paper now 


mi 


is aged before it is used and sized bee 


fore it is issued to the public, William 
S. Broughton, commissioner of the pub- 
lic debt, Treasury Department, has re- 
cently advised the House Committee on 
Appropriations in an oral statement. 
Mr. Broughton reviewed appropria-~ 
tions for the purchase of distinctive pa- 
per for United States currency (gold 
and silver certificates and United States 
notes) and national bank and federal 
reserve bank currency (notes) and said 
the number of sheets to be authorized 
during the next fiscal year was -esti- 
mated at 212,435,000 sheets, involving 
an estimated expenditure of $1,421,715. 
“if the appropriations are granted,” 
he said, “the close of the fiscal year 
1928 will find the definitive emergency 
printing three-year program adopted in 
1924 fully executed and adequate re- 
serve stocks of completed currency es- 
tablished for the first time since before 
the World War. 

“Of the 212,000,000 odd sheets esti- 
mated for, 180,500,000 sheets will be re- 
quired to meet redemptions and 23,500,- 
000 will be for reserve. 

“The reserves at the end of the fiscal 
year ending June 30, 1928, would amount 
to at least three months’ supply. That 
would complete the whole program. Then 
we would be down to replacement. The 
estimate is computed on the basis of the 


present cost of 49% cents a pound, 75 
per cent linen.” 


Secret Service Force 
Said to Total 127 Men 


Chief Seeks More Funds to 
Open Headquarters in 
More Cities. 


The Secret Service Division of the De- 
partment of the Treasury has 127 men, 
including five “informants” or “undey- 
cover men,” W. H. Moran, Chief of the 
Secret Service, advised the House Com- 
mittee on Appropriations in recent testi- 
mony. He said two or three of the “in- 
formants” have been kept on the rolls 
for “quite a prolonged period.” 

He said, in discussing assignments of 
the men generally in the service, that one 
man is in charge of the White House de- 
tail, another in charge of the New York 
headquarters, “which is the most active 
in the service,” and another is in charge 
at Chicago. 

“Those,” he said, “are the three prin- 
cipal positions in the field forces.” 

C He added that if Congress at this ses- 
sion increases the appropriation, he pur- 
poses to establish subdivisions of the 
present districts in cities large enough 
to warrant them. 

There are secret service headquarters, 
he said, at Cincinnati, but none at either 
Columbus or Dayton. He said it is al- 
most impossible to do effective work in 
Florida because that State is covered 
from Atlanta, and there should be head- 
quarters somewhere in Florida. He men- 
tioned also in this connection need of men 
at Milwaukee, Grand Rapids, Des Moines, 
Wilmington, Del., and Mobile, Ala. 


Ticket Makers Enjoined 
From Agreeing on Prices 


[Continued from Page 1.] i 

sales and prices through the medium of 
the Association at its headquarters in 
Washington, D. C., to effectuate and en- 
able them to observe the agreements. 
The decree specifically prohibits. the 
defendants from exchanging information 
as to prices for the purposes of facili- 
tating the observance of agreements or 
for the purpose of restraining the free- 
dom of any defendant with regard to 
prices. The defendants are prohibited 
from arbitrating-or composing disputes 
amongst them relative to prices for 
amusement tickets quoted or charged by 
any defendant. 

The announcement of the Depart- 
ment of Justice of the filing of the 
suit was printed in the issue of De- 
cember 17. 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co 
JOHN R. THOMPSON, Chairman of the 
Board of John R. ‘Thompson Company 


ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 


STUYVESANT PEABODY, President of 


Peabody Coal Company 


CHARLES A. McCULLOCH, President of 


The Parmelee Company 
HERBERT L. STERN, President of Balaban 
& Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 





This company conducts ageneral securities 

business, originating and participating in 

high-grade investment issues and devotii 

special attention to first mortgage = 
estate bonds, 
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Boat Carrying Liquor 
Is Ruled Forfeited 


Under Revenue Law 


Vessel Was Seized Within 
Three-Mile Limit Without 
: Permit or Mani- 
fest. 


Unitep STATES OF AMERICA V. THE GAS 


“DANTE,” HER TACKLE, 
Etc.; District 
District oF LOUIs- 


MorTorBoAT 
Carco, APPAREL, 
CourT, EASTERN 
IANA; No. 18487. 
A motor boat, seized within the three- 


mile limit, laden with liquor and with- | 


out a permit or manifest, was declared 
forfeited in this case under R. S. 
4877 for engaging in a trade other than 
that for which she was licensed. 

W. G. Borah, United States Attorney, 
and FE. E. Talbot, Assistant United 
States Attorney, appeared for libellant; 
Warren Doyle, for respondent. 

The text of the opinion of the court, 
delivered by Judge Louis H. Burns, fol- 
lows: 

Allegations Set Forth. 

The libel for forfeiture, under R. S. 
4377, alleges that the Motor’ Boat 
“Dante” was seized by a customs officer 
while she lay afloat, off Chaland Bayou, 
in the Gulf of Mexico, within the ter- 
ritorial jurisdiction of this court; that 
she was under license granted the 
owner, one Marine Gerica,’to engage in 
the coasting trade, a condition of 
license being that she would not be em- 


ployed in any trade whereby the rev- | 


enue of the United States would be de- 
used for any other 
as specified in 


em- 
ployment than said 
license. 

Had Cargo of Liquor. 

When discovered and 
“Dante” was unmanned, with a cargo 
of*889 five-gallon tins of intoxicating 
liquor intended for beverage purposes, 
which was being transported in fraud of 
the revenue laws, to defraud the revenue 
of the United States, and was 
gaged in a trade other than that 
which she was licensed. That ws to say 
that the “Dante” was engaged in the 
unlawful business of transporting such 
liquor in violation of the National Pro- 
hibition Act, and without a permit from 
the Internal Revenue, and without a 
manifest, in violation of the custom laws, 
and that she was attempting to import 
merchandise on which no duty had been 


paid. 


seized, the 


so 


en- 
for 


Vessel Was Near Shore. 

Upon a hearing, the evidence 
tained these charges and showed 
the “Dante” was within a quarter mile 
of shore when seized, and _ therefore 
within the three-mile limit. A letter in- 
tended for mailing was found on board 
her, addressed by some one aboard the 
steamship “La Isla” of foreign registry. 
The cargo had been partly unloaded and 
what approximated the deck load was 
found ashore nearby. The foreign marks 
on this unloaded cargo, and its general 
appearance, corresponded exactly with 
the markings and appearance of the 
cargo remaining in the hold. 

The owner-claimant disavows all 
knowledge of the use to which his vessel 
was put. He also contends that the 
vessel is not liable to forefiture under 
R.*S. 4377 since she did not engage in 
other than the coastwise trade; that is, 
she did not engage in foreign trade or in 
the fisheries, notwithstanding she was 
engaged in unlawful acts. 

Owner Testifies. 

The owner-claimant, Gerica, offered 
testimony in support of the first con- 
tention, going to show that the vessel 
had been under charter or hire at $12.50 
per day carrying oysters and fruit from 
points on the lower Mississippi to New 
Orleans, and gasoline and general cargo 
down; that she had been damaged about 
December 9, 1925, and returned to his 
shipyard for repairs; that these repairs 
were completed by Sattirday, December 
19, and she had then been moored to his 
wharf near both the shipyard and _ his 
residence; that on December 20, during 
his absence, She was removed, 
learned, on or about December 
her seizure on December 21. 

Operated a Shipyard. 

Testifying in his own behalf, he said 
that he, was operating a shipyard; that 
he took the boat on speculation, in pay- 
ment of a debt; that, n 
@ new engine, the “Dante” had 
about six or seven thousand dollars; 
that he had gone on a fur-buying trip in 
@ small boat on Saturday, December 19, 
after moving the “Dante” alongside his 
wharf, and when he returned on Sunday 
his. wife told him that two men had 
taken the boat, saying that the former 
charterer had sent for it; that he hunted 
for it on a trip down the river, but never 
telephoned or communicated 
with the former charterer in New Or- 
Jeans until four days later when he came 
to the city. He then saw a newspaper 
account of the seizure. 

Thinks Defendant Knew. 

Upon all of the evidence I am _per- 

suaded to believe that the defendant 


sus- 


he 
of 


and 


24, 


with repairs and 


otherwise 


knew that the former charterers:did not:| 
need his boat any longer when they re- | 


turned it to him in a damaged condition 
on December 9, and that a 
intelligence, in his situation, would not 
have 


did if a valuable boat, such as this was, 


had been unceremoniously taken from its | 


mooring place in the 
scribes. . 

The want of knowledge or good faith 
on the part of the owner, however, is a 
negligible consideration. It is the act 
of the vessel, or the fact of the vessel 
being engaged in unlawful trade, con- 
trary to the license, that is defined as 
an,offense. The vessel is the offending 
Seip and, as such, is liable to 
feiture. 


» Remedy Held Cumulative. 


is defense might be interposed if 
proceeding was brought under Sec- 


manner he de- 


for- 


tion 26 of the National Prohibition Act, | 
‘but I am persuaded that the remedy | December 7, 1926, 


Sec. | 


the | 


| 264 U. S. 


that | 


cost | 


: Horse, 


man of his | 
| the conditions 
behaved in the manner he claims he | 
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Manufacturers 


Improvement on Patent Made by Employe 
_ Is Held to Be Property of His Em ployer 


\ 


Circuit Court of Appeals Holds That Efforts of Workmen 
Had Been Regularly Bought and Paid For. 


MAGNETIC MANUFACTURING Co. AND 
JoHN P. BETHKE V. DINGS MAGNETIC 
SEPARATOR Co.; CrrcurT CourRT OF AP- 
PEALS, SEVENTH Circuit; No. 3700. 
The patent resulting from an em- 


| ploye’s employment calling for the de- 


votion of part of his time tothe develop- 
ment of an improved magnetic 
rator, was held, in this appeal from the 
District Court, Eastern District, Wiscon- 
sin, to belong to the employer. 

Before Alschuler, Evans and 
son, Circuit Judges. 


sepa- 


The full text of the opinion of the | 


court, delivered by Judge Evans, fol- 


lows: 
This suit was brought to compel ap- 


pellants to assign to appellee a certain | 
patent, No. 1369516, covering a “Maga | 
to enjoin the further | 


netic Separator;” 
infringement of its claims, and to ac- 
count for the profits accruing as a re- 
sult of past infringements. 

Appellants, holding the legal title, dis- 
pute appellee’s equitable ownership of 


the patent in suit, and in turn ask for | 


an injunction to prevent appellee from 
further infringing. : 
Infringement is admitted; validity is 
not denied. The narrow question pre- 
sented is one of title to the patent. 
Main Issue Stated. 


The solution of this question narrows | 
down to an issue of fact, viz., the exact | 
one | 
Bethke, the inventor, at the time the in- | 


character of the employment of 
vention was conceived and produced. 
Counsel seemingly agree that the de- 


cision in Standard Parts Co. v. 


this case. 
either upon the facts in that case, 
upon the exact holding of the Peck case. 
The attorneys who appeared on Opposite 
sides in the Supreme Court in that case 
are opposed to each other here, and they 
are in perfect disagreement as to the 
facts and law announced in the 
case. It is needless to add that they en- 
tertain different views (both as to fact 
and law) in the instant case. 
Differences will be narrowed if 
court first ascertains the facts in 
instant suit. The 
judge who heard and saw the witnesses, 
therefore, become of interest and 
illuminating. We quote therefrom: 
“It may be helpful to the parties so 


this 
the 


far as counsel’s discussion is concerned, | 


if I indicate some impressions that I 


have upon the evidence here that deais | 
defendant | 


with matters of fact. The 
Bethke entered the employ of the plain- 
tiff company on June 1, 1917, and re- 
mained in its employ until on or about 
May 15, 1918. 
it nor did he give to it anything like 


a formal contract to evidence his obliga- | s 
| netic separators ? 


tions. 
Class of Work Considered. 
sk * 
ever, that whatever formal words 
or may not have been spoken at that 
time definitive of the character 
work, he at once entered upon and con- 
tinued throughout his entire career 
an employe of the plaintiff in the prose- 
cution of certain work along entirely well 
defined lines; that while the defendant 
Bethke may not come within any 
tempted strict definition of 
engineer, a great deal of his time was 


devoted to doing work such as those who | 


call themselves mechanical 
do; that is to say, the solution of preb- 
lems which are clearly mechanical engi- 
neering problems. wis 


“The court is required to ascertain if | 


it can, from the evidence, what the par- 
ties by their conduct subsequently 
showed to be their conceptions of the 
plaintiff’s obligations, of the 
Bethke’s obligations, their duties, to the 
end that we may find not only the scope 
of the contract, the scope of the relation- 


ship, but what is material here, to ascer- | 


tair what we might call the seope of the 
interdictions. * * * 


fendant Bethke are clearly shown, so i? 


made available to the Government by 


that Act is merely cumulative. The vio- 


lation of the Prohibition Act, and prob- | 


ably of other statutes. was in addition 
to the specific violation of R. S. 4377. 


U. S. vs. Story, 294 Fed. 518; The Cher- | 


okee, 292 Fed. 212. 
The opinions 
Rendle” (No. 


“The 
decided 


in 
1930, 


M. 
Oc- 


Esther 
in the 


tober Term, 1925, by the United States | 
Circuit Court of Appeals, First Circuit), | 
and also in “The Underwriter,” 13th Fed. | 
(2nd Series) 433; “The Resolution,” Fed. | 


Case No. 11709; “The Mars,” No. 15723, 
C. C. Mass; United States vs. One Black 
147 Fed. 770; U.S. vs. One 
Buick Automobile, 300 Fed. 584; Gold- 
smith Grant, Company vs. United States, 
254 U. S. 505, cited on behalf of the 
Government, are persuagive here that 
innocence or want of knowledge of the 
use to which the offending thing is put 
is beside the question. It is the illegal 
use which work the forfeiture pre- 
scribed by this and other such quasi- 
penal statutes, the innocence or guilt of 
the owner being accidental. 

t Forfeityre Is Ordered. 

The “Dante” was assuredly bound by 
and terms recited in 
other trade than that for which she was 
licensed, the conditions of the license 
providing specifically that she should not 
be employed in any trade during the 
life of the license, whereby the revenue 
of the United States should be de- 
frauded, or for any other employment 
than specified therein. By the terms of 
the statute she became ipso facto for- 
feited upon engaging in illicit traffic, in 
the course of which the various customs 
and internal revenue laws, as well as the 
National Prohibition Act, were variously. 
violated, as set out in the libel of in- 
formation. 

Accordingly a decree of forfeiture will 
be entered. 3 


Ander- 





Peck, | 
52, governs the disposition of | 
They can not agree, however, | 
or | 


Peck | 


riews of 2 district | ag sa 
views of the district | Judge Denison’s opinion, 282 Fed. 443), 


are | 


He * * * did not get from | 


* It appears pretty clearly how- | 
may | 


of his | 


as | 


at- ; 
mechanical | 


engineers, | 


defendant | 
| derstood that the employe, for part of 
his compensation was to devote part or 


her 
license to refrain from carrying on any | 





seems to me either as a matter of im- 
plication or as a matter of clear infer- 
ence, they included the defendant 
Bethke’s doing the very things which he 
said here were done, of a professional 
or semi-professional mechanical engi- 
neering nature, in the interest of the 
plaintiff’s business, * * * in putting me- 
chanical appliances upon the market. 

“The proof in my judgment is over- 
whelming that the defendant Bethke him- 
self regarded that as his position; that 
these things were expected of him as a 
matter of obligation, and not mere voli- 
tion entirely within his control to give 
or *to withhold. He places that concep- 
tion upon his own position. * * * 

“T haven’t any doubt at all upon this 
testimony that whatever the defendant 
Bethke did in the way of developing the 
subject matter of this patent, or any 
part of it that is here in question, he did 
during the term of his employment; that 
at the time he was obliged by the terms 


of his contract to:give the plaintiff com- | 


pany the benefit of what he did, and that 
he withheld it from the plaintiff until 
the commencement of this suit; not only 
withheld it but withheld it in conjunction 
with his associates, left the plaintiff's 
employ and conferred upon the defend- 


ant Magnetic Company here the benefits | 


of his endeavors. * * * 


“Now the only question upon which I 
care to hear any suggestion is what is 
the law applicable to the facts as I have 
intimated I shall find them.” 

Appellants insist the district judge 
missed the determinative point in the 
and did not make findings that 
would bring the case Wfhin the holdings 
of the Peck case, but erroneously con- 
strued the decision in that case. In short 
appellants assert the findings are lack- 
ing in specificity. Appellee, on the other 
hand, insists that the facts and findings 
in the instant case are both squarely 
within the decision in the Peck case. 

Whatever merit there may be in the 
contention that this rule will defeat the 
very purpose of the patent laws—destroy 


case 


| all incentive for an employe to produce 


new and useful things (for a clear and 
forceful presentation of these views, see 


it must be admitted that our duty, as 
was Judge Geiger’s is to apply the Peck 


| decision to the facts presented by this 


record, rather than indulge in a consid- 
eration of questions more economical and 
legislative than legal in character. If 
the decision in the Peck case is to be 
modified or restricted, it must be done by 
Congress, or by the court from which it 
emanated. 


Was appellee’s employment of Bethke | 


an employment having for its purpose 
the production of new or improved mag- 


Appellants state the question thus: 

“Necessarily the crucial point of this 
case revolves about the relations be- 
tween an employer and employe con- 
cerning an invention, and, second, the 
existence or non-existence of an express 
contract or agreement betwen an em- 
pluye and his employer having for its 
purpose the devising of a specific thing.” 


The court accepts this statement of 


the question involved. It is true Bethke’s | 


employment called for services 
draftsman or engineer, purchasing agent, 
timekeeper and trouble man. It also 
called for services whereby Bethke was 
for a consideration to devote a part of 


| his time to the development of a new 


or improved magffetic separator. 

No formal words of agreement were 
necessary. Nor under the laws as they 
exist today, need the contract for em- 
ployment have been in writing. If the 
minds of the parties met, and both un- 


all of his time and use his knowledge 
and skill in making a new magnetic sep- 


| arator or developing an improvement in 
From what was sub- | 
sequently done the obligations of the de- | 


the one appellee was marketing, the case 
falls within the Peck decision. 

We observe no justifiable distinction 
between two contracts, one of which for 
an express compensation, obligates the 


| employe to devote his entire time to im- | 
proving a given machine, and one which | 


for a consideration requires the em- 
ployee to devote a part of his time to 
improving such machine. The obligation 
or undertaking for compensation to im- 
prove the machine or build a new one, 
is present in each contract, and de- 
termines, under the Peck decision, the 
employer’s right to the patent, provided 
the improvement evidences 
novelty. 


As to whether Bethke agreed to de- | 


vote any part of his time for the com- 
pensation paid him (rather small it must 
be admitted) to improving the magnetic 
separator, is the decisive, and we may 
add, close question in this case. It 
might well be resolved in 
favor, but for the construction which 
Bethke placed upon his ‘own contract. 


During his employment and prior to | 


the invention of the article covered by 
the patent in suit, Bethke made two 
other inventions on magnetic separators, 


| tu cover which he made two applications | 


for patents. In both’ instances he 
promptly, voluntarily and unhesitatingly 
assigned the applications to appellee. 
But in the third instance, the present 
case, he was apparently convinced that 
he had made a mth more valuable im- 
provement in magnetic separators, and 
did not disclose his application for a 
patent to his employer. Instead, he 
severed his connection with the 
pany. Shortly thereafter, he and two 


other employes of appellee company be- 


came directors of a competitor, and 
thereupon he assigned his application for 
a patent to this competitor. 

This action on the part of Bethke 
speaks louder than the testimony of any 
witness in the case. It 
that he would have thus transferred his 
applications for the patents 
not construed his contract of employ- 
ment to be as appellee’s president testi- 


. 


| first and third counts. 


| the 
jUnited States Constitution, and the Na- 


as a] 


| to elect upon which count the trial should 


| bus, New Mexico, had information that 


| a road along which it was supposed the 


patentable | 


appellant’s | 


com- | 


is inconceivable | 


if he had | 


Magnetic 


Separators 


Coastwise 


Aut STATEMENTS HereIn Are GIVEN ON OrrictaAL AUTHORITY ONLY 
AND WitTHoUtT COMMENT BY THE UNitep States DAILY, 


Trade 


Conviction Secured |Charges of Three Crimes for One Offense 
Nullified by Imposition of Single Penalty 


Tn Prohibition Case 


Affirmed on Appeal 


| Alleged Claims of Error Laid 
| to District Court Found 
to Be Only in Part 
Justified. 


H. J. West, Attias Rosert J. DONOVAN, 
v. UNITED STATES oF AMERICA; CIR- 
CUIT COURT OF APPEALS, EIGHTH CIR- 
cuIT, No. 7126. 

The first count of an indictment under | 
this review, in error to the District | 
Court, New Mexico, alleged introduction 
of liquor into the United States in vio- 

| lation of a tariff act, and the third count 
charged illegal transportation of the 
same liquor in violation of the prohibi- 
tion act, and the court held that there 
was no error in refusing to require the 

Government to elect between a prosecu- 

tion under the one or the other. 

Renehan & Gilbert, A. H. Clancy and 
A. A. Hesch, filed brief for plaintiff; J. 
W. Wilson, United States Attorney (A. 
G. Espinosa, Assistant United States At- 
torney, was with him on the brief), for 
defendant. 

Before Lewis, Circuit Judge, 
Munger and Faris, District Judges. 

The full text of the opinion of 
court, 
lows: 


and 


the 
delivered by Judge Munger, fol- 


Plaintiff Found Guilty. 
indictment in this case contained |} 
counts. A demurrer was _— sus- 
as to the second count. 
jury found the plaintiff in error 
as charged in the first and second 

Sentence was imposed under the 
Because of this | 
error the judgment must be reversed as 
far as it imposed sentence under the | 
third count. The first count charged that 
plaintiff in error knowingly and wilfully, 
and with intent to defraud the revenue 
of the United States, smuggled and 
clandestinely introduced into the United 
States merchandise consisting of a 
a quantity of whiskey and other liquor, 
which should have been invoiced. This 
count of the indictment was based on 
Section 593a of the Tariff Act of 1922 
(C. S. 1925 Supp. Sec. 5841 h-12)., It 
is sufficient to say, as to the suggestions 
made of the insufficiency of the indict- 
ment, that paragraph 802 in schedule 
eight of this Tariff Act imposed a duty 
of $5 per gallon on brandy or other 
spirits manufactured or distilled from 
grain or other materials. ‘‘Merchan- 
dise’’ as used in the Tariff Act is de- 
fined by Section 401 of the Act (C. 
S. 1925 Supp. Sec. 5841d( as follows: 

“The word, ‘merchandise’ means goods, 
wares and chattels of every description 
and includes merchandise the importa- 
tion of which is prohibited.” 

Act Held Effective. 

This section of the Tariff Act is ef- 
fective notwithstanding the provision in 
Eighteenth Amendment to the 


The 
three 
tained 

The 
guilty 
counts. 


tional Prohibition Act restricting the im- 
portation of intoxicating liquor into the 
United States. United States v. Yu- 
ginovich, 256 U. S. 450, 462; United 
States v. Staloff, 260 U. S. 477, 480; 
Powers v. United States, 294 Fed. 512, 
514; United States v. Two Automobiles 
&c., 2 Fed. (2nd) 264, 266; Nounes v. 
United States, 4 Fed. (2nd) 833, 835; 
Bailey vy. United States, 5 Fed. (2nd) 
437, 488; United States v. Cardwell, 9 
Fed. 146, 147, 148; The Squanto, 13 Fed. 
(2nd) 548, 550. 

Other questions argued relate to the 
admission of evidence and to the denial 
of a motion requiring the prosecution 
proceed. A customs inspector at Colum- 

some liquor was to be smuggled from 

Mexico into the United States. With 
| some assistants he took a position near 


smugglers would travel. 

They waited there during the greater 
| part of a night. About daylight two 
automobiles came along the road from 
the direction of Mexico. The automo- 
biles were stopped and found to be 
loaded with the liquor described in the | 
indictment. The road along which the 
automobiles had come was an_ unfre- 
| quented one, on which there was but 
one ranch, called the Gibson ranch. 

The officers were able to follow the | 
tracks made by the automobiles for a 
distance back along the road for about 
30 miles and beyond where the cars had 
crossed the international boundary line 
from Mexico into New Mexico. 

Testimony Quoted. 

The customs officer, testifying as a 
witness, was asked to describe this 
road with reference to a map and an- 
swered: “This here is the cut-off, what 
| they call the cut-off to El Paso; there is | 
probably an average of one car a day 
traveling this road in here; that #s the 
cut-off, but this here is the Gibson Home 
| ranch, and this is the Birchfield, that 
is not used by anyone at all but smug- 
| glers, and Gibson Brothers.’ The attor- 

ney for plaintiff in error then said: “We 


object to the statement that the road is | 


not used by anyone except smuggelrs 
and Gibson Brothers.” The 
was overruled, 

Mr. Fuller, another witness, who was 
with the officer at the time of the ar- 
rest, was asked to describe some places 
on the map which was offered in evi- 
dence and answered: “Here is where 


fied. Such a contemporaneous construc- 
tion of the contract by Bethke’s own 
action, at a time when there was no oc- 


| evidence. 


| error to the introduction of some bottles, 


objection | 





casion to dissimulate, is most persuasive. 
Certainly, in face of it, we are not justi- 
fied in disturbing the findings of the 
district judge who saw and heard the 
witnesses and who tried the entire case 
with the single purpose in mind of as- 
certaining the exact contract relation 
existing between Bethke and his em- 
| ployer. 

| The judgment is affirmed. 

| December 16, 1926, 





Appellaté Court Rules Accused Was Not Prejudiced by In- 
dictments in View of Judgment. 


PAUL BRADSHAW VY. UNITED STATES OF 
AMERICA; Crrcuit CourRT OF APPEALS, 
NINTH Circuit; No. 4924. 

The judgment of conviction, by the 
District Court, Oregon, for bribery, was 
sustained in this review. 

The case heard before Circuit 
Judges Gilbert and Rudkin and District 
Judge Neterer. The review of the facts 
and the opinion, by Judge Rudkin, are as 
follows: 

The indictment in this case contains 
three counts based on substantially the 
same facts or transactions. 

Each count charges that on a certain 
date there was on trial in the District 
Court of the United States for the Dis- 
trict of Oregon, a certain cause then and 
there at issue wherein the United States 
of America was plaintiff and Arthur 
Christensen, Robert Smith and A. C. 
Smith, were defendants, on an indictment | 
charging said defendants with a viola- 
tion of sections 3 and 25 of the National 
Prohibition Act, and with a conspiracy 
to violate the same two sections; that 
a petit! jury was duly empaneled, sworn 
and qualified to try said cause, and that 
one James Ernest Lawrence was then 
and there duly selected and qualified as 
a member of such jury. 


was 


Counts of Indictment. 


The first count then charges that the | 
defendant Bradshaw did unlawfully, 
feloniously and corruptly offer and cause 
to be offered certain property, to-wit, a 
suit of clothes to said James Ernest 
Lawrence so duly empaneled and sworn ! 
to try the issues of said cause, with in- 
tent on the part of the said defendant to 
corruptly influence the action, vote and 
decision of the said James Ernest Law- 
rence in said cause. 

The second count charges that the de- 
fendant Bradshaw did unlawfully, feloni- 
ously and corruptly endeavor to influence 
and impede James Ernest Lawrence, | 
duly empaneled and sworn to serve as 
a petit juror as aforesaid, in the dis- | 





we waited for the cars to come out; this | 
here road here is where we caught them; | 
this here is the main road coming from | 
Columbus, what they call the cut-off; 
here is where we come; these here roads | 
that come in from Old Mexico, from | 
Arena; here is the Gibson ranch; here is 
the road where they call Malpias, as 
Gibson water hole over there; that is | 
where went into Old Mexico, which 
about a mile from the house; this road 
that comes in here isn’t used by nothing | 
but smugglers.” ; 

Thereupon the attorney for the plain- | 
tiff in error said: ‘We object to that 
statement and move it be stricken” and 
this objection was also overruled. These 
iwo rulings are assigned as errors. It 
will be observed that no ground of ob- 
jection was stated (See Waddell v. | 
United States, 283 Fed. 409, 410; Robilio 
v. United States, 291 Fed. 975, 980), | 
that the first motion included a request 
to strike out the portion of the testi- 
mony to the effect that the road was | 
used by Gibson Brothers, a relevant | 
fact, and that the second motion did not } 
single out any portion of Mr. Fuller’s 
answer some of which, at least, was 
competent. and material, but the ob- 
jection was in general, “to that state- | 
ment.” 

It is the duty of a party excepting to 
evidence to point out that part excepted 
to. If the exception covers any admis- 
sible testimony, it is properly overruled, | 
and exceptions to portions of the testi- 
mony, which include evidence clearly | 
competent, are not sufficient. United | 
States v. McMasters, 4 Wall. 680, 682; | 
Chicago & N. W. Ry. Co. v. De Clow, | 
124 Fed. 142, 145; 38 Cyc’ 1376. There 
was no error in overruling the motions, 
in the form they were made. 

The map was offered and feceived in 

It had been shown to be a! 
representation of the locality, | 


is 


correct 


| but error is assigned to overruling an | 


objection made to the notations of places 


; on the map, such as “arrests made here.” 


Markings Held Proper. 

A map ‘would often be almost unin- | 
telligible, if no names of streets, build- 
ings, or places were made thereon. It 
was in effect. a part of the witnesses’ 
testimony, when they located the various | 
points of interest, and all of the points 
were identified in the names used on the 
maps by the testimony of some witness. | 
There was no error in its reception in | 
evidence. : 
Complaint is also made that the court | 
overruled the’ objection of plaintiff in | 


Exhibits B, C, D, E and F, because no | 
foundation had been laid for their in- 
troduction, and because no proof had | 
been given that their contents were the 
same as at the time they were seized. 
There was proof that ‘the liquor de- | 
scribed in the indictment was taken from 
the plaintiff in error, but there is no | 
record of an offer of Exhibits B, C, D, 
E, or F. 

Error is also assigned because the 
court refused, at the beginning of the 
trial, to require the Government to elect 
between a prosecution under the first 
count of the indictment and a prosecu- 
tion under the third count of the indict- 
ment which charged an illegal trans- 
portation under the National Prohibition 
Act of the intoxicating liquor, which | 
had been brought into the United States | 
from the Republic of Mexico. There 
was no error in this ruling as there were 
several charges against the same person | 
for two acts or transactions connected 
together. Sec. 1024 Rev. Stats. Sec. 
1690 Comp. Stats. 

The conclusions reached make it un- 
necessary to discuss other questions pre- 
sented. The judgment of the lower court 
imposing sentence under the first count 
will be reversed, and as to that count the 
posing sentence under the third count 
wil be reversed, and as to that count the 
case is remanded to the court below. | 

November 9. 1926. 


we 





| of clothes to 


| that no exception 


charge of his duties as a juror by then 
and there enlisting the aid of one Fran- 
cis W. Mason to offer a suit of clothes 
to said James Ernest Lawrence 


there and thereby unlawfully and cor- 
ruptly endeavor to have said Francis 
W. Mason solicit and persuade and en- 
deavor to influence said juror James 
Ernest Lawrence to return a verdict 
favorable to the defendants in said 
cause. 

The third count charges that the de- 
fendant Bradshaw did unlawfully, felo- 
niously and corruptly endeavor to in- 


| fluence, okstruct and impede the due 


administration of justice in the District 


| Court-of the United States for the Dis- 


trict of Oregon in the same cause by 
then and there unlawfully, feloniously 
and corruptly endeavoring to influence 
and impede said James Ernest Lawrence, 
then and there duly empaneled and sworn 


' to serve as a juror to hear the issues 


in said case, by then and there enlisting 
the aid of one Francis W. Mason to offer 
a pecuniary consideration, to-wit, a suit 
said James Ernest Law- 


rence if he would render a verdict in 


favor of the defendants in said cause, | 


and did then and there and thereby un- 


| lawfully and corruptly endeavor to have 
said Francis W. Mason solicit and per- | 


suade and endeavor to ,influence said 
juror James Ernest Lawrence to return 
a verdict in favor of the defendants in 
said cause. 


’ Motion to Quash Denied. 


interposed upon the ground that two 


| counts of the indictment were simply 


a repetition of the same alleged facts 
and that an attempt was made to carve 
two alleged crimes out of the same al- 
leged facts. 


A demurrer was interposed upon the- 


same ground and upon the further 
ground that counts one and tao of the 


indictment did not state facts sufficient | 


to constitute crime. 

The motion to quash and the demurrer 
were overruled. Upon the trial, the 
jury returned a verdict of guilty as to all 


| three counts and the judgment on the 
| verdict has been brought here for re- 


view. 

Rudkin, Circuit Judge (after 
the facts as above). 

The ruling of the court below on the 
demurrer to the indictment and on the 
motion to quash are assigned as error. 
The basis of the assignment in that the 
Government has improperly attempted 
to carve three crimes out of one. 


stating 


But if the contention is well founded, | 


the plaintiff in error was not prejudiced, 
because in the end the court imposed 
but a single sentence as for a single 
crime on all thre counts. 
Examination of Jurors Denied. 

For the purposes of the record, coun- 
sel for the plaintiff in error asked per- 
mission to examine the jurors individu- 
ally upon their voir dire. This request 
was denied, the court stating that 
counsel had any questions to ask, the 
court would gladly propound them... The 
ruling is assigned as error. 

No further request was made by coun- 


| examination, and under the circumstan- 


ces there was no error. in the ruling 
complained of. Noland v. United States, 
10 F. (2d) 768. See also Kurezak v. 
United States, 14 F. (2d) 109. 

It is next contended that the instruc- 
tions of the court contain only a general 
statement of the law relating to the 
crime of bribery, and if three separate 
crimes are charged, the instructions do 
not attempt to define them or the ele- 
ments of which they consist. 

It is a sufficient answer to this to say 
was taken to the 
charge of the court as given And no 
request was made for further instruc- 
tions. There is, therefore, nothing be- 
fore this court for review. In any event, 
the instructions were as full and com- 


| plete as would seem necessary in view 


of the simple nature of the charge. 


Offense Defined in Law. 

Section 131 of the Federal Penal Code 
provides that whoever, directly or indi- 
rectly, shall give or offer, or cause to be 
given or offered, any money, property 
or value of any kind, or any promise 
or agreement therefor, or any other 
bribe, to any judge, judicial officer, or 


| other person authorized by any law of 


the United States to hear or determine 
any question, matter, cause, proceeding 
or controversy, with intent to inflwence 
his action, vote, opinion or decision 
thereon, shall be deemed guilty of an 
offense, and the plaintiff in error con- 
tends that a trial juror does not come 
within the, purview of that section. 

If it be conceded that the first count 
of the indictment charges no crime, and 
we make no such concession, the judg- 
ment is still amply supported by the 
remaining counts and the error, if any, 
was without prejudice. : 

It is next contended that the court 
should have dismissed all three counts 
of the indictment of its motion because 
each of the counts fails to charge or 
allege that the plaintiff in error knew 
that Lawrence was a: juror. Of course, 
no offense was committed in the absence 
of such knowledge, but knowledge is 
necessarily implied from the facts 
charged in each of the counts. 

The first count charges that the plain- 
tiff in error offered and caused to be 
offered to the juror in question a suit of 
clothes with intent to corruptly in- 


fluence his action, vote or decision; the 


second count charges that the plaintiff 
in error -corruptly endeavored to in- 
fluence and impede Lawrence in the dis- 
charge of his duty by enlisting the aid 
of one Mason to offer him a bribe if he 
would render a verdict in favor of the 
defendants, and the third count is sub- 
stantially the same. 

While the indictment contained no di- 


if he | 
| would render a verdict in favor of the 
| defendants in said case, and did then and 


| waived 


| ern District, California, could be 


| Judges, and 





| judgment.” 





Ship 
Libel 


Rehearing Is Denied 
Where Jury Was Not 


Waived in Writing 


Questions Arising Only Un- 
der Process, Pleading or 
Judgment Held Re- 
viewable. 

GRAVER CORPORATION, PLAINTIFF IN 
Error, Vv. HERCULES GASOLINE COM- 
PANY; Circuit Court oF APPEALS, 
NINTH Circuit; No. 4859. 

In this review the appellate court 
held that, the jury had not been 
in writing, none of the ques- 
tions decided upon the trial and ex- 
cepted to, in the District Court, South- 
re- 
examined on writ of error, except such 
as arose upon the process, pleadings 
or judgment. 

Wilbur Basset and Carroll Allen ap- 
peared for the plaintiff in error; and 
McComb & Hall, Marshall F. McComb 
and John M. Hall, for the defendant in 
error. : 

Before Gilbert and Rudkin, Gircuit 
Neterer, District Judge. 
The full text of the opinion by Judge 
Neterer is as follows: 

A petition is filed for rehearing on the 
ground that this court was without juris- 
diction to review any questions except 
those arising on the process, pleadings or 
judgment, since there was not filed with 
the district court a written stipulation, 
signed by the-parties, providing for the 
trial of the cause by the court without 
the intervention of a jury. The plaintiff 


as 


i indi ror has failed to answer the petition 
A motion to quash the indictment was | ' eTro" has f 


under the rule issued. The record in this 
court recites that the trial without a jury 
was duly waived, and no question being 
rhised as to the sufficiency of the waiver, 
the court erroneously assumed without 
further concern a legal waiver. 

May Waive Jury Trial. 

The Seventh Amendment to the Consti- 
tution of the United States guarantess a 
jury trial “in suits at common law where 
the value in controversy shall exceed 
twenty dollars * * *.” The Act of March 
3, 1865, Sec. 4; 13 Stat. 501; Section 649 
R. S., provides that the right of trial by 
jury preserved by the Seventh Amend- 
ment may be. waived ‘“* * * whenever the 
parties or their attorneys of record file a 
stipulation in wwiting with the clerk of 
the court waiving a jury * * *.” 

Section 700, R. S., 1668 C. S., provides 
that the determination of an issue of fact 
in a civil case determined by the court 
without a jury as provided in section 649, 


| the rulings during the progress of the 


trial, if excepted to at the time and pre- 

sented by a bill of exceptions, may be re- 

viewed upon writ of error or upon appeal. 
Statute Is Cited by Court. 

The Supreme Court in County of Madi- 
son v. Warren, 106 U. S. 62, considered a 
case “on all fours” with this case and 
said: “The rule is well settled that if a 
written stipulation waiving a jury trial 
is not in some way shown affirmatively in 


if | the record, none of the questions decided 
if | 


at the trial can be re-examined here on 
writ of error * * *.” This case has been 
followed without exception, and this 
court in Bouldin et al v. Alto Mines, 299 


| F 301, thr h Judge Rudkin, said: 
sel to examine the jurors individually, | Fed. 301 noe & 


| no reason was assigned for any such 


“No other waiver will suffice and in 
the absence of such a stipulation we can 
only look to the process, pleadings and 
, And again in United States 
v. McGovern, 299 Fed. 302, this court, 
through Judge Hunt, said: “* * * Be- 
cause it does not appear that the parties 
or their counsel complied with section 
649 ef the Revised Statutes * * * by a 
stipulation in writing waiving a jury lta 
we are confined to an examination of the 
process, pleadings and judgment.” In 
Erkel v. United States, 169 Fed. 623, this 
court, speaking through Judge Gilbert, 
said: “* * * there having been no written 
stipulation waiving a jury. The assign- 
ments of error raise the question of the 
sufficiency of the evidence to sustain the 
findings on which the judgment is based. 
It is well settled that no question of law 
can be reviewed on error, except those 
arising on the process, pleadings, or judg- 
ment, unless the facts are found by a jury 
by a general or special verdict, or: are 
admitted by the parties upon a case 
stated.” 

Judgment Ordered Affirmed. 

The jury not having ben waived in 
writing as required by section 649, none 
of the questions decided upon the trial 
and excepted to, can be re-examined in 
this court on writ of error, except such 
as arise upon the process, pleadings, or 
judgment. See also Campbell v. United 
States, 224 U. S. 99; Bond v. Dustin, 112 


| U. S. 604; Dundee Mortgage & Invest- 


ment Co. v. Hughes, 124 U. S. 157; 
Spaulding v. Manasse, 151 U. S. 65; 
€om’rs v. St. L. S. W. R., 257 U. S. 547. 

It follows that all assignments of error 
being to the admissibility of evidence the 
judgment must be affirmed, and such is 
the order. 

December 20, 1926. 

a a ace 
rect averment that the plaintiff in error 
had knowledge that Lawrence was a 
juror, it does contain averments from 
which such knowledge is necessarily im- 
plied, and that is sufficient, at least, after 
verdict. Gay v. United States, 12 F. 
(2d) 483, 435. 

It is lastly contended that the court 
erred in refusing to grant a new trial 
because of the bitter denunciation of the 
plaintiff in error by the Assistant United 
States Attorney in his closing argument 
to the jury. No motion was made to 
strike the objectional remarks at the 
time they were made and there was no 
request for an instruction in relation 
thereto. 

There is therefore nothing before us 
for review. McDonough vy. United 
States, 299 F. 30; Maki v. United States, 
12 F. (2d) 668. 

The judgment of the court below is 
affirmed. 

November 15, 1926. 





‘ALL STATEMENTS MEREIN ARE GIVEN ON OFFICIAL AvutHority ONLY 
AND WitHouT CoMMENT BY THE UNITED States Datty. 


Bracelets 


J ewelry 


Use of Own Name 
Held Infringement 


Of Trade Mark Right 


**Albert L. Rich’s”’ Simulates 
“Rich’s,”” Duly Registered, 
Court Finds in In- 
junction Suit. 


E. C. Ricu, INc., v. ALBERT L. RICH AND 
Epmonp J. Hazuitt, THE LATTER 
TRADING AS BatseR & Co.; DISTRICT 
Court, SOUTHERN District, NEW 
York; No. E. 38-195. 

The right to use one’s own name to 
designate merchandise he sells, was de- 
nied, in this suit in equity for infringe- 
ment of a trade mark and on motion 
for a preliminary injunction, where that 
name has been registered as a trade 
mark by another to designate similar 
goods. 

Stockbridge and Borst appeared for 
plaintiff, (V. D. Borst, of counsel); 
Frite Siegler, jr., for defendants. 

The full text of the opinion of the 
court, delivered by District Judge 
Thomas Thacher, is as follows: 

The plaintiff is the owner of the reg- 
istered trade mark “Rich’s” for crystal- 
ized ginger and other foods and in- 

S*redients of food and for jujubes made 

‘of menthol and eucalyptus and other 

pharmaceutical preparations, which it 

has registered pursuant to the Trade 

Mark Act of February 20, 1925, Ch. 

592 (33 Stat. 724) under Section 5 of 

that act, which allows the registration 

of a trade mark consisting merely of an 
individual name in actual and exclusive 


use as a trade mark of the applicant or | 
his predecessors for 10 years preceding | 


the passage of the act. 
Such exclusive use is shown as early 
as 1894, and neither the validity of the 


trade mark nor the plaintiff’s title is | 


questioned. Nor can it be doubted that 
by reason of this exclusive use the term 
“Rich’s” has, and is generally under- 
stood by the purchasing public to have, 
a secondary meaning designating the 
origin and ownership of the merchan- 
dise as that of the plaintiff. 

For years it has indicated the plain- 
tiff’s product alone and it is in this sense 
that the trade mark is entitled to pro- 
tection under the statute. 

Right to Use Own Name. 

That the defendant may use his own 
name “Albert L. Rich” in its primary 
sense to designate himself in connection 
with the sale of similar products may 
not be doubted, provided the manner 
of such use does not mislead in such a 
way as to colorably infringe the reg- 
istered trade mark, to-wit, the use of the 
term “Rich’s” or. any colourable imita- 
tion thereof as a label for the goods. 
The defendant’s intention, good or bad, 
is a matter of no importance, and the 
sole injury is whether or not the use 
which he makes of his own name is an 
invasion of the 
the plaintiff in the use of the term in 
* secondary meaning to designate the 
@ intift’s goods. 

Such infringement may easily be 
avoided by the adoption of distinctive 
trade marks and the use of the name 
merely as a designation of the merchant 
and not as a designation of the merchan- 
dise, and in other ways the goods may 
be 
those rightfully sold under the registered 
trade mark. 

In Thaddeus Davids Co. v. Davids, 
(233 U. S. 461), it was held that there 
is an affirmative duty to avoid colour- 
able infringement by unmistakable dif- 
ferentiation so that it will clearly be 
made to appear that the merchandise 
of the alleged infringer is his own and 
not that of the registrant. The meas- 
ure of this duty is indicated in Coty, 
Inc. v. Perfumes de Grande Luxe, 298 
Fed. 865, 875, and Knabe Bros. Co. v. 
American Piano Co., 229 Fed., 28, 31. 

No doubt some confusion may result 
from the legitimate use of the defend- 
ant’s name “Albert L. Rich” to describe 
himself as the merchant or producer, 
but it is the duty of the defendant to 
avoid such confusion insofar as he can 
do so consistently with the exercise of 
his own right to use his own name as a 
personal designation. 

‘That serious confusion has resulted in 
this case is clearly shown. That the 
defendants, in their use of the similar 
name, have done nothing to clearly 
differentiate their goods from the goods 
of the plaintiff is, I,/think, equally clear. 

It is true that in color their packages 

v@ quite: different, and I think there is 

o basis for the charge that they have 
deliberately dressed their goods to sim- 
ulate the plaintiff’s wares; but their 
possessive use of the name “Albert L. 
Rich’s” as a label to designate their 
merchandise, is precisely the same way 
as the name “C. I. David’s” was used 
in the Davids case, has undoubtedly in- 
creased the confusion necessarily inci- 
dent to the use of the name as a per- 
sonal designation of the producer. 

Davids Case Cited. 

The defendants have placed the name 
prominently at the top of their labels, in 
simulation of the use of the registered 
name, and in description not of the mer- 
chant but of the merchandise. To call 
their products “Rich’s” is to call them 
the plaintiff’s, and much use of the name 
is an appropriation of the plaintiff’s 
registered trade mark in its secondary 
«meaning, from the legal consequences 
of which the addition of the defendant’s 
first name and initial can no more ex- 
cuse them than the use of two initials 
as in the Davids case. 5 

In that case the defendant, in sim- 
ulation of the plaintiff’s trade mark 
“Davids’”’, constituting a colorable imi- 
top of his labels his own name “C. I. 
Davids” and at the bottom of his labels 
placed “Davids Mfg. Co.” This was 
held by the Supreme Court to be a 
mere simulation of the plaintiff’s mark 
“Davids’ ”, constituting a colourable imi- 
tation within the meaning of the act, and 
the decree of the Circuit Court restrain- 
ing the use of the words “Davids Mfg. 





protection granted to | 


unmistakably differentiated from | 





Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in.this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. D.)-—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 


(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922. 

955459, P. C. Hewitt, Apparatus for trans- 
mitting and utilizing electric currents, 955,- 
460, Same, Method of transmitting and 
utilizing electric currents, suit filed Mar. 5, 
1925, D. C., N. D. Ohio (E. Div.), Doe. 
1392, Cooper Hewitt Electric Co. et al., v. 
Cc. & C., Inc, et al. Final decree, holding 
patent valid and infringed, injunction 
granted, Nov. 23, 1926. 

955460. (See 955459.) 

956135, T. E. Murray, Electric cut out, 
993099, G. E. Palmer, Meter connection 
block, 1028268, Same, case for meter connec- 
tion blocks, 1036317, Same, Casing, appeal filed 
Nov. 23, 1926, C. C. A. (2d Cir.), Doc. 9440, 
Metropolitan/ Device Corp. v. Williamsburg 
Electric Supply Co. 

993099. (See 956135.) 

1018502 (a), Just & Hanaman, Incan- 
descent body for electric lamps, suit filed 
Dec. 1, 1926, D. C., S. D. N. Y., Doc. E 39-205, 
General Electric Co. v. Independent Electric 
Supply Co., Inc., et al. 

1018502 (b), Just & Hanaman, Incan- 
descent body for electric lamps, 1082933, W. 
D. Coolidge, Tungsten and method of mak- 
ing same for use as filaments of incan- 
descent electric lamps, ete., suit filed Apri: 
27, 1926, D. C. N. J., Doc. E 1967, General 
Electric Co. v. S. Forster (Star Electrical 
Supply Co.). Consent decree, Nov. 30, 1926. 

1018502 (c), Just & Hanaman, Incan- 
descent body for electric lamps, 1180159, I. 
Langmuir, Incandescent electric lamp, suit 
filed Nov. 26, 1926, D. C. N. J., Doc. E 2214, 
General Electric Co. v. Republic Electric 
Co., Inc., et al. 

1028268. (See 956135.) 

1086817. (See 956135.) 

1038504, O. P. Smith. Lure conveyor, 
1379224, 1410842, Same, Dog racing amuse- 
ment, 1507439, Same, Starting cage for rac- 
ing dogs, 1507440, Same, Housing for con- 
veyor cars, 1591562, Same, Electric car, suit 
filed Dec. 1, 1926, D. C., E. D. La., Doc. 18596, 
O. P. Smith v. American Electric Rabbit Rac- 
ing Assn., Inc., et al. 

1076884, J. L. Hayden, Vapor rectifier 
for high potential circuits, 1086106, E. Wein- 
traub, Vapor electric apparatus, 1110847, 
Same, Operating vapor electric lamps from 
an alternating current source, 1134786, Same, 
Rectifying alternating current, 1086185, O. 
O. Krub, Vapor electric apparatus, suit filed 
Dec. 4, 1926, D. C., S. D. N. Y., Doc. E 39-219, 
General Electric Co. v. American Brown 
Boveri Electrie Corp. 

1080630, E. V. Hartford, Antivibration de- 
vice for vehicles, suit filed Nov. 29, 1926, D. 
C. Dela., Doc. E 623, E. V. Hartford, Inc., v. 
Lincoln Products Co. 

1082983. (See 1018502 (b). ) 

1086106. (See 1076884.) 

1086185. (See 1076884.) 

1089907, 1181742, W. D. Coolidge, Elec- 
trical contact, 1155426, Liebmann & Megrath, 
Method of making contact bodies of tung- 
sten, 1155427, Same, Contact bodies of tung- 
sten, 1229960, C. H. Humphries, Metal arti- 
cle and process of making same, suit filed 
Nov. 24, 1926, D. C. N. J., Doc. E 2215, Elkron 
Works, Inc., v. A. Schmidt. 

1095680, I. L. Sjostrom, Machine for cool- 
ing and conditioning cloth, suit filed Feb. 3, 
1926, D. C. Mass., Doc. E 2529, Manufactur- 
ers Machine Co. v. American Woolen Co. 
Consent decree for plaintiff for an injunc- 
tion, Nov. 27, 1926. 

1097320, P. C. Hewitt, Method of electrical 
trangmission, 1097321, Same, Single phase 
directional current arrester, 1097547, 
1163664, Same, Directional current arrester, 
1197628, Same, Regulation of electrical dis- 
tribution system, suit filed Dee. 4, 1926, D. 
C., S. D. N. Y., Doe. E 39-218, Cooper Hewitt 
Electric Co. et al., v. American Brown 
Boveri Electric Corp. 

1097321. (See 1097320.) 

1097547. (See 1097320.) 

1110847. (See 1076884.) 

1134786. (See 1076884.) 

1144100, E. A. Bolen, Vending machine, 
suit filed Dee. 3, 1926, D. C., S. D. Ohio (FE. 
Div.), Doc. 474, Northwestern Corp. v. The 
Columbus Vending Co. Same, suit filed Dec. 
6, 1926, D. C., W. D. Wis., Doc. E 6-G, North- 
western Corp. of Illinois v. H. A. Hass et al. 

1155426. (See 1089907.) 

1155427. (See 1089907.) 

1163664. (See 1097320.) 

1177079, P. Agrillo, Chain, Appeal filed 
Mar. 5, 1925, C. C. A. (7th Cir.), Doc. 3723, 
Mandel Bros. v. Victory Belt. Co. Decrée of 
District Court affirmed, Oct. 27, 1926. 

1180159. (See 1018502 (c).) 

1181742. (See 1089907.) 

1182290, G. S. Meikle, Rectifier and oper- 
ating the same, 1266517, Same, Rectifier, 
1208597, G. M. Mackay, Inclosed are device 
and method of operating same, 1393520, E. 
Friederick, Same, suit filed Mar. 5, 1925, D. 
C., N. D. Ohio (E. Div.), Doc. 1891, General 
Electric Co. v. C. & C., Ine., et al. Patents 
held valid and infringed, injunction granted, 
Nov. 23, 1926. 


Co.” and use of the word “Davids’” at 
the top of the defendant’s labels was 
affirmed. ‘ 

The distinction between the use of the 
name to designate the person whose 
name it is and its use to label a product 
is clearly recognized in Henderson v. 
Peter Henderson & Co., 9 Fed. (2d) 
787, where the decree, as modified and 
affirmed by the Circuit Court of Appeals 
for the Seventh Circuit, enjoined the 
defendant from using his last name to 
designate his business, unless preceded 
by his full name or the abbreviation 
“Alex” or “Alec”, and from using the 
word “Henderson” in any form as wholly 
or in part the name of any of his seeds. 

In this connection the court said: (p. 
789). 

“While at best some confusion is inci- 
dent to similarity of names, the re- 
quirement of the decree that appellant’s 
full given name or its suggested ab- 
breviation precede his surname will tend 
betted to safeguard appellee’s rights, 
and at the same time impose no undue 
hardship or inconvenience to appellant. 
Nor is the decree objectionable in pro- 
viding that the term ‘Henderson’ shall 
not be employed by appellant in any 
name he may adopt for his seed pack- 
ages. 

““Appellee’s lawful registry gives it 
the sole right to the employment of 
‘Henderson’ as a name for its seed 
product, and; where lawful right to label 
a product with the registered name has 
been secured, the same word should not 
be employed in any name for another’s 
like product where in reason this can 
be avoided.” 

The same distinction is emphasized by 


} 2 of the first patent. 
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Trade Marks 


Drug 
Products 


Patent on Flexible Bracelet Is Found 
Infringed by Device Covering Box Link 


Every Essential Element Disclosed in First Patent Present 


in Conflicting Clai 


Louis STERN Co. v. Harry B. KAHN, 
HENRY ARON AND JOHANNE BERMAN, 


DoING BUSINESS AS A FIRM UNDER THE | A 
| ability. 


NAME, AND STYLE OF NON-F RAY MESH 
& CHAIN MANUFACTURING Co.; DiIs- 


TRICT COURT, SOUTHERN DISTRICT OF 
NEw York; No. E. 36-340. 


Infringement of claims 2 and 4 of | 


Patent No. 155916, for an extendible 
bracelet, was held not avoided in this 
case by a construction wherein the slot 
of the box link in the patented, device 
was made so wide as to eliminate the 
entire wall. 4 

The full text of the ‘opinion of the 
court rendered by Judge Thacher fol- 
lows: 

Suit in equity for infringement of 
Valcourt Patents numbered 
1571582 and 1571535, respectively, relat- 


ing to improvements in the construction | 
of chains or bracelets formed of a plu- | 


rality of links. 
as follows: 


The claims in suit are 


Patent No. 1551916: “2. An extendible | 
structure comprising a series of tubular |! 


outer boxes, connecting inner box links 
having hinge openings therein and tele- 
scoping in said outer boxes, inwardly- 
extending hinge fingers on each of said 
outer boxes engaging the openings in 
the next adjacent inner box link for 
hingedly securing that link to that box, 
and spring means acting between said 
inner and outer boxes and links for 
normally holding said boxes in con- 
tracted relation.” 

“4, An extendible chain structure 
comprising a series of outer boxes, in- 
ner boxes telescoping in each of said 
outer boxes and having a slot in one of 
its walls and an abutment at one of its 
ends, an abutment carried by said outer 
box extending into and slidable in said 
slot, means for connecting said inner 
box to the next adjacent outer box, and 
a spring acting between said abutments 


: : ' 
to normally press said boxes into con- 


tracted position with a telescopic action.” 

Patent No. 1571532: “1. A bracelet 
structure comprising a series of box 
links, a slide link in each box link, in- 
wardly projecting finger on the end 
of the box link pivotally connecting it 
to the next adjacent slide link, and a 
spring acting between said links for 
normally causing the ends of said box 
links to abut.” 

Patent No. 1571533: “2. In a bracelet 
structure, a series of box-shaped links, 
a series of connecting links slidable in 
said box links, and oppositely-disposed 
integral end fingers on the links of one 
series bent inwardly from the walls 
thereof for detachably engaging portions 
of the links of the other series. 

“3. In a bracelet structure, a series 
of box-shaped links, a series of con- 
necting links slidable in said box links, 
and functionally non-resilient end mem- 
bers on the links of one series bent from 
the stock of one link to extend laterally 
thereof for detachably and hingedly en- 
gaging portions of the links of the other 
series.” 

Albert M. Austin, solicitor for plaintiff, 
(Herbert B. Barlow and Albert M. Aus- 
tin, of counsel). 

Schlechter and Lotsch, solicitors for 
defendants, (John L. Lotsch, of counsel). 
Claims of Two Patents. 

Thacher, D. J.: Claim 1 of the second 
patent is said to be the double of Claim 
These patents were 
issued upon copending applications. 
Claim 2 of the first patent was inserted 
by amendment on April 24, 1925, in the 
application upon which patent issued 
September 1, 1925. Claim 1 of the sec- 
ond patent appears in the original ap- 
plication filed March 28, 1924, upon which 
the second patent issued February 2, 
1926. By receiving the earlier patent 
the applicant did not dedicate to the 
public the claims then pending in the 
Patent Office, even if such claims were 
within the disclosure of the first patent. 

The Suffolk Co. v. Hayden, 3 Wall. 
315; Vapor Gas Heating Co. v. Gold Car 
Heating & Lighting Co., 296 Fed. 188, 
195; Century Electric @o. v. 


Kinnear Mfg. Co. v. Wilson, 142 Fed. 970. 
Two Claims Passed Over. 


Whether these claims be double in the | 


sense that they cover the same inven- 
tion need not be decided, for if the claim 


of the second patent is confined to a field | 
not common to both claims the defend- | 
ant’s structure would not infringe it. | 


Nor do I think the defendant’s structure 
infringes Claims 2 and 8 of Patent No. 


Judge Mack’s opinion in Chickering et 
al. v. Chickering & Sons, et al., 215 Fed. 
490, (C. C. A. 7th Cire.). 

Infringement Shown. 


The statute having granted to the | 


plaintiff: the exclusive right to use the 
term “Rich’s” as a label for and desig- 
nation of its products, colorable in- 
fringement has, I think, been cleariy 
shown, and should be enjoined unless 
the plaintiff’s hands are unclean. 


plaintiff’s containers regarding 
sourse of the wines used in the prepara- 
tion of its wine jellies. At most, the 
statements complained of are survivals 
of a time when they were true, and they 
are in themselves of so little significance 


as to dispel the suggestion of deliberate | 


fraud. 


They are not in my opinion sufficient | 


to render the plaintiff defenseless 


against those who seek to destroy its | 


goodwill through infringement of trade 
mark. Jacobs v. Beechan, 221 U. S., 263; 
Coca Cola Co. v. Koke Co., 254 U. S. 143. 

The question of unfair competition, 


arise and is not considered, because di- 
versity of citizenship, requisite to juris- 
diction of such a cause of action, is 
lacking. 

The motion is granted. 
on notice. 

December 14, 1926, 


Settle order 


| The construction of an extendible brace- } 


551916, | leat 
1551916, | echanical construction for the accom- 


| four 
| outer box links, a yoke for the connec- 








Westing- | 
house Elec. & Mfg. Co., 191 Fed. 350; | 








m, Court Holds. 


1571533, which add to the construction 
covered by Claims 2 and 4 of Patent 
No. 1551916 only the feature of detach- | 
The infringing bracelet is not | 
detachable without bending or breaking 
its parts, and it does not embody in its 
construction the patented means of de- 
tachability. 
Part That is Novel. 

This leaves .only for consideration 

Claims 2 and 4 of’ Patent No. 1351916. 


let formed of a pluraity of outer and 
inret box links telescoping one within 
the other and exposing from the front 
of the bracelet, when extended, only the 
plain walls of the outer and inner links, 
was not novel when this patent was is- 
sued. 

What was novel was the ingenious 


plishment of this purpose, disclosed by | 
this patent and covered by its claims 
now in suit. The nearest approach to 
Valcourt’s construction is found in King 
Patent of July 3, 1918, No. 1271041. 
But King’s construction was much 
more complex than that of the patent 
in suit. He found it necessary, in the 
construction of his bracelet, to employ 
members, namely, the inner and 


tion of the links and a spring positioned 
with reference to the yoke and an abut- 
ment in the inner box link so as to af- 





ford extendability to the chain. 
‘ Flexibility is Lacking. 
I think it clear from the patent draw- 


| ings that King’s bracelet was not flexible, 


as his structure disclosed the insertion 
of the inner box link within the shell 
of the outer box link at the point where 
both links are held rigidly in place by 


the yoke which engages a pair of lugs | 


on each of the links. 

Recognizing this mechanical feature 
of his structure, King, in order to fit 
his bracelet to the wrist, found it neces- 
sary to construct his links with curved 
surfaces. His accomplishment seems 
crude indeed when compared with the 
simple structure of the patent in suit, 
which accomplishes with a much simpler 
combination of elements what King 
sought to accomplish, and in addition, 
a degre of flexibility which was a marked 
improvement over the rigid structure of 
King. 

In the patented structure the yoke is 
entirely dispensed with and the brace- 
let is made with three members instead 
of four, namely, the inner and outer box 
links and the spring. There is nothing 
in the prior art which approaches the 
patent in suit as closely as King. The 
Claims 2 and 4 must therefore be held 
valid. I find no difference between the 
patented structure and the 
structure except in the method and form 
of cutting the material. 

Every essential element disclosed by 
the patent is present in the infringing 
device. Claim 2 of this patent is clearly 
infringed. As to Claim 4, it is con- 
tended that the defendant has elimi- 
nated the slot in one of the walls of the 
inner box link. Instead of a slot in this 


wall defendant’s structure has eliminated | 


the entire wall, so that the only differ- 


; ence between his and the patented struc- 


ture is that his slot is so wide as to 
leave no part of the wall remaining. I 
do not think that infringement can be 
avoided by this method, and therefore 
hold both claims valid and infringed. 

I am satisfied that the bracelets manu- 
factured and sold by the plaintiff were 
properly marked, and required by the 
statute (R. S. 4900). This appears from 
testimony which was not contradicted. 
The bracelet (Exhibit I) introduced in 
evidence by the defendant is marked 
“Patent Applied Por,” and it is reason- 


able to infer that it was manufactured | 


and sold by the plaintiff before the pat- 
ent issued. 


injunction and accounting. 
December 10, 1926. 





infringing | 
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APPEAL AND ERROR: Review: Findings of Court: Jury Waived: Written Stipu- 

lation——Where the jury has not been waived in writing, none of the questions 
decided at the trial and excepted to, can be re-examined in this court on writ of 
error, except such as arise upon the process, pleadings, or judgment.—Graver Corp. 
v. Hercules Gasoline Co. (Circuit Court of Appeals, 9th Circuit.)—Index Page 


3766, Col. 7. 


APPEAL AND ERROR: Review: Failure to Present Evidence Under Equity Rule 


75.—In appeal, upon failure of parties to comply with Equity Rule 75 to con- 


dense evidence or put in narrative form material testimony, appellate court could 
not review record to ascertain whether evidence supports decree.—(Contra, Judge 


Alschuler’s dissenting opinion.)—R. W. Clark Mfg. Co. v. 


Tablet & Ticket Co. 


(Circuit Court of Appeals, 7th Circuit.) —Index Page 8761, Col. 5. 


RIBERY: Indictment Or Information: Sentence.—If the Government improperly 

attempted to carve three crimes out of one, accused was not prejudiced where 

single sentence was imposed as for single crime on all counts.—Bradshaw v. United 
States (Circuit Court of Appeals, 9th Circuit.) —Index Page 3766, Col. 5. 


‘USTOMS LAWS: Liquor As “Merchandise.”—Under Sec. 401, Tariff Act of 1922, 
intoxicating liquor the importation of which for beverage purposes, is pro- 
hibited by U. S. Amend XVIII, is “merchandise” the smuggling of which is penal- 
ized by Sec. 93 (a), Tariff Act of 1922.—West, etc. v. United States (Circuit Court 
of Appeals, 8th Circuit.) —Index Page 3766, Col. 4. 


VIDENCE: Admissability of Marks on Maps.—In criminal prosecution, where 
map was received in evidence, objections to notations of places, such as “arrests 
made here,” not sustained, as map otherwise often would be almost unintelligible. 
—West, etc. v. United States (Circuit Court of Appeals, 8th Circuit.)—Index Page 


3766, Col. 4. 


MASTER AND SERVANT: Invention By Employe: Whole And Part Time Em- 
ae ployment.—Where employee’s employment called for devotion of part of his 


| time and use of his knowledge and skill to development of improved magnetic sepa- 
| rator, the resulting patent belongs to employer, and there is no distinction between 


contract for express compensation obligating employe to devote whole time to 
improving given machine and contract requiring part time.—Magnetic Mfg. Co. 
et al. v. Dings Magnetic Separator Co. (Circuit Court of Appeals, 7th Circuit.)— 


Index Page 3766, Col. 2. 


NEW TRIAL: Grounds: Inconsistent Evidence.—Where testimony upon which a 

verdict is rendered is inherently improbable, inconsistent with the conduct of the 
plaintiff, and so contrary to other testimony that jury was not warranted in re- 
turning a verdict which of necessity included a finding from such testimony, a new 
trial will be granted.—Leinmger v. New York, Chicago & St. Louis Railroad Co. 
(District Court, Northern District of Ohio.)—Index Page 3760, Col. 6. 


PROCESs: Service: Foreign Corporations: Doing Business in State.——Foreign cor- 

poration found to be doing business within State so as to be amenable to personal 
service made upon an officer within State.—Kulaszeqicz v. Geo. Kilgen & Son., Inc. 
(District Court, Western District of Michigan.)—Index Page 3761, Col. 7. 


PROHIBITION: Trial: Election—Where first count of indictment alleged intro- 

duction of liquor in violation of tariff act and third count charged illegal trans- 
portation under prohibition act, held: No error in refusing to require Government to 
make election—West v. United States (Circuit Court of Appeals, 8th Circuit.)— 


Index Page 3766, Col. 4. 


ROHIBITION: Permits: Review.—Refusal of permit to withdraw denatured al- 
cohol for manufacturing purpose, on opinion of prohibition agents unsupported 
by facts, held: Arbitrary and not in accord with statute or regulations.—Bender, 
etc. v. Mills, et als. (District Court, Eastern District of New York.)—Index Page 


3761, Col. 1. 


ROHIBITION: Vehicle: Forfeiture—Where motor boat laden with intoxicating 

liquor, without a permit or manifest, was seized within 3-mile limit, a libel for 
forfeiture under R. S. Sec. 48377 was sustained for engaging in a trade other than 
that for which licensed.—United States v. Gas Motor Boat “Dante” etc. (District 
Court, Eastern District of Louisiana.)—Index Page 3766, Col. 1. 


PRINCIPAL AND SURETY: Nature and extent of Liability of Surety: Identity 

of Principal—Where party secures appointment as notary and obtains bond 
required to be filed before commission is granted, under a fictitious name, and after 
securing commission perpetrates frauds upon the plaintiff, held: Surety company is 
not liable to plaintiff for negligence in issuing the bond, as its act was to guarantee 
fidelity of appointee and not his existence.—Jackson County Savings Ass’n v. Na- 
tional Surety Co. (District Court, Western District of Missouri.)—Index Page 


3761, Col. 3. 


SEARCH AND SEIZURE: Shack Part of Curtilage: Search—A shack 230 feet 
from the home of owner, and leading thereto by a path, held: Not part of 
home curtilage, and so is not accorded protection of U. S. Const. Amend. IV.— 


Col. 5. 


} Dulek v. United States (Circuit Court of Appeals, 6th Circuit.)—Index Page 3760, 


GHIPPING: Enrollment and License.—Under R. S. Sec. 4377 violation of license to 

engage in coasting trade, a condition of which license was that vessel should 
not be employed in any trade whereby U. S. revenue would be defrauded, held: To 
subject vessel to forfeiture—United States v. Gas Motor Boat “Dante” etc. (District 
Court, Eastern District of Louisiana.)—Index Page 3766, Col. 1. 


Patents and Trade Marks 


Settle decree on notice providing for PATEN TS: Validity: Infringement.—Decree of District Court, Northern District, 


Illinois, involving validity and infringement of Patent No. 1207711 affirmed.— 


| —Index Page 3761, Col. 5. 


Surety Not Liable 
For Fictitious Man 


| R. W. Clark Mfg. Co. v. Tablet & Ticket Co. (Circuit Court of Appeals, 7th Circuit.) 


DATENTS: Infringement: Validity.—Claims 2 and 4 of Patent No. 1551916 disclos- 


ing novel ingenious mechanical 
three elements for accomplishment 
means of four elements, held: Valid 


construction, extendible bracelet, by means of 
of purpose contemplated in earlier patents by 
and infringement not avoided by elimination of 


| wall of inner box link so that only difference between infringing and patented de- 
vices is that infringing slot is so wide as to eliminate wall of box link of plaintiff’s 
sracelet.—Louis Stern Co. v. Kann, et als. (District Court, Southern District of New 


Court Rules Bond Covered Fi- 
delity of Notary, But 
Not His Existence. 


[Continued from Page 7.] 
tify the one commissioned as notary. In 
substance, it is alleged that the Surety 
Company vouched to the County Clerk 
for the existence of Ray D. Berry. The 


} Surety Company did no more than vouch 
for the fidelity of the Notary Public in | 


the conduct of his office. All questions 
of identity were settled by the Governor 
when he appointed and commissioned 
Ray D. Berry as Notary Public. Upon 
this appointment and the commission is- 


sued thereunder, the defendant Surety 
| Company was fully warranted in execut- 
The defendants point to inaccuracies | 
of statement appearing on one of the | 
the | 


ing the bond mentioned. It furnished a 
bond for the governor’s appointee. The 
duty did not devolve upon the Surety 
Company to question the identity 
Berry under such circumstances. 
a right to rely upon the existence of 
such person and that the governor had 
fully settled all such questions in mak- 
ing the appointment. 

The act of the Surety Company was to 
guarantee the fidelity of the appointee 
and not his existence. The matter of 
filing the bond was not an act of the 
Surety Company, but the act of the ap- 
pointee. Such bond was filed as a condi- 
tion precedent to the delivery of his com- 


: | mission and it was filed for no other 
much discussed in the affidavits, does not | 


purpose. No question of identity was 
raised upon the filing of the bond. It 
became the duty of the County Clerk te 
deliver the commission when the ap- 
pointee filed a bond. The fact that 


| Douglas was the agent for the Surety 


Company does not change the situation. 
Douglas filed a bona fide bond for a 


of | 
It had | 


York.)—Index Page 3767, Col. 3. 


PATENTS: Prior Public Use.—Where patents were issued on co-pending appli- 


cations and claim 1 of second patent is said to be the double of claim 2 of first 
patent which was inserted by amendment, held: Applicant did not, by receiving 
earlier patent, dedicate to public claims then pending even if such claims were within 
disclosure ‘of first patent.—Louis Stern Co. v. Kann et als. (District Court, Southern 
District of New York.)—Index Page 3767, Col. 3. 


PATENTS: Infringement.—Valcourt Patent No. 1571532 and claims 2 


and 3 of 


Patent No. 1571533, for construction of chains or bracelets, held: Not infringed 
if claim 1 of 1571532 be confined to field not common to it and claim 2 of 1551916; 
and as claims 2 and 83 of 1571533 add to claims 2 and 4 of 1551916 only the feature 
of detachability whereas defendant’s bracelet is not detachable without bending or 
breaking.—Louis Stern Co. v. Kann et als. (District Court, Southern District of 


New York.)—Index Page 3767, Col. 3. 


ATENTS: Patenability: Combination: Utility—Claims 1, 2, 4 and 5 of application 

for patent for a hair curler, being combination claims, not anticipated by refer- 
ences, though simple improvement, held: Useful, novel and disclosing invention, as 
evidenced by commercial success.—McClaire, In Matter of Application of (Court 
of Appeals of the District of Columbia.)—Index Page 3767, Col. 7. 


RADE MARKS: Infringement.—In view of plaintiff’s registration of his name, 
as “Rich’s” as a trade mark for certain food and drug products, defendant, 


Albert L. Rich, enjoined from using “Albert L. Rich’s” 


as label to designate similar 


products, where such use tends to confusion in trade.—E. C, Rich, Inc. v. Rich, et al. 


fictitious person whose appointment had 
been procured by deception. In the mat- 


ter of the appointment he was not acting | 
for the Surety Company, but acting for | 
He only acted for the Surety | 


himself. 
Company when he procured a genuine 
bond. It does not appear from the plead- 


ings that the defendant Surety Com- | 


pany had any knowledge of the dishonest 
course pursued by Douglas. It does ap- 


' pear from the briefs of the parties that 


Douglas was an officer of the plaintiff 
company. The office thus held was a re- 


(District Court, Southern District of New York.)—Index Page 3767, Col. 1. 


sponsible one. If, therefore, the plain- 
tiff could retain the said Douglas in a 
place of trust and confidence, there was 
no reason why the defendant might not 
retain him to perform the merely per- 
functory and ministerial act of procur- 
ing and delivering a bond executed on 
behalf of the governor’s appointee. No 
negligence which would form the basis of 
a recovery appears in plaintiff’s peti- 
tion and the demurrer will accordingly 
be sustained. 
December 20, 1926, 
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Hair 


Curlers 


ma” 13 


Claims of Invention — 
| Of Hair Curler Ruled ° 
To Be New on Appeal 


Four Sections of Application 
for Patent Upheld as Show- - 
ing Improvement 

in Art. 


IN THE MATTER OF THE APPLICATION OF 
KATHERINE MCCLAIRE; CourT OF AP- 
PEALS, DISTRICT OF COLUMBIA; No. 
1873. 

Four of five claims of an application 
for a hair curler were held, in this appeal 
from a decision of the Commissioner of 
Patents, to be useful and novel and to 
disclose invention. 


J. R. H. Potts, of Chicago, appeared — 
for appellant; T. A. Hostetler, of Wash-. 
ington, D. C., for Commissioner of ” 
Patents. 

Before Martin, Chief Justice; Van Ors- 
del, Associate Justice, and Hatfield, Judge 

be the United States Court of Customs 

Appeals. 

The full text. of the opinion, rendered 
by Chief Justice Martin, follows: 

_ This is an appeal from concurring de- 
cisions of the Patent Office refusing to 
allow any of the five claims presented 
by the applicant in the case. The in- 
vention consists of a hair curler formed . 
of short lengths of insulated wire with 
a fabric covering, having metallic caps 
secured over the ends thereof. The caps.’ 
are so constructed as to fit snugly over 
the ends of the curlers and their edges 
are flared outwardly to facilitate this-- 
purpose, and also to insure stretching 
of the fabric sheath on the rubber in- 
sulation of the wire. 

Claim 1 is copied for illustration: 

“1. A hair curler comprising a central 
core of pliable metal; a covering for 
said core of relatively softer material; 
a fabric covering for said core cover- 
ing; and metallic caps secured over the 
ends, the edges of said caps being turned.. 
inwardly and impressed into said core’ 
covering the form a resilient locking 
groove therein, substantially as de- 
scribed. 

The references were appellant’s prior 
patent, November 22, 1921, for a similar 
hair curler having tied or sewed ends:- 
instead of caps; Weaver’s patent, March 
1, 1921, for a hair curler having two 
insulated wires twisted together sur- “ 
rounded by a fabric covering, with tips - 
at the ends composed of nonmetallic 
waterproof material as by diping in a 
waterproof solution; Kelly’s patent, Oc- 
tober 4, 1921, disclosing cords with vari- 
ous kinds of metallic tips on the ends; 





Cumming’s patent, April 23, 1907, dis-.. 
closing a lacing in which the tip has ~* 


an interior metal piece rolled and to be 
cut in two, forming an outer metal cap-- 
over the end of the tip; Gregory’s patent, 
December 6, 1887, disclosing a hair 
curler composed of a long thin strip of 
lead or other pliable material covered 
with silk and provided with small caps 

| at the ends to prevent fraying; and ~ 

| Illoway’s patent, December 7, 1915, show- «~ 
ing a hair curler bent into loops. 

The applicant’s claims were held to be 
unpatentable on the ground that no in- 

| vention would be involved in forming 
| ‘metal tips on hair curlers of the type 
shown in the McClaire and Weaver 
patents, in view of the common prac-° 
tice of forming such tips on the ends 
of cords of various kinds as shown by 
the references. It was also held that 
claim 3 is barred under the rule of res 
adjudicata. 

We do not agree with the commis- 
sion’s decision. The applicant’s claims 
are combination claims, and as such we 
do not think them anticipated by the 
references. The improvement in ques- 
tion is a simple one, but it is useful 
and novel, and discloses invention. The 
commercial success of the article is per- 
suasive evidence of this. wo 

If there be doubt in such a case it 
should be resolved in favor of the ap-** 
plicant. We think however that the re- 
jection of claim 3 upon the ground of 
res adjudicata must be sustained. 

| Accordingly the decision,of the com- 

| missioner of Patents rejecting claims 1, 
2, 4 and 5 is reversed. The rejection 
of claim 3 is affirmed. 

December 6, 1926. 
| Lower Duty Returned 
| On Imitation Lawns 

New York, Dec. 30.—Imitations of 
grass blades made from raffia, sewn to — 
a background or foundation of burlap, — 
used as an imitation lawn in theatres 
and moving picture studios, constituted 
merchandise the subject of a test case — 
determined today by the United States 
Customs Court in favor of the Kar] Stern 
! Company, B. A. Landers and the Decora- _ 
| tive Novelty Company, of Los Angeles. 
Some of the merchandise, on entry, was 
assessed at 60 per cent ad valorem, as 
| artificial leaves, under paragraph 1219, 
Act of 1922, while the remainder was 
taxed at 40 per cent, under paragraph 
1022 as floor coverings. Judge Me- .. 
Clelland, after going into the merits of 
the case at some length, reaches the con- 
clusion that duty should have been col- _ 
lected at the rate of 20 per cent ad... 
valorem under paragraph 1459, as an 
unenumerated manufactured article. 

A sample of the importations was sub- 
} mitted to the analyst at the port of New , 
York to determine the component ma- 
terial of chief value therein. This report 
showed jute cloth 61.87 per cent an 
raffia 38.13 per cent. ‘ 

(Protests Nos. 79627-G-4840, ete.) 
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Army and Navy 
Orders 


Approval of Leases 
. Are Announced for 


Eleven Post Offices 


Agreements Include Equip- 
ment, Heat, Light, Water, 
Safe and 


Power. 


Announcement has been made by the 
Post Office Department of the approval 
of 11 leases for postal quarters in Mon- 
tana, Michigan, Louisiana, Iowa, Mary- 
land, Pennsylvania, Mississippi, Penn- 
Sylvania, Ohio and North Carolina. 

The text of the Department’s 
nouncement follows: 

Wibaux, Mont.: Accepted proposal of 
Wibaux Improvement Company to lease 
present quarters on the north side of 
First Avenue South, between Wibaux 
Street and the creek, for a term of ten 
years, from April 1, 1927. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 


an- 


. postal savings furniture when necessary. 


Proposal is Accepted. 


Ann Arbor, Mich.: Station No.1. Ac- 
cepted proposal of Tom Nickels to lease 
present quarters at 333 Maynard street, 
for a term of ten years, from March 1, 
1927, or date improvements are com- 
pleted. Lease to include equipment, 
heat, water, safe, parcel post and postal 
savings furniture when necessary. 

Haynesville, La.: Accepted proposal 
of William P. Baucum to lease present 
quarters on the south side of Main 
street, between First East and Second 


East streets, for a term of five years, 


from September 1, 1926. Lease to in- 


" clude equipment, heat, water, safe, power 


. ments are completed. 


a 


~ 
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for electric fans, parcel post and postal 
savings furniture when necessary. 
Parkersburg, Iowa: Accepted proposal 
of Raymond S. Blair to lease new quar- 
ters on the west side of Main street, be- 
t weoatsCne g_ neededu’dSfiiSoQthreeo? 
tween Coates and Bethel, for a term of 
ten years, from April 1, 1927, or date of 
occupancy after that date. Lease to in- 


clude equipment, water, safe, parcel post | 


and postal savings furniture when nec- 
essary. 
Lease to Run 10 Years. 

Brunswick, Md.: Accepted proposal of 
J. C. F. Smith to lease new quarters at 
12 South Maple avenue, for a term of 
ten years, from April 1, 1927, or date 
of occupancy. Lease to include equip- 
ment, heat, water, safe, parcel post and 
postal savings furniture when necessary. 

Pitcairn, Pa.: Accepted proposal of 
Merle D. Salyards to lease present quar- 
ters at 540 Broadway for a term of 10 
years, from November 1, 1926. Lease to 
include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. , 

Drew, Miss.: Accepted’ proposal of N. 
W. Kaplan to lease new quarters at 2 
North Main street, for a term of 10 
years, from January 1, 1927, or date of 
occupancy after that date. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 


Equipment Is Included. 


New Freedom, Pa.: Accepted proposal | 


of Ira S. Painter to lease present quarters 
at the corner of Main street and Railroad 
avenue, for a term of five years, from 
January 1, 1927. Lease to include equip- 
ment, heat, water, safe, power for elec- 
tric fans, parcel post and postal savings 
furniture when necessary. 

Magnolia, Miss.: Accepted proposal of 
The Lampton-Reid Company to lease new 
quarters on the south side of Day street, 
between Cherry street and Railroad ave- 
nue, for a term of 10 years, from Janu- 
ary 1, 1927, or date of occupancy there- 
after. Lease to include equipment, heat, 
light, water, safe, power for electric fans, 
parcel post and postal savings furniture 
when necessary. 


Lease Present Quarters. 

Dayton, Ohio: Station C.: Accepted 
proposal of ‘The National Cash Register 
Company to lease present quarters at the 
southwest corner of K and Rubicon 
streets, for a term of 10 years, from Feb- 
ruary 1, 1927, or such date thereafter as 
any desired improvements may be com- 


pleted, if made in reasonable time. Lease | 
to include equipment, heat, light, water, | 
safe, power for electric fans, parcel post | 


and postal savings furniture when neces- 
sary. 


Fremont, N. C.: Accepted proposal of | 


Bank of Fremont to lease present quaf- 
ters on the south side of Main street, be- 
tween Sycamore and Goldsboro streets, 
for a term of five years, from June 1, 
1927, or such date thereafter as improve- 
1 Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 


Vocational Trainees 


Awarded Diplomas 


Rehabilitation of 161 Former 
Service Men Certified by 
Veterans’ Bureau. 


Diplomas have been awarded to 161 
former-service men under the guardian- 
ship of the Veterans’ Bureau who have 
been trained vocationally and declared 
rehabilitated, Director Frank T. Hines 
announced orally December 30. These 
diplomas represent about 50 occupations. 

The principal occupational awards were 
as follows: Repairmen (watch, auto, 
shoe, machinery, etc.), 25; carpenters and 
eabinet makers, 11; electricians, 10; 
clerks, 10; engineers, civil and electrical, 
0; salesmen, 9; machinists, 6; physicians, 
6; accountants, designers, teachers, -5 
@ach; remainder, miscellaneous occupa- 


tions, 1, 2, 3, and 4 in each. 


| 
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~ Federal Personnel 


Postmaster General Requests Abolition 
Of Restriction on Imports of Cuban Cigars 


Declares Convention on Parcel Post Will Not Be Renewed 
Unless Action Is Taken by Congress. 


Postmaster General New 


has again , 369,041,616 were reccived, a decrease 


recommended to ‘Congress changes in the i of 0.10 per cent. 


customs laws prohibiting the importa- ; 


tion of Cuban cigars, cigarettes, etc., in 
packages containing less than 3,000. This 
law, the Postmaster General declared in 
his annual report, is regarded by the 
Cubans as a discrimination against them. 

The section of the ‘report dealing with 
this question follows: 

“A, temporary parcel-post convention 
with Cuba became effective January 1, 
1926, for a period of 18 months. This 
Department has heretofore been unable 
to negotiate a parcel-post convention 
with the postal administration of Cuba 
because of our existing statute which 
restricts the importation of cigars, cigar- 
ettes, etc., to packages containing not less 
than 3,000. This law is regarded by the 
Cubans as a discrimination against them, 
and the Cuban administration refuses to 
enter into a convention for a longer pe- 
riod than 18 months, on the ground that 
such period is ample time for Congress 
to repeal the law. 

“There is little doubt that the Cuban 
administtation will refuse to renew or 
to extend the convention unless that is 
done. If Cuba should take the action in- 
dicated, it would leave us in an unfor- 
tunate situation, as there would then be 
no means of sending merchandise to that 
country in the mails except at the letter 
rate of postage. 


Exporters Are Affected. 

“The export business of the country is 
directly interested in the maintenance of 
this convention and the benefits derived 
from it. These interests include all those 
who do now and will in the future find 
this facility for marketing in Cuba to 
their advantage. Business organizations 
and chambers of commerce have inter- 
ested themselves in the question and are 
strongly urging a modification of our law 
which will make it possible for the De- 
partment to continue with the Cuban 
Administration this favorable convention. 

“As against these general interests 
there is only that of one industry which 
believes that its interests might be un- 


| favorably affected by a change in the 


law. It ywould seem, however, that its 
apprehensions are not well founded and 
views have been expressed by competent 
observers that importation of cigars by 
parcel post in ordinary quantities, at- 
tended as such would be by all the in- 
conveniences to which it would be sub- 
ject, would in no appreciable extent af- 
fect the cigar industry of this country. 

“I cannot too strongly recommend 
favorable consideration of some change 
in the law which will enable the Depart- 
ment to continue with the Cuban Admin- 
istration this convention, the making of 
which has been so long delayed and 
whose continuance is dependent upon 
such change. 

Modification Urged. 

“It is believed to be in the interest of 
business generally that the law in ques- 
tion should be repealed or modified in 
such manner as to remedy the situation. 
A measure for this purpose was pending 
before the Congress at its last session, 
and I strongly recommend that favorable 
action be taken.” 

Discussing the foreign mails service 
generally, the Postmaster General said 
that the total weight of parcel post dis- 
patched to all foreign countries for the 
fiscal year ended June 30, 1926, was 
38,943,635 pounds, a decrease of 4,666,319 
pounds, or 10.7 per cent under the weight 
for the last fiscal year. The decrease 
was principally in the weight of parcels 
dispatched to European countries, he 
said. He declared that there was a slight 
increase in weight to Canada and Mexico 
and little change otherwise. 

The text of the part of the Postmas- 


ter General’s report covering the for-~ 


eign mails service for the fiscal year 
follows: 

“The Foreign Mail Service embraces 
all matters relating to the transportation 
of mail to and fromt foreign countries 
and our postal relations with all the 
countries of the world, nearly all of 
which are members of the Universal 
Postal Union. 

“The appropriation for the trans- 
portation of foreign mails for the year 
was $8,500,000, of which approximately 
$7,000,000 was expended. 

Weight of Foreign Mail. 

“The weight in pounds of mails dis- 
patched by sea to foreign countries was: 

“Letters and post cards, 5,629,697; 
prints, 37,870,937; parcel-post packages, 
26,444,856; total, 69,945,484. 

“This is a decrease from last year of 
1,923,454 pounds, or 2.68 per cent. 

“Of all mails dispatched from our 
ports, 56 per cent were in American 
registry vesesls, while such vessels re- 
ceived 71 per cent of the total com- 
pensation. 

“The weight of the trans-Atlantic 
mails was 35,631,294 pounds and their 
cost for sea transportation was $3,- 
488,384.40; 42 per cent of the weight and 
62 per cent of the pay went to Ameri- 
can vessels. The weight of the mails 
to Central and South America and the 
West Indies was 18,973,696 pounds and 
their cost for sea transportation was $1, 
563,298.69; 66 per cent of the weight 
and 80 per cent of the pay went to 
American vessels. The weight of the 
mails dispatched to trans-Pacific desti- 
nations was 15,340,494 pounds and 
their cost for sea transportation was 
$1,452,360.68; 76 per cent of the weight 
and 82 per cent of the pay went to 
American vessels. 

More Parcels Sent. 

“Based on a count of all mails ex- 
cept parce] post made at United States 
exchange post offices for seven days in 
October, 1925, and seven days in April, 
1926, it is estimated that the number of 
articles (other than parcel post) dis- 
patched to all foreign countries (by land 
and sea) during the fiscal year 1926 
was 470,015,199, an increase of 2.81 per 
cent over the previous year, and that 


} 
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“The amount of prepaid postage on 
outgoing mail and the amount of post- 
age collected from addressees in this 
country on unpaid and _ short-paid 
articles from foreign countries was $13,- 
386,955.95, an increase of $619,720.04, 
or 4.85 per cent over 1925, 

“In addition to the above it is estimated 
that the postage collected on parcel 


post to foreign countries amounted to |! 


$5,500,000, the same as last year, which 
is accounted for by the slightly higher 
rate on the decrease in volume. 

“The contract for the ocean mail route 
between San Francisco and Sidney ex- 
pired on June 30 last and was renewed 
for a period of two years. 

Aid Given Merchant Marine. 


The department has extended its aid 
in the further development of an ade- 
quate merchant marine as authorized in 
the Merchant Marine Act of 1920, by 
awarding, on recommendation of the 
Shipping Board, contracts for four addi- 
tional ocean mail routes as follows: 

“1, New York to Mediterranean and 
Black Sea ports. 


“2, New York to Rio de Janeiro and | 


Buenos Aires. 
“3. New York to Cape Town and South 
African ports. 


“4, San Francisco via Hongkong and | 
; December 2, 1926. 


Manila to Singapore. 

“These are all important routes 
which the American lines have strong 
competition, and the mail contract is un- 
doubtedly an important item in enabling 
them to maintain their positions. 

“The lower rates fixed by the Stock- 
holm Congress applied from October 1, 
1925, to the noncontract mails paid for 
by weight and carried by foreign ships. 


The cost of the service was thus reduced | 
| tive December 21, 1926. 


about $500,000 during the year, notwith- 
standmg the greater preference given 


to American ships, which are, of course, | : 
7 ” | 1 mile south; North Bellmore, 114 miles 


| east. 
| cember 22, 1926. 


paid at a higher rate. 

Sea Service Restored. 
* “Our sea post service, which is a dis- 
tribution service enroute similar to that 
which is performed in the Railway Mail 
Service, has been restored almost to its 
prewar condition. “The establishment of 


Line between New York and Buenos 
Aires, with calls at Rio de Janeiro, San- 
tos, and Montevideo, is a further step 
in the improvement of our mail communi- 


cations with South America and helps | 
our business interests to meet the keen | 


competition experience in that 
market. a 
“The service is now performed on 24 


ships on the Atlantic, by 33 clerks, and 


they 


on 17 ships on the Pacific, by 17 clerks. | 
On the Atlantic 25,913,660 pieces of | 


ordinary mail, 465,374 registers, and 17,- 
073 sacks of papers were peerage 
On the Pacific 12,585,015 pieces of or- 


sacks of papers were distributed. 


“In addition to the above, 1,015 articles | 


were registered and $10,366.60 in stamps 
were sold on shipboard on the Atlantic, 
and 994 articles were 
$6,870.65 in stamps were sold on 
board on the Pacific. 

“The Department’s recommendation to 
Congress that it be permitted to employ 


ship- 


way postal clerks as substitute sea post 
clerks was approved by the House of 
Representatives (H. R. 10132), but failed 


of passage in the Senate, and is again | 


renewed. A suggestion for suitable legis- 


will be found elsewhere. 
Service Given Navy. 


“During the past fiscal year Navy mail | 


service Was in operation on 216 naval 


vessels and at 117 foreign and domestic | 
shofe stations, under the supervision of | 
390 Navy mail clerks and assistant Navy | 
On 89 of these vessels and | 
stations money-order service was estab- | 
| Effective 
| Belton. 


mail clerks. 


lished. 

“In September, 1925, Navy mail serv- 
ice was discontinued 
Legation, Managua, Nicaragua, due to 
the withdrawal of the Marine detach- 
ment on duty there. 

“The total weight of parcel post dis- 
patched to all foreign countries for the 
fiscal year was 38,943,635 pounds, a de- 


crease of 4,666,319 pounds, or 10.7 per | 


cent under the weight for the last fiscal 
year. The decrease was principally in 
the weight of parcels dispatched to Euro- 
pean countries. There was a slight in- 
crease in weight to Canada and Mexico 
and little change otherwise. 

“This service should be self-sustain- 
ing, and in order that the postage rev- 
enues therefrom shall more nearly equal 
the cost of the service the postage rate 
has been increasd from 12 to 14 cents 
a pound, the forwarding from one post 
office to another in this country with- 
out additional postage charge has been 
discontinued, a 5-cent fee for inquiries 
has been put into effect, and direct ship- 
ment to countries of destination when- 
ever possible, thus avoiding intermediate 
transit charge, has been inaugurated. 

“The supplemental airplane routes 
which rush late mails from Seattle to 
Victoria and from New Orleans to Pilot- 
town to catch outgoing steamers, and 
which in the reverse directions advance 
mail from incoming steamers, have op- 
erated successfully and with entire sat- 
isfaction during the year. 

“Air mail service in European coun- 
tries is being rapidly extended, encour- 
aged by Government aid in various ways. 
The lines furnish a regular service be- 
tween practically all the capitals of Eu- 
rope and appear to carry passengers to 
a greater extent than in this country. 

“Our system of air mail routes has 
been placed at the service of European 
and other foreign countries and is being 
used to an increasing extent,” 


| orage. 


| southwest. 


: miles northwest. 
| December 2, 1926. 
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Mails 
Post Office Opens 


New Stations in 
“Thirteen States 


Department Orders  Estab- 
lishment of Service 
at_ Eklutna, 
Alaska. 


The Post Office Department has just 
announced the establishment of! fourth 
class post offices jn 11 States and the dis- 
continuance of stations in seven States. 
The text of the Department’s announce- 
ment follows: 

Established—Fourth Class, 

Alaska: 05728. Eklutna (302-149), 
113738. At mile 141 on Alaskan Rail- 
road, 9 miles south of Matanuska, 27 
miles northeast of Anchorage. a Anch- 
Effective December 3, 1926. 

North Carolina: 76162. Hampstead 
(*1130), Pender County, 103769. Topsail, 
2% miles northeast; Scotts Hill, 5 miles 
a Topsail. Effective Decem- 
ber 3, 1926. 

Oregon: 51084 (*5514), Klamath 
County, 108781. Midland, 7 miles north; 
Dorris, Calif., 7 miles south; Keno, 9 
a Braymill. Effective 


Texas: 53697. Madera __ Springs 
(*3737), Jeff Davis County, special from 
Toyahvale. Toyahvale, 15 miles north; 
Limpia, 30 miles east. a Toyahvale. Ef- 
fective December 2, 1926. 

54168. Porvenir (*3838), Presidio 
County, special from Valentine. Lobo, 
31 miles north. a Valentine. Effective 


Lake 
Tre- 
vor, 1% miles south; Silver Lake, 2'% 
miles north. Salem. Effective Decem- 
ber 2, 1926. 

Kentucky: 67655. Hare (1774), Laurel 
County, special from East Bernstadt. 
East Bernstadt, 4 miles east; Hazel 


Wisconsin: 36178. Camp 


| Patch, 4% miles northwest; Bernstadt, 5 


miles southwest. East Bernstadt. Effec- 
New York: 23599. , 
(717), Nassau County, 102765. Merrick, 


Merrick, Box 282. Effective De- 


Maine (Rescind): Maplegrove, Aroos- 
took County, 101714 and 201074, The 


| order appearing in Bulletin No, 14252, 


discontinuing this office effective Decem- 


; ber 15, 1926, is rescinded. 
service on the four vessels of the Munson | 


Georgia: 06819. Gardners (1635), 


Washington County, 104773. Oconee, 1 
mile east; Toomsboro, 7 miles west. 
Oconee. Effective December 17, 1926. 

West Virginia: 88749. Custis (1421), 
Braxton County, 103770. Centralia, 2 
miles northeast; Erbacon, 7 miles south; 
Holstead, 3 miles west. Centralia. Effec- 
tive December 16, 1926. 

California: 80672. Carbona (5473), 
San Joaquin County, 108754. Tracy, 4 
miles northwest; Lyoth, 4 miles north- 
east: Tracy. Effective December 1, 1926. 

Discontinued—Fourth Class. 

Alabama: Old Spring Hill, Marengo 


i i i | County, 24858. Effective as of December | 
dinary mail, 117,976 registers, and 9,569 | umty’ "X38. Efe ec 


7, 1926. Mail to Demopolis. 

Louisiana: Bertie, Assumption Parish, 
route No. 2, Napoleonville. 
January 15, 1927, Mail to Napoleonville. 


De Loutre, Union Parish, 112761 and | 


49366. Effective January 15, 1927. Mail 
to Marion. 
Maine: Greenfield, Penobscot County, 


1123. Effective January 15, 1927. Mail 


: YY | to Costigan. 
railway postal clerks and substitute rail- | - 


Illinois: 
106721. 


Sunny Hill, Henry County, 
Effective December 31, 1926. 


| Mailito Orion. 
Washington: Marcellus, Adams County, | 


71208. Effective December 31, 1926. 


7 ney F | Mail to Ritzville, 
lation providing the necessary authority 


Jenkins, Lea County, 
Effective January 31, 1927. 
to Cross Roads. 

Louisiana: Curtis, Bossier Parish, 
112743. Effective December 31, 1926. 
Mail to Shreveport. 

Nevada: Amos, Humboldt County, 
75120. Effective December 15,1926. Mail 
to Winnemucca. 

Texas: Moffat, Bell 
December 31, 


New Mexico: 


1926. Mail to 

Established—Fourth Class: 

Illinois, 12598. Naemoki, Madison 
County; 105763, Granite City, two and 
one-half miles south; Mitchell, two and 
one-half miles north. Edwardsville. 
Effective December 14, 1926. 

North Dakota: (Rescind) Cashel, 
Walsh County, 110753 and 261247, The 
order appearing in Bulletin No. 14255, 


| discontinuing this office effective Decem- 


ber 31, 1926, is hereby rescinded. 
Discontinued—Fourth Class: 
Arizona: Vah Ki, Pinal County, 68180. 
Effective December 31, 1926. Mail to 
Maricopa. 
Kentucky: 
105751. 


Keyser, Pike County, 
Effective December 31, 1926. 


| Mail to Big Shoal. 


New York: Haven, Sullivan County, 
102768 and 207276, Effective December 
31, 1926. Mail to Wurtsboro. 

Pennsylvania: Instanter, Elk County, 
102826 and 210650, Effective December 
31, 1926. Mail to Clermont. 

West Virginia: Pittman, Fayette 
County. The order appearing in Bulletin 
No. 14262, discontinuing this office effec- 
tive December 31, 1926, is modified to 
show route number as 16653, instead of 


| 16452, 


Maryland: Fowblesburg, Baltimore 
County, 103765, Effective December 31, 
1926. Mail to Upperco. 

Minnesota: Nichols, Aitkin County, 
route No. 1, Bennettville. Effective De- 
cember 31, 1926, Mail to Bennettville. 

California: Leadville, Inyo County, 
Special from Beatty, Nev. Effective De- 
cember 31, 1926, Mail to Beatty, Nev. 

Florida: Opal, Okeechobee County, 
104779 and 223193, Effective December 
31, 1926. Mail to Okeechobee. Stanton, 
Marion County, 104802 and 223185, Ef- 
fective December 31, 1926. Mail to 
Weirsdale. 


Minnesota: Marshall 


Goldenvalley, 


North Merrick | 


| Mass. to Walter 


Effective | 


Maii | 


| to Warrant Off{cer Joseph L. 
County, 50357. | 


| Artillery, Fort Adams, R, I, to ¥ 


1 ber 31, 1926. 


ALL STATEMENTS Herein Are GIven oN OFrrictaL AurTHoriTy ONLY 
AND WrirHout CoMMENT BY THE UNITED STATES DAILY. 


Postal Service . 


Latest Government Documents 
and Publications 


PocuMENTS described in this column are obtainable at prices stated from 
the Superintendent of Documents, Government Printing Office, Washing- 


ton, D. C. 


Digests are priveted so they can be cut out and pasted on the 


Standard Library-lndes and File Cards, measuring 7.5 centimeters by 12.5 


sentimeters, approximately by 5 inches, 


in America, and filed for reference. 


used in the majority of libraries 


—_—$_ 


ses ieee ata cece eee 
REPORT OF THE LIBRARIAN OF CONGRESS. For the Fscal Year Ending June 


30, 1926. Price, 75 céhts. 


[6-6273.] 


REPORT OF THE SURGEON GENERAL OF THE PUBLIC HEALTH SEHVICE 


OF THE UNITED STATES- For the Fiscal Year 1926. 


Price, 75 cents. [6-2954. J 





ANNUAL REGISTER UNITED STATES NAVAL ACADEMY. 
Price, 25 cents. 


Academic Year, 1926-1927. 


Eighty-second 
[7-32067.] 


NEW DYNAMICAL WAVE-THEORY OF THE TIDES. Discovery of the Physical 
Cause of the Variation of Latitude with Calculation of the Period and Amplitude 
of the Polar Motion, from the Observed Oscillations of the Unsymmetrically Sit- 
uated Ocean Hemisphere, including a revised cotidal map of the oceans, now shown 
to be oscillating in synchronous world-waves coperiodic with the disturbing forces, 
LaPlace’s principles, together with an investigation of other laws of the motion of 
the sea hitherto unknown, amd an improved method for calculating the rigidity of 


the earth. 


of the Navy. Price, 60 cents. 


Published by the Hyrographic Office under authority of the Secretary 


26-27751. 


z { BARBERRY (BARBERIS VUL- 

DS OF ERADICATING THE COMMON BARBERRY CBARBERIS 
GARE L.) By Noel F. Thompson, Associate Pathologist, Office of Cereal Crops 
and Disease, Bureau of Plant Industry, and W. W. Robbins, Associate Professor of 
Botany, University of California, Collaborator. Issued by the Department of 


Agriculture as Department Bulletin No. 1451. 


Price, 20 cents per copy. 
Agr. 26-1791. 


HEALTH—DISEASES, DRUGS AND SANITATION. List of Publications relating 


to above subjects for sale by Superintendent of Documents, 


Office. Free distribution. 


Government Printing 
[26-26481.] 


ANNUAL REPORT OF THE CLERK OF THE HOUSE OF REPRESENTATIVES, 


WILLIAM TYLER PAGE. 
ployes 0: 
bers, the expenditures from 
priations, the amounts draw 
exp 


No. 482. Price, 65 cents. 


ended balances for the year ended June 30, 1926. 


Giving names of statutory and contingent fund em- 
f the House and their respective compensations, including clerks to mem- 

the contingent fund and from certain specific appro- 
n from the Treasury, the stationery accounts, and un- 


Issued as House Document 
[11-12005.] 


DESCRIPTION OF THE NEW AND LITTLE KNOWN DIPTERA OR TWO- 


-INGED FLIES. By J. M. Aldrich, Associate Curator, mn 0: 
a Issued by the Smithsonian Institution. 


United States National Museum. 
Distribution. 


Division of Insects, 
Free 


THE USE OF TETRAETHYL LEAD GASOLINE AND ITS RELATION TO PUB- 


LIC HEALTH. Prep 


Public Health Service, Treasury Department. 


No. 163. Price, 25 cents per copy. 


ared by Direction of the Surgeon General, United States 


Issued as Public Health Bulletin 
26-27760. 


, AN q { ‘THE JEF RIV ASIN 
“ATER POWER AND IRRIGATION IN THE JEFFERSON RIVER B ‘ 
" MONTAG A. By John F. Deeds and Walter N. White. Issued by the Department 
of the Interior as Water Supply Paper 580-B. Price, 20 cents. 


SAFETY RULES FOR INSTALLING AND USING ELECTRICAL EQUIPMENT 


IN COAL MINES. Issued by the Bureau of Mines, 
Technical Paper 402, Price, 5 cents per copy. 


Department of Commerce, as 
: 26-27759. 


CLASSIFICATION OF ARTICLES OF FARM EQUIPMENT FOR EXPORT FOR 


THE USE OF SHIPPERS 
SHIPMENTS LISTED ON ] 
the Agricultural Implements Di 
Effective January 1, 1927. 


Issued by the 


AND EXPORTERS IN PROPERLY CLASSIFYING 
SHIPPER’S EXPORT DECLARATION. Compiled by 
vision, Bureau of Foreign and Domestic Commerce. 


Free. 


Department of Commerce. 
: 26-27756. 


Army Orders 


The Department of War has issued Special 


| Orders No. 305 to> Army personnel as fol- 


lows: ; 
Quartermaster Corps- 


Capt. Lewis M. Bullock, Camp 
Reed a 
Washington, D. C., for treatmen®.- 
. ag Special Orders No. 298, 15 amended 
to read: Ist Lieut. Frederic R- Whippler 
is detailed as recorder of Army retiring 
board to meet at Washington. 

Capt. Harry Diffenbaugh, Fort Sam Hous- 
ton, Tex. will report to Army retiring 
board, same station, for examimation. 

Air Corps. , eS 

Pvt. Malcolm B. Harvey, Mitchel Field, 
N. Y., to Selfridge Field, Mich. 

Maj. Charles C. Merz, Indianapolis, Ind., 
to Washington, D. C., for trainings in con- 
nection with procurement duties- 

Other Branches. 1 

Capt. Enoch Karrer, Engineers Reserve, 
East Cleveland, Ohio, to Washington, D.C. 

Ist Lieut. James N, Stuart, Inf., Fort 
Sam Houston, Tex., and from Army and 
Navy General Hospital, Hot Springs, Ark., 
to Fort Worth, Tex. : 

Ist Lieut. Arthur Fulton Warren, Medical 
Corps Reserve, Washington, D. C., to Brooks 
Field, Tex., for course at School of Aviation 
Medicine. : s 

ye Officer Edward W. Denis, from 
Boston, Mass., to Hawaiian Dept. via New 
York. 

Par. 22 Special 


Hospital, 


Orders No. 285, relating 


revoked. 
i Willi H. J. Dunham, Coast 
1st Lieut. illiam ee eee 
; fashi D. ;C. 
General Hospital, Washington, *%-_ , 
Lieut, Col. Fred B. Ryons, Engineer be 
serve, from duty in office of chief of staf 
to Lincoln, Nebr. , . - 
Lines, Col. Byron Cassius Goss, ¢ hemical 
Warfare Service, from Cleveland, Ohio, to 
Washington, D. C 


Par. 4, Special Orders No. 299 as directs 


Devens, 





Aylward, is | 


Capt. Harry J. Juzek, Veterinary Corps to 
report to Army Medical School, for duty, is 
amended to direct him to Army Veterinary 
School as instructor. 
Retirements. ' . 

Warrant Officer Albert W. Childress, Fort 
McPherson, Ga. 

Col. Joseph P. O’Neil, Inf., approved, 

Warrant Officer Thad W. Stanley, 
proved. : 

Staff Sgt. Charles Garst, Fort Sam Hous- 
ton, Tex. 7 

Master Sgt. Albert P. Wilson, Quarter- 
master Corps, Denver, Colo. 7 : 

The Department of War has issued Spe- 
cial Orders No. 304 to Army personnel as 
follows: 


ap- 


Medical Corps. 

Capt. Walter L. Perry, Boston, Mass.. to 
general dispensary duty, Third Corps Area, 
Baltimore, Md. . / 

Maj. Henry C. Bierbowcr is detailed mem- 
ber of Army Retiring Board to meet in 
Chicago, Ill., vice Maj. Charles LeBaron, jr. 

Air’ Corps. : 

Travel by air performed by Flying € adet 
John E. Bodle. f ¥ 

Cpl. Frank W. Roy, from Selfridge Field, 
Mich., to Hillsdale, Mich., and return, is 
confirmed az necessary. 

Infantry. 

1st Lieut. Joseph T. Zak, Boston, Mass., 
to Nogales, Ariz., by way of transport from 
New York to San Francisco, Calif. 

Retirements. 

Master Sgt. Harry L. Rubin, 
Dept., Fort MacArthur, Calif. 

Ist Set. Walter Evans, Inf., Camp Harry 
J. Jones, Douglas, Ariz. 

Leaves of Absence. 

Col. Edgar T. Conley, adjutant general, 
six days. 

Col. Samuel C. Vestal, 
Corps, three months. : 

Lieut. Col. John A. Berry, adjutant gen- 
eral, seven days. . 


Finance 


Coast Artillery 


Navy Orders 


Cr. Mach. Albert A. Hooper, to duty U. 


S. S. Utah. lee 
Ch. Carp. James J, Maune, det. U.S. Ss. 
Detroit; to temp. duty Rec. Ship, Boston, 
Mass. . an 
Lieut, Comdr. William J. Malone (C. ©), 
uncompleted portion orders Nov- 20, 1926, to 
Bu. C. & R., Washington, D. C.. revoked; to 
duty Inspr. of Hull Mat’, Munhall, Pa. 
Ch, Bosn. William Bachman, orders Dec. 


16, 1926, to U. S. S. Qual, revoked; to con- 
tinue duty U. S. S. Dobbin. 
The following dispatch orders was re- 


ceived from CinC Asiatic dated Dee. 12, 


1926: ie = 
Lieut. Comdr. G. Risley, to U. Ss. S. Palos; 
Lieut. Comdr. Arthur G. Robinson ’ from 
comand U. S. 8. Monocacy to United States. 
No orders were issued on December 23, 
1926. 


ayers e 
Use of Army Cots Proposed Acting Postmasters 


; For Meeting of Veterans 


The House has passed a Yresolution 
(House Joint Resolution No. 298) author- 
izing the Secretary of War to lend 700 
cots and 700 blankets for the use of 
the North Carolina Department of the 
American Legion at its annual conven- 
tion at Washington, N. C., in August, 
1927, 





County, 41144. Effective December 31, 
1926, Mail to Holt. 

New Jersey: Smiths Mills, 
County, 102770. Effective December 31, 
1926. Mail to Butler. Upper Macopin, 
Passaic County, 9109, Effective Decem- 
Mail to Newfoundland. 

Virginia: Tindall, Floyd County, rural 
route No. 1, Basham, Effective Decem- 
ber 31, 1926. Mail to Basham. 


Passaic 


Named by Mr. New 


Postmaster General New has an- 
nounced the appointment of 20 acting 
postmasters as follows: , 

Nettie Copp, Dunning, Nebr.; George 
A. Warren, Water Hill, N. Y.; Emma 
Webb, Hitchcock, S. D.; Julian T, Ryan, 
Waterbury, Vt.; Eva L.. Carlille, James- 
town, Kans.; J. R. Jones, Cleveland, 
Va.; J. M. Stewart, Linton, N. D.; Joseph 
T. Sheutle, Beaver, Ohio; Leta B. Law- 
son, Valsetz, Oreg.; Frank M. Brown, 
National Soldiers Home, Va.; Atherton 
B. Wadleigh, Dos Catbezos, Ariz.; Ed- 
ward A. Rees, Fontana, Calif.; Trilby 
Russell, Kevil, Ky.; Josephine Michel, 
Rochelle Park, N. J.; Minnie E. Hildinger, 
Jet, Okla.; Belle Whittenburg, Coltewah, 
Tenn.; Lionel G. Chalmers, Sileam 
Springs, Ark.; Alice I. Dixon, Creigh- 
ton, Mo.; Leonard Rennewanz, San 
Pierre, Ind.; and Ella Ames, Belle Haven, 
Virginia. 


——$—$$$$$ A 


Books and 
Publications 


Changes Ordered 
In Present Postal 
Messenger Service 


Routes Established in Three 
States and New Schedules 
Put Into Force_in Posts 

in Nine Others. x 


The Post Office Department has an- 
nounced its approval of 12 mail mes- 
senger service orders, The full text of 
the orders follow: - 

Mail messenger service established: 

Montana — 263357, Peerless, Danicls 
County, to 113732, .07 mile, as often 
as required. From October 11, 1926, 

New York—207814, Scardale, West- 
chester County, to 102788, .25 mile, as 
often as required. From January 1, 
1927. 

Washington — 271363, Pullman be. 
tween main post office and College Sta- 
tion, Whitman County, 1.01 miles, as 
aften as required. From January 1, 
1927. 

Service changed—Arkansas—2 47 432, 
Ravenden, to 107730, .07 mile. Serv- 
ice is restated to include exchanges — 
night mail trains. ‘ 

Florida—223012, Wiliiston to 104 802, 
-65 mile and 104847, .04 mile. Direct 
transfer service between depots when 
necessary is established, .66 mile. 

Illinois—235095, Campbell Hill, to 
106786, .05 mile. Service is restated so 
as to include exchanges with train 16, - 
due at 4:17 a. m. 

Indiana—233073, Franklin, to 105754 
and 105780, .31 mile; 105751, .38 mile, 
including direct transfer service between 
depots when necessary, .38 mile. Service 
is restated so as to omit 105754. 

Towa—243010, Olds, to 106725, .08 
mile, 106718, 1 mile at Wayne R. R. Sta. 
Direct transfer service between depots 
is established, 1 mile, effectiva, January 
1, 1927. 

North Carolina—218083-E, Tarboro, to 
103769, .79 mile; 103715, .39 mile, in- 
cluding direct transfer service between 
depots when necessary. Mails to be car- 
ried in covered wagons or motor trucks, 
securely locked and protected on the 
front, sides and rear by wire screens 
and when necessary, by waterproof cur- 
tains. Distance to 103769 is restated to 
be .58 mile. 

Ohio—231452, Toledo, to 305125—at a 
point .20 mile west of Jackman Road and 
Sylvania Avenue, 4.10 miles. Distance 
to 305125 is restated to be 4.30 miles 
instead of 4.10 miles, 

Oklahoma — 253355, Tonkawa, to 
107717, .09 mile. Temporary additional 
service is established to 111827, .57 mile, 
effective December 15, 1926. 

Pennsylvania—210617, Factoryville, to 
102758 at La Plume R. R. Depot, 1.95 
miles; between post office at La Plume, 
Pa., and 102758 at La Plume R. R. Depot, ® 
-70 mile. Service is restated so as to it’: 
clude exchanges between the post om 
at Factoryville and: La Plume, Pa., 2.10 
miles, in addition to the service now au- 
thorized, effective January 1, 1927. 


Postmasters Named 
In Several States 


Vacancies im Fifteen’ Fourth. 
Class Offices Filled by 


Department Order. 


The Post Office Department has an- 
nounced the appointment of 15 fourth 
class postmasters. The postmasterships 
are located in Arkansas, Iowa, Louisiana, 
Maryland, Missouri, Oklahoma, Oregon, 
Pennsylvania, and West Virginia. 

The full text of the Department’s an- 
houncement follows: 

Arkansas: Athens, Howard County; 
Thomas R. Roberts, vice; Miss Azza L, 
Leeper, resigned. Ledwidge, Perry 
County; Carl E. Adams, vice; Charles W, 
Carter, resigned. Opal, Polk County; 
Joseph S. Standridge, vice; Mrs. Arzonia 
Roberts, resigned. 

Iowa:, Yorkshire, Harrison County; 
Gladys E, Chambers, vice; John W. Col- 
lins, resigned. 

Louisiana: Frost, Livingston County; 
Mrs. Myrtle E. Smiley, vice; Drew M. 
Easley, deceased. Mink, Natchitoches 
County; Mrs. Jennie W. Thompson, new 
office, Ouachita, Union County;\Mrs. Idg 
M. Griffin, vice; John B. Brasher é 
signed. 

Maryland: McDonogh, Baltimore 
County; Louis E. Lamborn, vice; Wil- 
liam T. Childs, resigned. Odenton, Anne 
Arundel County; Mrs. Nannie L. Harron, 
vice; Mrs. Gertrude N. Hobach, resigned, 

Missouri: Enough, Iron County; 
Stephen W. Barger, vice; Samuel B. Reed, 
resigned. South Kinloch Park, St. Louis 
County; Mrs. Vitula C. Arthur, vice; Wil- 
liam R. Arthur, resigned. 

Oklahoma: Sylvian, Seminole County; 
John W. McGehee, vice; Claud S. Jenkins, 
resigned. 

Oregon: Olex, Gilliam County; Allen 
EK. Campbell, vice; C. Fred Wade, re- 
signed. 

Pemisylvania: Lamartine, Clarion 
County: Roland B. McGinnis, vice; 
James L. Laughner, resigned, 

West Virginia: Dearing, McDowell 
County; Mrs. Martha A. Williams, vice; 
Charles H. Williams, deceased. 


Pensions Asked for Widows 
Of Civil War Veterans 


> 1 


A proposal to grant widows of Civil 
War velerans pensions of $50 a montli 
has just been introduced in the House 
by Representative Kirk (Rep.) of Paints. 
ville, Ky. The bill (House Bill No. 15418) 
in the form of an amendment, prescribes 
that a remarried widow is eligible, if her 
marriage took place prior to June 27. 
1916, ; 


7 
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Commercial 
Pilots 


Aviation 


Tests for Pilots and Machines | 


Ordered byNew Aireraft Law 


Condition of Health and Eyesight and 
Skill as Aviators. 


Operators Must Pass Examinations to Show | 
| 
| 


[Continued from Page 5.] 


apertures, and all hinges on control sur- 
faces; 

2, Landing gear, wheels, fittings and 
shock absorbers; 

8. Fuselage parts open to visual in- 
spection; 

4, Main plane external bracing, includ- 
ing fittings and struts, external wires, 
cables, turnbuckles and fabric or cov- 
ering; 

Must Look Over 


Control Surface Fabric 

5. Control surface fabric or covering; 

6. Engine exhaust manifolds, and ex- 
haust pipe extensions. The engine shalt 
be given a warming up test during which 
the proper functioning of the engine in- 
struments shall be ascertained. 

7, Carburetors, and fuel feed lines 
open to visual inspection to insure proper 
functioning; 

8. Cooling system and connections; 

9. Cowling, to insure that the cowlings 
are properly secured and safetied, and 

10. Propellers, as to condition. 

(B) After each one hundred (100) 
hours of flight, in addition to the line in- 
spection, the airplane must be given a 
“Periodic Inspection,” by the owner, and 
the result thereof must be entered in the 
log by the person making such inspection. 
This inspection must be made to ascer- 
tain the working condition and state of 
repair of the: 

1. Engine installation; 

2, Control systems throughout; 

3. Propeller alignment; 

4, Fuselage, including fittings, tail skid 
and tail skid schock absorbers. 


Government Inspection 
Allowed at Any Time 


Sec. 46. Government Inspections: The 
inspector or other authorized officer of 
the Secretary of Commerce shall be per- 
mitted by the owner or operator to in- 
spect the licensed aircraft at any time 
and state of repair. For such purposes 


the owner or operator shall give to such 


inspector or officer free and uninter- 
rupted access to the aircraft and the field 
or shelter where the craft is located. 

Sec. 47. Solo Flights with Passenger 
Planes: In addition to the requirements 
of Section 14 B, licensed airplanes with 
newly installed engines, old, new or re- 
conditioned, and air planes upon which 
major repairs have been made to the 
plane structure, must be first test flown 
by a licensed pilot without passengers 
for hire or reward. 

Sec. 48. Carrying passengers in vari- 
ous classes of airplanes: A licensed pilot 
must not carry passengers for hire or 
reward in an airplane of any one of the 
classes specified in Section 12 A unless 
he has piloted an airplane of that class 
for at least two hours within the last 
preceding 90 days, except where he 
makes practice flights in the airplane of 
such class for at least one-half hour and 
takes it off and lands it at least ten 
times. At least three of the landings 
must be to a full stop. 


Rules Are Stated 


For Seaplane Piloting 

Sec. 49. Seaplane piloting: A licensed 
pilot must not carry passengers for hire 
or reward in a seaplane unless he has 
piloted a seaplane for at least two hours 
within the last preceding 90 days, ex- 
cept where he makes practice flights in 
the seaplane for at least half an hour 
and takes it off and lands it at least ten 
times. At least three of the landings 
must be to a full stop. 

Sec. 50. Pilot’s night-flying qualifica- 
tions: A transport pilot who has not had 
at least one hour of night solo flying 
within the last preceding 30 days must 
not pilot an airplane with passengers for 
hire or reward between one-half hour 
after sunset and one-half hour before 
sunrise, except where he makes night 
solo flight tests for at least one-half 
hour, and takes off and lands at night 
at least ten times. At least three of 
such landings shall be to a full stop. 

Sec. 51. Carrying passengers at night: 
Licensed aircraft when engaged in car- 
rying passengers for the hire any time 
between one-half hour after sunset and 
one-half hour before sunrise must be 
equipped with landing lights, navigation 
lights and Very’s pistol (or approved 
equivalent). 

Sec. 52. Compass requirements: An air- 
plane flying cross country 100 miles and 
an airplane, including a seaplane, eperat- 
ing over large bodies of water beyond 
the sight of land, must be equipped with 
a compass. 


Food and Water Needed; 


Also Life Preservers 

See. 52. Supplies and equipment for 
flights over water: An airplane flying 
over large bodies of water must be pro- 
vided with an adequate supply of food 
and potable water and if engaged in 
carrying passengers for hire or reward, 
it must be equipped with a Very’s pistol, 
or approved equivalent, and lights and 
life preservers or other flotation devices 
approved by the Secretary of Commerce. 

Sec. 54. Repairs after accident re- 
ports: After repairs have been made on 
licensed aircraft which has been seri- 
ously damaged, the licensed owner shall 
make full report to the Secretary of 
Commerce of the kind and extent of re- 
pairs made to the craft. 

Sec. 55. Flying seriously damaged 
airplanes: A licensed airplane which is 
seriously damaged must not be flown 
with passengers for hire or reward until 
it has been fully repaired and its flying 
condition approved by an inspector. 

Sec. 56. Accident reports: Where seri- 
ous injury to persen or: property is 
suffered or death results in operating 


| 





| 
| 


| if such repair or overhaul is in charge of 


licensed aircraft, the owner of such air- | 
craft shall immediately report, by tele- 
graph or telephone, to the Secretary of 
Commerce, the license number of the air- | 
craft and the time and place of the acci- | 
dent. All accidents in the’ operation of | 
licensed aircraft which result in injury 
to the aircraft shall be reported without 
delay on the form shown in the “Form 
Registry.” 


| Owner or Operator 
| To Keep Engine Log Book 


Sec. 57. Logs and Navigation Report: | 
The owner or operator of every licensed 
aircraft shall keep a navigation and en- 
gine log book, and shall quarterly trans- 
mit to the Secretary of Commerce a navi- 
gation summary report, in duplicate, 
showing the number of hours and the 
approximate number of miles the air- 
craft has been flown during the quarter, 
the duration of the use of each engine, 
the engine installation and repairs and 
the plane structure and rigging changes | 
and repairs. 

Sec. 58. Foreign Air Commerce: Until 
otherwise provided, the laws of the 
United States and regulations made 
thereunder with respect to the entry and 
clearance of vessels engaged in foreign 
commerce, are hereby made applicable to | 
aircraft engaged in foreign air com- 
merce. 

Chapter 4: 
Mechanics. 

Sec. 59. Pilots and Mechanics—Law 
of: The Secretary of Commerce shall, 
by regulation— 

“Provide for the examination and rat- | 
ing of airmen serving in connection with 
aircraft of the United States as to their 
qualifications for such service.” (Sec. 
3C.) 


Definition Made 


Of Term “Airman” 


“The term ‘airman’ means any indi- 
vidual (including the person in command 
and any pilot, mechanic, or member of 
the crew) who engages in the navigation | 
of aircraft while under way, and any 
individual who is in charge of the inspec- 
tion, overhauling, or repairing of air- 
craft.” (Sec. 9k.) 

“It shall be unlawful * * to serve 
as an airman in connection with any air- 
craft registered as an aircraft of the 
United States * * * without an air- 
man’s certificate or in violation of the 
terms of any such certificate.” (Sec. 
lla 4.) “Any person who violates any | 
provision of subdivision (a) of this sec- 
tion * * * shall be subject to a civil 
penalty of $500.” (Sec. 11b.) 

Sec. 60. Application of the Law: For 
the purpose of this chapter, persons in ' 
command of licensed airplanes in flight 
will be classed as pilots and persons re- 
pairing or adjusting licensed aircraft in 
flight and persons in charge of the 
ground inspection, overhauling, or repair- 
ing of licensed aircraft, will be classed | 
as mechanics. A workman or mechanic 
may engage in the repair or overhaul of | 
licensed aircraft without being licensed 


Licensing of Pilots and 





a licensed mechanic. 
Classification Made 
Of Types of Pilots | 

Sec. 61. Classification of Pilots .and | 
Mechanics: Licensed Pilots are classified | 
as Private Pilots and Commercial Pilots. | 
Commercial Pilots are classified as | 
Transport Pilots and Industrial Pilots. 
Licensed Mechanics are classified as En- 
gine Mechanics and Airplane Mechanics. 
A qualified person may hold a plurality 
of licenses. For example, a person may 
hold both classes of Mechanics’ Licenses 
or both a Pilot’s and Mechanic’s license. 

Sec. 62. Limitation of Pilot’s Author- 
ity: 

(A) A Transport Pilot shall not pilot 
an unlicensed airplane carrying persons 
or property for hire or reward; 

(B) An Industrial Pilot shall not pilot 
a licensed or unlicensed airplane carry- 
ing persons for hire or reward, or an un- 
licensed airplane carrying property for 
hire or reward; and 

(C) A Private Pilot shall not pilot a 
licensed or unlicensed airplane carrying 
persons or property for hire or reward. 

Sec. 63. Applications of Pilots and 
Mechanics: A candidate for a pilot’s or 
mechanic’s license must file an applica- 
tion for the license with the Secretary 
of Commerce. Blank forms will be sent | 
to the applicant upon his request. He 
must also appear for physical examina- 
tion before a physican designated or 
approved by the Secretary of Commerce. 

Sec. 64. Character, Age and Citizen- 
ship Qualifications: All applicants for 
pilot’s licenses must be of good moral 
character. The minimum age require- 
ments are 16 years for private pilots and 
18 years for industrial and _ transport 
pilots. 


Private Pilots 


May Be Foreigners 

Private pilots may be citizens of any 
country. Industrial and transport pilots 
must be citizens of the United States 
or of a foreign country which grants 
reciprocal commercial piloting privileges 
to citizens of the United States on equal 
terms and conditions with citizens of such 
foreign country. 

Sec. 65. Flying Experience Require- 
ments: An applicant must have at least 
the following flying experience: 

(A) Transport Pilots: One hundred 
hours of solo flying, of which at least 
five hours must -have been within the 
last preceding 60 days prior to the filing 





| of the application; and 


(B) Industrial Pilots: 


Fifty hours of | 


| soio flying, of which at least five hours 


must have been within the last pre- 
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application. 

Sec. 66. Pilot’s Physical Qualifications: 
The physical qualifications for pilots are 
as follows: 

(A) Private Pilots: Absence of organic 
disease or defect which would interfere 
with safe handling of an airplane under 
the conditions of private flying; visual 
acuity of at least 20-40 in each eye; less 
than 20-40 may be accepted if the pilot 
wears a correction in his goggles and 
has normal judgment of distance without 
correction; good judgment of distance; 


| no diplopia in any position; normal visual 


fields and color vision; no organic dis- 
ease of eye or internal ear. 


Health Rules Fixed 
For Other Classes 


(B) Industrial Pilots: Absence of any 
organic disease or defect which would 


airplane; visual acuity of not less than 
20-30 in each eye, although in certain 
instances less than 20-30 may be ac- 
cepted if the applicant wears a correc- 
tion to 20-20 in his goggles and has good 
judgment of distance without correction; 


good judgment of distance; no diplopia | 


in any field; normal visual fields and 
color vision; absence of organic disease 
of the eye, ear, nose or throat. 

(C) Transport Pilots: Good past his- 
tory; sound pulmonary, cardiovascular, 
gastro-intestinal, central nervous and 
genito-urinary systems; freedom from 
material structural defects or limitations; 
freedom from disease of the ductless 


glands; normal central, peripheral and | 


color vision, normal judgment of dis- 
tance; only slight defects of ocular 
muscle balance; freedom from ocular dis- 
ease; absence of obstructive or diseased 
conditions of the ear, nose and throat; 
no abnormalities of equilibrium that 
would interfere with flying. : 

(D) Waivers: In the case of trained, 
experienced flyers, the Secretary of Com- 


ceding 60 days prior to the filing of the | 


Regulations 


Licensing 


lowing exemptions, will not be required 
to pass any of the examinations specified 
in Section 68, except the examination on 
the Air Traffic Rules, and will be licensed 
as follows; if they possess the requisite 
physical qualifications: 

(a) As transport pilots: Persons who 


have had an average of at least five | 


hours of solo flying per month during the 
six months immediately prior to filing 


| their applications, and who are, 


1. Holders of airplane pilot ratings or | 
certificates in the United States Army | 
Air Corps, who are on active duty status, | 


in the Regular Army establishment, or, 


2. Holders of Naval Aviators’ or Naval | 


Aviation Pilots’ Certificates in the 


United States Navy or Marine Corps, | 
| who are on active duty 


status 
regular naval establishment, or, 


Service With Air Mail 


| Also Gives Exemption 
interfere with the safe handling of an | 





merce may grant waivers for physical | 


defects, designated as disqualifying by 


| these regulations, when in his opinion 


the experience of the pilot will com- 
pensate for the defect. A waiver once 
granted will hold indefinitely so long as 


| the defect for which it was granted has 


not increased, or unless canceled by the 
Secretary of Commerce. 


Military Certificate 


| To Be Acceptable 


Sec. 67. Exemptions from physical ex- 
amination: Any applicant for a pilot’s 
license or any pilot desiring renewal of 
his license, who presents a properly cer- 
tified copy of a physical examination for 
flying, made in the United States Army, 
Navy or Marine Corps, will be exempt 
from the physical examination prescribed 
in these regulations for a period of six 
months in the case of a transport pilot 
and for one year in the cases of indus- 
trial and private pilots, provided, his 
physical qualifications, as shown by that 
physical examination, are not less than 
those required by these regulations for 
the class of license for which he applies. 

Sec. 68. Pilots’ examinations and tests: 
Unless exempt under these regulations, 


candidates must pass the following ex- | 


aminations and tests: 

(A) Transport pilots: 

1. Examination on the air traffic rules. 

2. Practical and theoretical examina- 
tion in elementary engine and plane me- 
chanics and rigging and a _ theoretical 
examination in the fundamentals of 
meteorology and air navigation. 

8. Practical flight test as follows: 

(a) Glide from 1,500 feet and land, 
in normal landing attitude, by wheels 


touching ground in front of and within | 


200 feet of a point designated by the 
examining officer. The engine shall idle 


| from 1,500 feet but the throttle may be 
! used to clear the engine down to the 


500 foot height. 


Test Flight Designed 


Over 100-Mile Course 

(b) Glide from 1,500 feet and land, 
in normal Janding attitude, by wheels 
touching ground in front of and within 
75 feet of a point designated by the ex- 
amining officer. The free use of the 
engine is optional. 

(c) Manoeuver of 800 feet around 
two pylons or buoys 1,500 feet apart, 
making a series of five figure 
turns. 

(d) Fly over a triangular or rec- 


tangular course at least 100 miles, land- | 
ing at place of take-off within at least | 
This flight shall also in- | 


five hours. 
clude two obligatory landings, not at 
point of departure, when craft must 
come to rest. The course will be desig- 
nated and the candidate will be fur- 
nished with route informiation by the ex- 
amining officer at time of departure 
and the examining officer will determine 
whether the course was correctly fol- 
lowed and whether the obligatory land- 
ings were satisfactory. Upon the pres- 
entation of satisfactory proof that the 
candidate has engaged in 
country flights a distance of at least 100 
miles within one year preceding the 
date of his application, the flight speci- 
fied in this subsection will be omitted. 

(e) Fly in emergency maneouvers, 
doing spirals, side slips and recovering 
from stalls; 

(B) Industrial pilots: 

1. Examination on 
rules; 


the air traffic 


| 2, The practical flight tests prescribed | 
| for transport pilots, except the distance 


for the cross-country flight shall be 60 
miles. 


Examination Listed 


For Private Operators 

(C) Private pilots: 

1. Examination of 
Rules; 

2. The practical flight test specified in 
subparagraph 3c of Section 68A, and 
three satisfactory landings to a full stop. 

Where seaplanes are used in the flight 
tests specified herein, the landing dis- 
tance will be fixed by the Secretary of 
Commerce for each particular seaplane, 
according to its type and weight. 

Sec. 69. Pilots’ exemptions: Candidates 
for pilots’ licenses who make claim in 
their applications for and produce satis- 
factory proof of their right to the fol- 


the Air Traffic 


eight | 


3. Persons actively engaged as pilots, | 
for not less than six months, within the | 


year , eceding the date of application, in 
carrying the United States mail for the 
Post Office Department of the United 
States, or contractors thereof; 

(B) As industrial pilots: 

1. Holders of Federation Aeronautique 
Internationale Aviators’ Certificates, is- 
sued prior to May 20, 1926, provided the 
holders have had at least 100 hours of 
sole flying during the year last preced- 


| ing the filing of their application with 


the Secretary of Commerce. 


2. The persons mentioned in subpara- | 
graph A who have not had the sole | 


flying required therein, but who have 
had at least ten hours of sole flying 


in the six months immediately prior to | 


the filing of their application with the 
Secretary of Commerce; 

(C) As Private Pilots: 

1. Holders of pilots’ ratings 
United States Army, Navy or Marine 
Corps, including the reserve organiza- 
tions of such establishments, provided 
such holders have had at least 50 hours 
of solo flying since the granting of such 
ratings. 

2. The persons mentioned in subpara- 
graph B who have had fifty (50) hours 
of solo flying since the granting of their 
certificates, or, 

3. Persons who have had fifty 
hours of piloting of airplanes carrying 
the United States mails for the United 
State Post Office Department or a con- 
tractor thereof, or 

4. Persons qualified as Transport or 
Industrial Pilots and who elect to be 
licensed as Private Pilots only. 


Secretary of Commerce 
To Be Final Authority 


All of the exemptions specified in this | 


section are inapplicable to persons when 
the Secretary of Commerce finds have 


unsatisfactory piloting records, and all | 


of these exemptions shall cease at mid- 
night of December 31, 1927. 

‘Sec. 70. Place, etc., of examinations: 
Examination for pilots’ licenses will be 


held at such times and places as the | 


Secretary of Commerce shall designate. 


Such examinations and tests will be con- | 


Gidic, Aids ig Heacne 


Of Two Injured Men 


The net work of Army Signal Corps 
stations being established in the remot- | 
est parts of Alaska have again proved | 
their usefulness, according to reports | 


received by the Department of War. The 


| latest report of services rendered came 


| banks, and 78 miles north of the Arctic | 
; Circle. 
The incident, the Department stated, 


from Little Squaw, 500 miles from Fair- 


| is that of the heroic aid of a dog which 


carried a request for help into Little 
Squaw from two injured men on Christ- 
mas Day. 
The text of the statement follows: 
Heroism of Dog. 
News dispatches tell the story of the 


| heroic services of a dog which carried 





solo-cross- | 


| 


| 


| 
| 
| 
} 
) 
| 


| 
| 
| 
| 
} 
| 
| 


| 


a request for help into Little Squaw, | 


Alaska, from two distant, helpless, in- 
jured men. The dispatches mention the 
fact that the message was then relayed 
on Christmas Day, by radio, to Fair- 
banks, with request for an airplane in 


which to convey the injured men to medi- | 


eal assistance. 


There is a further story which con- | 


cerns the radio station which sent the 
message and how there happened to be 
a radio station at Little Squaw. 

Radio Station Opened. 


Little Squaw is 500 miles from Fair- | 
banks and 78 miles north of the Arctic | 


Circle. It is one of the most distant 
settlements in the Arctic. Normally, it 
takes a letter from Little Squaw some 
two months to reach the United States. 
There was no hope of help in an emer- 
gency. 

In October this year, Coporal Evald 


M. Hanson, Army Signal Corps, started | 


freighting into Little Squaw by dog sled 
the equipment for an Army radio station. 
After heartbreaking labor the station 


was opened on December 13, and no | 
longer was this far-off community iso- | 
lated and inarticulate in an emergency. | 


On Christmas Day an emergency ar- 


rived, and, thanks to Corporal Hanson | 


and his radio, it was met. Again the 
Army had given aid to the pioneer. 


U. S. S. “Pittsburgh” Now 
Flagship of Asiatic Fleet 


The U. S. S. “Huron,” flagship of the 
Asiatic Fleet, has ben supplanted by 
the U. S.sS. “Pittsburgh,” which re- 
cently arrived on her new station from 
Europe where she was flagship of the 
Commander of United States Naval ves- 
sels in European waters, the Department 
of the Navy has just announced. 

The text of the statement follows: 

The Navy 


has shifted his flag as commander in 
chief of the Asiatic Fleet from the U. 
S. S. “Huron” to the U. §S. S. 
burg.” 

The Pittsburgh recently arrived on 
her new station from Europe where 
she acted as flagship of the commander 
of United States naval vessels in Eu- 
ropean waters. 


FRIDAY, DECEMBER 31, 1926. 


in the | 


in the | 


(50) | 


Department announces | 
that Admiral C. S. Wililams, U. S. Navy, | 


“Pitts. | 
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Transportation 


ducted by an examining officer desig- 
nated by the Secretary of Commerce. 
Candidates for pilots’ licenses must fur- 


nish the airplanes in which the flight 
tests are to be made, unless the Secre- 
tary of Commerce makes other pro- 
| visions therefor. 

Sec. 71. Duration and 
pilots’ licenses: 

(A) Unless sooner revoked, Transport 
Pilots’ licenses shall remain in force for 
six months and Industrial and Private 
Pilots’ licenses one year from date of 
issuance. 

(B) Licenses will be renewed for like 
periods where the prescribed physical 
condition of the holder’ is shown by the 
same method as when the original license 
| was issued, except that a Transport Pilot 

must prove that he has had at least 10 

hours of solo flying within the last sixty 
| days, Industrial Pilots at least 25 hours 
within the last year and Private Pilots at 
least 10 hours within the last year. 


renewal of 


| Extension Possible 
For Not Over 60 Days 


(C) If an applicant for renewal has 

not had the required solo fiying and ap- 

| plies for a renewal within six months 

after the expiration of his last license, 

| @ new license will be issued to him upon 

proof of his physical qualifications and 

| the passing of the flight tests required 
for the class of license he last held. 

(D) Upon application and for good 
cause shown a pilot’s license may be 
extended by the Secretary of Commerce 
for a period of not more than 60 days. 

Sec. 72. Mechanics’ qualifications and 

examinations: 
| (A) An engine mechanic will be 
| licensed upon passing an examination 
| showing that he has sufficient knowledge 
of internal combustion engines, elec- 
tricity and power plant of airplane types, 
and can properly inspect, repair and 
| overhaul airplane engines; 
(B) An airplane mechanic will be 
| licensed upon passing an examination 
| showing that he is qualified in plane 
structure, rigging and control, and can 
| properly inspect, repair and overhaul air- 
plane structures; 

(C) The examinations for both classes 
of licenses will be both theoretical and 
| practical, and the candidate must attain 

an average of at least 70 per cent. A 

citizen of any country may be licensed, 
if found qualified. 





Licenses Effective 
| Over Two-Year Period 

Sec. 73. Duration and Renewal.—Me- 
chanics’ licenses, unless sooner suspended 
or revoked, will remain in force for two 
| years after date of issue and will be 
renewed for additional two-year periods 
upon proof that during the term of the 
last license the holder has rendered serv- 
ices under his license during at least one- 
half of the term thereof. Upon applica- 
tion and good cause shown, the Secretary 
of Commerce may extend the license for 
| a period of not more than 60 days. 

Sec. 74. Suspension or Revocation of 
| Licenses.—Pilots’ and Mechanics’ _ li- 
censes will be suspended or revoked for: 
1. Violating any provision of the “Air 

Commerce Act of 1926” or these regu- 
| lations; 

2. Carelessness or inattention to duty; 

3. Unsound physical condition or any 
demonstration of incompetency in the 
operation or repair of aircraft; 

4. Being under the influence, or using, 
or having personal possession of intoxi- 
cating liquor, cocaine, or other habit 
| forming drug, while on duty; 

5. Refusal to exhibit license 
proper demand, or 

6. Violating air traffic rules. 


upon 


| Should Be Available 


| Always for Inspection 

Sec. 75. Personal Possession. of Pilots’ 
Licenses: The pilot’s license shall be 
kept in his personal possession when he 
is piloting aircraft and must be pre- 
sented for inspection upon the demand of 
any passenger or any authorized official 
| or employe of the Department of Com- 

merce. 

Sec. 76. Pilot’s Flight Record: A 
| licensed pilot must keep an accurate 
record of his flying time.. 

Sec. 77. Meaning of Solo Flying: As 
used in these regulations, a person is en- 
gaged in solo flying when he is the sole 
| operator of the controls and is in com- 
; mand of aircraft, in flight. 

Chapter 5. Air Traffic Rules: 

Sec. 78. Law: “The Secretary of 
Commerce shall by regulation establish 
air traffic rules for the navigation, pro- 
tection and identification of aircraft in- 
| cluding rules as to safe altitudes of flight 
| and rules for the prevention of collisions 

between vessels and aircraft,” (Air Com- 
; merce Act, Sec. 3e). 

Sec. 79. Application of the Law: “In 
order to protect and prevent undue bur- 
dens upon interstate and foreign air com- 
merce the air traffic rules are to apply 
| whether the aircraft is engaged in com- 
merce or noncommercial, or in foreign, 
interstate or intrastate —— in the 
United States and whether or not the 
aircraft is registered or is navigating 
in a civil airway.” (Statement of man- 
agers accompanying conference report, 
| Air Commerce Act of 1926). 


| Clear Field Essential 


When Craft Takes Off 

Sec. 80. Take-off Rules: The take-off 
| shall not be commenced until there is no 
!yisk of collision with landing aircraft 

and until preceding aircraft are clear of 
| the field. 
™ Seve. 81. Flying Rules: (A) Right 
{ Side Traffic: Aircraft flying in estab- 
| lished civil airways, when it is safe and 
practicable, shall keep to the right side 
of such airways. 

(B) Giving-way—Order: Craft shall 
give way to each other in the following 
order: 

1. Airplanes. 

2. Airships. 

3. Balloons, fixed or free. 

An airship, not under control, is classed 
as a free balloon. Aircraft required to 
give way shall keep a safe distance, hav- 
| ing regard to the circumstances of the 
case. Three hundred feet will be con- 
sidered a minimum safe distance. 


| 
' 
| 
| 


1 (C) Giving way—Duties: If the cir- 


| 
| 
} 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
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pace 1) 


Signals 


Commercial Flyers Are Required 


To Be Citizens of This Country 


Private Airmen May Be Foreigners, but Will 
Not Be Allowed to Carry Passengers or 
Merchandise for Pay. 


cumstances permit, the craft which is re- 
quired to give way shall avoid crossing 
ahead of the other. The other craft may 


maintain its course and speed but no 
engine-driven craft may pursue its course 
if it would come within 300 feet of an- 
other craft, 300 feet being the minimum 
distance within which aircraft, other than 
military aircraft of the United States 
engaged in military manoeuvers and com- 
mercial aircraft engaged in local indus- 
trial operations, may come within prox- 
imity of each other in flight. 


Vehicle on Left 
To Give Way to Other 


(D) Crossing: When two engine-driven 
aircraft are on crossing courses the air- 
craft which has the other on its right 
side shall keep out of the way. 

(E) Approaching: When two engine- 
driven aircraft are approaching head on 
or approximately so, and there is risk of 
collision, each shall alter its course to 
the right, so that each may pass on the 
left side of the other. This rule does 
not apply to cases where aircraft will, if 
each keeps on its respective course, pass 
more than 300 feet from each other. 

(F) Overtaking: 1. Definition: An over- 
taking aircraft is one approaching an- 
other directly from behind or within 70 
degrees of that position, and no subse- 
quent alteration of the bearing between 
the two shall make the overtaking air- 
craft a crossing aircraft within the mean- 
ing of these rules, or relieve it of the 
duty of keeping clear of the overtaken 
craft, until it is finally past and clear. 

2. Presumption: In case of doubt as to 
whether it is forward or abaft such posi- 
tion it should assume that it is an over- 
taking aircraft and keep out of the way. 

3. Altering Course: The overtaking 
aircraft shall keep.out of the way of the 


overtaken aircraft by altering its own | 


course to the right, and not in the verti- 
cal plane. 


Rules for Height 
Of Flying Stated 

(G) Height over congested and other 
areas: Exclusive of taking-off and land- 
ing, and except as otherwise permitted 
by Section 86, aircraft shall not be flown: 


1. Over the congested parts of cities, | 


towns or settlements except at a height 
sufficient to permit of a reasonably safe 
emergency landing, which in no case shall 
be less than 1,000 feet; and 

2. Elsewhere at height less than 500 
feet, except where indispensable to an 


industrial flying operation. 


| 


light between two vertical planes whose % 
dihedral angle is 110 degrees when mea- 
sured to the right and left, respectively, 
from dead ahead and to be visible at 
least two miles. 

2. At the rear and as far aft as possi- 
ble, a white light shining rearward, 
visible in a dihedral angle of 140 degrees 
bisected by a vertical plane through the 
line of flight and visible at least three 
miles. 

(C) Airship Lights: Between one-half 
hour after sunset and one-half hour be- 


| fore sunrise, airships shall carry and 


display the same lights that are pre- 
scribed for airplanes, excepting the side 
lights shall be doubled horizontally in a 
fore and aft position and the rear light 
shall be doubled vertically. Lights in a 
pair shall be at least seven feet apart. 


Tubular Streamers 


Made for Balloons 

(D) Balloon Lights: A free balloon, 
between one-half hour after sunset and 
one-half hour before sunrise, shall dis- 
play one white light not less than 20 
feet below the car, visible for at least 
two miles. <A fixed balloon, or airship 
shall carry three lights, red, white and 
red in a vertical line, one over the other, 
visible at least two miles. The top red 
light shall be not less than 20 feet below 
the car and the lights shall be not less 
than seven nor more than ten feet apart. 

(E) Lights When Stationary: 1. Be- 
tween one-half hour after sunset and 
one-half hour before sunrise, shall show 
which are on the surface of water and 
not under control or which are moored or 
anchored in navigation lanes, shall show 
a white light visible for at least two 
miles in all directions. 

2. Balloon and airship mooring cables 
between one-half hour after sunset and 
one-half hour before sunrise shall show 
groups of three red lights at intervals 
of at least every 100 feet measured from 


| the basket, the first light in the first 


| the lower red balloon light. 


(H) Height over assembly of persons: | 


No flight under 1,000 feet in height shall 
be made over any open air assembly of 
persons, except with the consent of the 
Secretary of Commerce. Such consent 


will be granted only for limited opera- | 


tions. 

(1) Aerobatic flying: 1. Aerobatic fly- 
ing means intentional manoeuvers not 
necessary to air navigation; 

2. No person shall acrobatically fly an 
aircraft: 

(a) over a congested area of any tity, 
town or settlement. 


(b) without the approval of the Sec- | 


retary of Comemrce, over any open air 


assembly of persons, or below 2,000 feet ; 
in height over any established civil air- | 


way, or at any height over any certifi- 
cated airport or landing field or within 
1,000 feet, horizontally, thereof. 


Stunt Flying Forbidden 
With Passengers Aboard 

3. No person shall acrobatically fly 
any airplane carrying passengers for 
hire or reward. 


| separately 





group to be approximately 20 feet from 
The object 
to which the balloon is moored on the 
ground shall have a similar group of 
lights to mark its position. 


Tublar Streamers 


Required in Day Time 

Sec. 84. Day Marks of Masts, etc.: 
By day, balloon and airship mooring 
cables shall be marked with tubular 
streamers, not less than eight inches in 
diameter and seven feet long and marked 
with alternate bands of white and red, 
20 inches in width. The object to which 
the balloon or airship is moored on the 
ground shall have the same kind of 


| streamers, which must be in the same 


position as the lights specified herein. 

Sec. 85. Signals: 

(A) Distress: The following signals, 
or together, shall, where 
practicable, be used in case of distress: 

1. The International signal, SOS by 
radio; 

2. The International code flag signal 
of distress NC; 

3. A square flag having either above 
or below it a ball, or anything resem- 
bling a ball; 

4. A succession of white Very’s pistol 
lights fired at short intervals. 

(B) Weather signals: At certified 
lighted airports and fields and at emer- 
gency fields operated by the Secretary of 
Commerce, one red fusee, or approval 
equivalent, is a warning of approach of 


| unfavorable flying weather and two red 


(J) Dropping objects: Nothing which | 


may endanger life or damage property 
shall be dropped or released from an 
airplane in flight except when necessary 
to the personal safety of pilot or pas- 
sengers. In proper cases, special per- 
mission will be granted by the Secre- 
tary of Commerce for dropping objects 
or material from aircraft engaged in in- 
dustrial operations. 


(K) Seaplanes on water: Seaplanes | 


on the water shall manoeuver according 
to the laws and regulations of the United 
States governing the navigation of 
water craft, except as otherwise pro- 
vided herein. 

Sec. 82. Landing rules: (A) 
wind: Landings shall be made up-wind, 
when practicable. 

(B) Course: If practicable, when 
within a thousand feet horizontally of 
the leeward side of the landing field, 
the airplane shall maintain a _ direct 
course toward the landing zone. 

(C) Right over ground planes: A land- 


Up- | 





fusees, or approved equivalents, are a 
definite signal that the weather condi- 
tions make it imperative that aireraft 
should proceed no farther. 

(C) Signal when compelled to land: 
When an aircraft is forced to land at 
night at a lighted airport, it shall signal 
its forced landing by firing a red Very’s 
light or making a series of short flashes 
with its navigation lights, if practicable 
to do so. 


| Signals Called for 


In Fog or Heavy Weather 

(D) Fog signals: In fog, mist, or 
heavy weather an aircraft on the water 
in navigation lanes, when its engines are 
not running, shall signal its presence by 
a sound device emitting a signal for 
about five seconds in two-minute inter- 
vals. 

Sec. 86. Deviation from Air Traffic 
Rules: The Air Traffic Rules may be de- 
viated from when special circumstances 
render a departure necessary to avoid 
immediate danger, or when such depar- 
ture is required because of stress of 
weather conditions, or other unavoidable 


| cause. 


ing plane has the right of way over | 


planes moving on the ground, or tak- 
ing off. 

(D) Giving way: When landing and 
manoeuvering in preparation to land, the 
airplane at the greater height shall be 
responsible for avoiding the airplane at 
the lower: height, and shall, as regards 
landing, observe the rules 
overtaking aircraft. 


Airplane in Distress 
To Be Given Free Way 


(E) Distress landings: An aircraft in 
distress shall be given free way in 
attempting to land. 

Sec. 83. Lights: 

(A) Angular limits: 


The angular 


Chapter 6. Miscellaneous: 

Sec. 87. Penalties: The Secretary of 
Commerce will notify all persons of the 
incursion of such penalties, and the per- 


| son charged with the penalty may trans- 


governing | 


mit to the Secretary of Commerce two 
copies of an affidavit stating the facts 
upon which the penalty was incurred, 
with a request for mitigation or remis- 
sion. The Secretary of Commerce will 


| then determine whether or not the pen- 


alty will be mitigated or remitted, and 
the persons making the request will be 
notified accordingly. 

Sec. 88. Waiver or Regulations: The 


| Secretary of Commerce may waive any 
| of the requirements of these regulations 


limits laid down in these rules will be | 
determined as when the aircraft is in a | 


normal flying position. 


| ber 31, 1926. 


(B) Airplane lights: Between one-half | 


hour after sunset and one-half hour be- 
fore sunrise, airplanes in flight must 
show the following lights: 

1. On right side a green light and on 
left side a red light, showing unbroken 


when in his discretion, the 
facts justify such waiver. 
Sec. 89. Savings Clause: These regula- 
tions shall take effect midnight, Deeem- 
Aircraft and airmen sub- 
ject to these regulations may continue 


particular 


, to operate without a license until July 1, 


| filed with the Secretary of Commierce 


1927, if the application for the license is 
pe 
s - " 
prior to March 1, 1927, and the Seerétary 
of Commerce has not acted thereon, 
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of the Government of the United States 


[THE people of the United States are not jealous of the amount their Government N 

costs, if they are sure that they get what they need and desire for the outlay, that 
the money is being spent for objects which they approve, and that it is being applied 
with good business sense and management. 


Topical Survey 


THs vast organization has never been studied in detajl as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such a way as to present a clear picture of what the Govern- 


AKING a daily topical survey of all the bureaus of the National Government, group- 
ing related activities, is a work which will enable our citizens to understand and 
use the fine facilities the Congress provides for them. Such a survey will be useful te 


ment is doing. 


Two Rival Seaports 
Ask Assignment of 
Shipping Board Line 


Allocation to Baltimore and 
Boston Asked by Delega- 
tions at Hearings 
on Transfer. 


; [Continued from Page 1.] 
feading argument on behalf of alloca- 


tion to Boston, said the Sprague Com- | 
pany has the “entire confidence of the | 


section,” and that he was certain bank- 


instituti vould give financial back- | : : 
epeeenenens would give Sn ' therein forms no part of his estate for 


| purposes of administration. It does not 


ing to that concern for ultimate pur- 
chase of the line, in accordance with 
the terms of the Merchant Marine Act. 
Company Agent Testifies. 
Captain Eugene E. O’Donnell, repre- 
senting the Sprague Company, told the 
board that New England today is in- 





—WILLIAM H. TAFT, 


President of the United States, 1909-1918. 


Joint Interests Included 
In Taxes on Gross Estate 


[Continued from Page 1.] 

for the inclusion in the gross estate of 
interests held jointly by the decedent 
and any other pérson or persons, and of 
estates by the entirety. 
applies only to a joint tenancy, or a 
tenancy by, the entirety, created subse- 
quent to the passage of the Revenue Act 
in force and effect at the time of the 
decedent’s death. 

This class of property includes all in- 


This provision 


terests, whether in real or personal prop- 
erty, where the survivor takes the entire 


property by right of survivorship, and | 


consequently the decedent’s” interest 


| include interests held as tenants in com- 
} mon, where the interest of each tenant | 
passes free from any right of survivor- | 


| ship. 


vesting in South America and buying | 


wool, hides and other raw materials 
from that continent for manufacture in 
New England plants. In return, he said, 


| 
| class: 


South America needs goods such as that | 
made in the United States, and is turning | 


to this country for its imports, and to 
our markets for its future development. 
Captain O’Donnell asserted that the need 
of New England is urgent for a regular 
service to and from the best markets 
for its manufactured goods, of which 
South America is among the foremost. 
Testifying that 11 per cent of 
total manufactures of the United States 
is produced in New England, and that 
half of this is but two hours travel 
from Boston, Joseph W. Powell, of the 
«\ Boston Maritime Association, and former 
president of Emergency Fleet Corpora- 


the | 


tien, said the greatest part of South | 
American commerce can move through | 
Boston if adequate service is available. | 


Tells of Woolen Trade. 

George L. Graham, representing the 
American Woolen Co., and affiliated or- 
ganization, said that about 300,000,000 
pounds of woolens, or about half of the 
ammount required by the United States 
was imported, and 70 per cent of this 
goes to New England. In reply to a 


question by Chairman T. V. O’Connor | 


of the board, Mr. Graham said he be- 
lieved the woolen industry of New Eng- 
land would use Shipping Board bottoms 
for virtually all their importations of 
woolens from South America if the 
American Republics Line was allocated 
to Boston. 


The board was told by Representative | 


Edith Nourse Rogers (Rep.), 
Mass., that New England industry would 


be immeasurably benefited if the line is | 
Representative | 
Mass., | 
also spoke on behalf of Boston operation | 
| state shipments that has been recorded in 
| the annals of prosecutions under the law 

governing such cases. 


allocated to Boston. 
Robert Luce (Rep.), Waltham, 
of the Line, anti indorsed the Sprague 
company. 
Would Expand Line. 

Ultimate expansion of the American 
Republics Line to a fleet of from 15 to 
20 vessels. instead of the 11 ships it now 
operates was advocated by George Haw- 
ley, president of the Sprague company. 


A banking concern, with which his or- | 
ganization had no affiliation, he said, al- | 


ready has offered $5,000,000 as a loan for 
purchase of the line by his company. 
Heading the Baltimore delegation 
Which was heard by the board were Sen- 
ator Bruce and Senator-elect Tydings, 


and Representatives Zihlman, Gambrill, | 


Linithicum and Hill. J. Carey Martine, 
of the Baltimore Association of Com- 
merce; former Mayor J. H. Preston and 
about 15 others also appeared in behalf 


of allocation ef the line to operators of | 


Baltimore. 

Mr. Martime asked the Board to allo- 
cate the 
dazed Navigation Company of Baltimore. 
He said Baltimore is tributary to more 
than one-third of the United States, and 


therefore would be an ideal home port | 


for the line. 
Tells of Industries. 


Steel mills, copper mills, 


their seats in Baltimore, and these types 
of commodities, he pointed out, are 
greatly in demand by South America. 
Other witnesses on behalf of the Port 
of Baltimore, brought out that they do 
not consider an agency of the Republic’s 


Line in Baltimore as adequate for the | pias: 


business from the middle west that the 
city is qualified to handle. The excellent 
port facilities of city, its low 
charges, its accessibility by railroad from 
virtually all points of the east coast and 
middle west, and its progress as a man- 


ufacturing center were stressed by the | 


more than 20 witnesses as points in favor 
of the allocation of the line to Baltimore. 
Personnel Listed. 


The personnel of the delegations from ! 
Baltimore was as | 


Massachusetts 
follows: 

. Massachusetts: 
ager, Maritime 


and 


Frank S. Davis, man- 
Association, Boston. 


Lowell, | 





fertilizer | 
ills, lubricating oil refineries and many | ‘tee others 
eee ee ON Teninerics & #nY | possession of stolen property. 
other manufacturing establishments have | : 


| Penitentiary. 





George Hawley, C. H. Sprague & Son, | 
Ire. Capt. Eugene E. O’Donnell, C. H. | 


| Bnragee & Son., Inc. C. 
‘United Shoe Machinery Corporation. 
| Gordon Bassett, First National Bank of 
/Boston. Frederick T. 
New Haven & Hartford Railroad. 
Toye, American Woolen Company. 
Harris Livermore, director, State 
“Street Trust Company. Vincent Farns- 
h; Kidder, Peabody & Co. William 

' Hedge, Boston Insurance Company. 

A’ m J. Fortune, National Shawmut 
F. W. Hunt, Chase & Sanborn. 
re Dowd, Holyoke Traffic Bureau, and 
W. Boynton, Boston & Maine Railroad. 
nd—James Carey Martie, Pres- 


¥ 


H. Lawrence, | 


Smith, New York, |; 
Fred | 


_f vo | igation Company. 
‘doseph W. Powell, Maritime Association. | 


“The following are examples of this 
Real estate held by joint tenants; 


real estate held by husband and wife | 


(known as an estate by the entirety); 
money deposited in a bank or trust com- 


pany in the joint names of the decedent | 
and another and payable to either or the | 


survivor; and, in general, all securities 


and other personal property, where the | 
title thereto was vested in the decedent 





and one or more other persons, subject to | 


the right of survivorship. 


“These amendments apply only to the | 
estates of decedents who died prior to the | 


effective date of the Rvenu Act of 1924.” 


Convictions Obtained 


For Thefts of Freight. 


Six Sent to Penitentiary, One 


Awaits Sentence in 
St. Louis Case. 


Presecution~of ,what is described as 


“one of the most notable cases of theft | 
from interstate shipments” ever recorded | 
| has been closed at St. Louis by the con- | 


viction of most of the men concerned, ac- 


cording to a statement issued December | 


30 by the Department of Commerce. The 
statement follows in full text: 
The Department of Justice is advised 


of the closing at St Louis of one of the | 


most notable cases of theft from inter- 


For several years 
a negro, Sam Dukes, was alleged to be 
engaged in robbing freight cars in and 
around St. Louis and at different times 
he was arrested, but managed to escape 
punishment. 


Investigation of Dukes’ activities re- | 


sulted in conspiracy charges involving 16 
persons, 10 of whom were indicted. Sub- 


; sequently, Dukes made a confession giv- 


ing the names of those to whom stolen 
merchandise, valued at more than $10,- 
000, was sold. Seven of the defendants 
pleaded guilty and sentences were im- 
posed as follows: 

Julius Siefarth, 20 months imprison- 
ment and $5,000 fine; Edward Thorman, 
18 months and $2,000 fine; Charles 


. ’ - 5 P 4 i mA 1S £ Rs ~ a a 
Republics Line to the Consoli- | rahin, 18 months and $2,000 fine; Joseph 


Wilson, 20 months and $3,000 fine; Jake 
Beckerman, one year and a day and 
$2,000 fine; and Julius Boust, one year 
and a day and $2,000 fine. All of the 
foregoing were sent to Leavenworth 
One of the accused, John 
Holzman, is a fugitive from justice and 
are under indictment for 


Of the $10,000 worth of property al- 
leged to have been stolen, $1,817 worth 
was recovered, prison sentences totaling 
10 years have been imposed and Sam 
Dukes is still awaiting sentence. 
ident Baltimore Association 
Waldo Newcomer, 
Baltimore Trust Company. 


Bank. R. B. Gerhardt, Assistant Man- 
ager Bethlehem Steel Company. Wil- 
liam Werckenthien, President Island Ex- 
port Company. OD. S. Ridgeley, 
President Equitable Trust Company. 


Thomas E. Cottman, President The Cott- | 


man Company. H. A. Thoman, Secre- 
tary Baltimore Copper, Smelting & Roll- 
ing Company. W. McH. Keyser, Secre- 
tary and Assistant Treasurer Island Ex- 
port Company. E. M. Berry, Vice Presi- 
dent. Baltimore Trust Company. 

W. A. Blake, President 
Navigation Company. W: 
Foreign Frt. Agt. .Western Maryland 
Railroad Co. G. N. McGlatherry, Export 
Fr. Rep. Pennsylvania Railroad Co. F. 
G. Moore, Traffic Manager 
Chemical Co.-MillerFertilizer Co. J. I. 
Bolton, Vice President Consolidated Nav- 
E. A. Seidl, Vice Pras- 
ident Consolidated Navigation Company. 
F. J. Crouse, Foreign Freight Traffic 
Mgr., B. & O. R. R. Co. W. H. Small- 
wood, Traffic Manager Crown 
Seal Company. E. K. 
Manager Crown Cork & Seal Company. 


FE. J. Landreth, Gen!. Mgr. Norton-Lilly | 


& Co. James H. Preston, Ex-Mayor, 
Baltimore, and Walker B. Brooks, Presi- 
dent Canton Co. and Canton R. R. Co. 





of Com- | 
chairman | 
Morton W. | 


| Prentiss, President Merchants’ National | 
port | 


Vice | 


Consolidated | 
S. Burton, 


Davison | 


Cork & |} 





Tayloe, Export ! 


schools, colleges, business and professions here and abroad. 


—WOODROW WILSON, 


President of the United States, 1913-1981. 


Health in Rural Communities Is Being Improved 


Through Application of Methods of Sanitation 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic I—Public Health 


Fifty-sixth Article—Rural Sanitation. 


In preceding articles of the series the work 
of the Public Health Service, of the Medical 
Departments of the Army and Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureau were considered. Today 
Dr. L. L. Lumsden tells how health is being 
safeguarded and improved in rural com- 
munities. 


By Dr. L. L. Lumsden, 


Surgeon, U. S. Public Health Service, in Charge of 
Studies of, and Demonstrations in, 
Rural Sanitation. 


in the country enjoy better health than those in 

the city. At first thought there seem to be many 

reasons why this should be so. An abundance of 
fresh air and sunshine, life in the open, physical exer- 
cise, fresh eggs, milk, and green vegetables—all of 
these, and more, would seem to favor the rural inhabi- 
tant so strongly that the city dweller would have diffi- 
culty in overcoming his natural handicap and in at- 
taining the degree of health and stamina of his coun- 
try cousin. 


1 is the general impression that persons who live 


* * * 


Surprising as it may seem, however, the natural ad- 
vantages which the country affords have been offset by 
failure to recognize their value, and lack of knowledge 
of how to secure their benefits. Moreover, many of our 
most destructive though avoidable diseases have flour- 
ished in the country because their causes and methods 
of prevention have not been understood. = 


This is not a reflection upon the intelligence of the 
country man as contrasted with that of the city 
dweller. It means simply that the latter, often with- 
out his knowledge, is afforded sanitary protection 
through his municipal health agencies without which 
he would speedily become the victim of epidemic pesti- 
lence and be wiped off the map. 


S the vast majority of our rural population is not 

yet provided with any agency capable of affording 
adequate health protection, it is a fact that our rural 
inhabitants, in order to protect themselves against 
disease, must have a higher degree of health under- 
standing than those who live in the cities. Whatever 
they do in this respect must be devised and put into 
effect through their own thought and initiative. At 
best, however, individual health protection is inadequate 
as it is hardly practicable for one who, lives in an in- 
sanitary environment to guard indefinitely against dis- 
eases which thrive under such conditions. 

* * a 

As recently as 15 years ago it was the general opin- 
ion among public health authorities and others, that 
deplorable though it was, little could be done to im- 
prove grossly insanitary conditions common through- 
out our rural sections, and to reduce the high inci- 
dence of preventable communicable diseages to which 
they gave rise. Typhoid fever, hookworm diseases and 
other intestinal parasitic infections, infectious diar- 
rhoea, dysentery, malaria, and other diseases, were 
very prevalent, and people for the most part accepted 
the resulting incapacity, loss of life, and economic 
losses, as acts of Providence rather than as retribu- 
tion for ignorance and sloth. One who advocated sani- 
tation in those regions at that time as a remedy for 
such maladies would have been ridiculed and disre- 
garded by the vast majority of the population. 


INALLY in 1911, the scourge of typhoid fever had 

become so great in one of our most fertile and im- 
portant agricultural sections that the United States 
Public Health Service was appealed to for relief. As 
might be expected, it was found that insanitary dis- 
posal of human wastes, coupled with inadequate pro- 
tection of individual water supplies and careless han- 
dling of milk and other foodstuffs, was responsible 
for the widespread infection. 


Public meetings were held throughout the county by 
the State and Government health officials who were 
working in cooperation with each other, the causes of 
the epidemic were painstakingly explained to the peo- 
ple who, because of their sufferings were willing to 
listen, and their cooperation was sought in remedying 
insanitary conditions and practices. The result was 
the cleaning up of the county, the inauguration of 
sanitary methods of waste disposal, the protection of 
wells against pollution, the cleaner handling of milk 
and ogher food supplies, and the suppression of the 
typhoid fever. « 

-Typhoid fever outbreaks had been controlled before, 
but although the people had been willing to improve 
conditions temporarily they had settled back into their 
old insanitary practices as soon as the immediate 
danger had subsided. In the case at issue, however, 
the Public Health Service determined to inipress upon 
these people the necessity of maintaining sanitary 
conditions permanently in order to avoid similar dis- 
astrous epidemics in the future and toward this end 
advocated the employment of a physician trained in 
public health methods who should devote his entire 
time to securing and maintaining better sanitary condi- 
tions, informing the citizens as to measures for the 
protection and promotion of their health, and enlisting 
their intelligent and active cooperation in the work. 
The plan was adopted, and thus in Yakima County, 
Washington, was launched the first full time county 
health officer in the United States. 


FROM the results of the work of this pioneer county 
“ health officer it soon became apparent that country 
people were able to perceive the advantages of modern 
community sanitation when it was clearly demon- 
strated, and that once convinced of its benefits they 
were willing to support it. Beginning with that time, 
therefore, the Public Health Service has endeavored 
through every means at its command to encourage the 


Copyright 1626 by The 


development and maintenance of efficient whole time 
health service in rural sections of this country. 


From one county, in 1911, the plan has been extended 
until, at the beginning of the calendar year 1926, 307 
of the 2,085 rural counties in the United States have 
been provided with full time health officers and em- 
ploying sufficient personnel in the way of public health 
nurses, sanitary inspectors and other assistants to in- 


sure to their people a reasonably adequate degree of~ 


health protection. 
* ~*~ * 

State health officials now, instead of deploring the 
fact that there is nothing that can be done to reduce 
preventable diseases in the rural sections, are convinced 
that the solution lies in the development of local full 
time health service and are eagerly availing them- 
selves of every possible assistance from their own 
and the Federal Government to enable them to put 
this work into effect. The need of enthusiasm and in- 
terest is great in view of the fact that 84 per cent of 
our rural population is still without adequate health 
protection of the kind indicated. 


“HE appropriation for the support of this activity 
is “for special studies of, and demonstration work 
in, rural sanitation.” In each demonstration project 
the rural sanitation work is made a part of a well- 
balanced, comprehensive program of health work, and 
is conducted in cooperation with the State and local 
health authorities. The, cooperation is offered upon 
the condition that whole-time local (county or district) 
health service be established. Part of the money 
(usually over 50 per cent) for the support of the work 
must be furnished from local governmental sources. 


The whole-time local health officer, or sanitary offi- 
cer, serves as director of the demonstration and must 
present qualifications for the work acceptable to each 
of the cooperating agencies. The sanitary inspectors, 
health nurses, and any other assistants in the county 
health service, work under his direction. 

« * * 

All salient branches of health work, such as acute 
communicable disease-control measures, general sani- 
tation vf private homes and public places, malaria 
prevention, tuberculosis control, goiter prevention, 
infant and maternity hygiene, venereal-disease pre- 
vention, school hygiens sid the like, are carried out. 
Aticntion is concentrat2d upon the different branches 
of the work in what appears to be the most advan- 
tageous sequence. 


The various activities arc dovetailed with one an- 
other so that every dollar invested and every unit of 
energy expended may yield the biggest possible divi- 
dend in disease prevention and health promotion. The 
plan has proved cconomical and effective under a range 
of conditions sufficiently wide to indicate that it might 
be applied with advantage to all rural communities in 
the United States. 


As an example of the results which are possible 

through the development of organized health serv- 
ice in rural counties may be mentioned a county in 
Alabama. That county has a population of about 
50,000. The average annual death rate per thousand 
of population for the five-year period before the whole- 
time county health service was started was about 19; 
in the three years following, it was about 12. This 
means about 350 less deaths a year in the county. The 
lowering of the number of deaths by 350 means the 
prevention of about 3,500 cases of incapacitating illness. 

* os * 

The average case of such illness costs about $100 in 
wage loss and attendance upon the sick. Thus the 
saving to the citizens of that country is about $350,000 
a year. The whole-time county health service has been 
maintained at a cost of about $14,000 a year. 


If the dividend vield on an’investment for whole- 
time health service in our average rural county should 
be only one-fourth of this—and the evidence is that 
it would be at least that much—belief in the efficacy 
of this plan of work is most certainly justified. 


WHILE various plans for the introduction of special- 

ized lines of public work into rural communities 
have been tried from time to time, the need is not for 
numerous disassociated activities each with its inde- 
pendent backer, but rather for a single, efficient, full- 
time, county health agency through which the meas- 
ures negessary for the benefit and protection of the 
public: health may be conducted’ in logical sequence 
and in proper relation to one another. 

It is now becoming the custom for organizations en- 
tering the public healtlf field for the promotion or 
conduct of some specialized activity such as typhoid 
fever prevention, hookworm control, tuberculosis pre- 
vention, trachoma control, malaria control, venereal- 
disease prevention, or advancement of child and ma. 
ternity hygiene, to dovetail them in with, and make 
them a part of, a well-rounded comprehensive program 
of local official health service under the immediate di- 
rection of a qualified whole-time local health officer. 

As the best possible plan for the prevention and 
control of epidemic diseases, and for the’ prevention 
of the spread of disease between the States, one may 
look forward to the development of. efficient full-time 
local health service especially in our coastal and border 
States, and in the States through which our main lines 
of automobile travel pass. Communicable diseases 
would then be detected in their incipiency and sup- 
pressed before they had a chance to spread. 


On Monday R. P. Steddom, Chief of Meat 
Inspection Service, Bureau of Animal Indus- 
try, Department of Agriculture, will tell of 
Federal efforts to forestall disease born of con- 
sumption of tainted or diseased meat. 


United States Daily Publishing Corporation. 
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—CALVIN COOLIDGE, 


President of the United States, 1928- 


Further Pension Changes 
Proposed in House Bill 


Proposing to further revise and equal- 
ize the rate of pension to veterans, 
widows of veterans, and children of vet- 
erans, a bill (House Bill) No. 15467) was 
introduced in the House by Representa- 
tive Morgan (Rep.), of Newark, Ohio. 
The bill provides that veterans now blind 
or helpless,” shall receive a pension of 
$125 per month, other veterans at the 
rate of $72 per month; widows at, the 
rate of $50 per month. 


Americans Censored 
Radio at Nicaragua 


[Continued from Page 1.] 
by inspection by Congress or others out- 
side the State Department. 


“There ought to be a full exposition 
of our relations with Nicaragua. Some 
American commercial and banking inter- 
ests have sought at times to get control 
of the resources of various governments 
and these activities have resulted in 
opera bouffe revolutions. 

“The resolution of Senator Moses 
should be consequently broadened so as 
to bring about a complete exposure of all | 
these matters in Nicaragua.” 

The full text of the statement regard- 
ing censorship issued by the State De- 
partment is as follows: 

“In answer to inquiries by correspond- 
ents, the Secretary of State said he was 
today (December 30) informed by the 
Navy Department of the receipt from 
Admiral Latimer of telegrams concerning 
the reported censorship. Until the re- 
ceipt of this information, just a few mo- 
ments ago, the State Department had no, 
knowledge whatever of any cénsorship 
having been established. 

“The admiral reported that a censor- 
ship had been established at Puerto 
Cabezas and Rio Grande Bar on neces- 
sary radio stations to maintain the neu- 
trality of the zone by preventing the 
sending out of military instructions or 
information by either side. | 

“The admiral further reported that all 
censorship on radio stations in the neu- 
tral zone has been removed by his di- 
rection.” 

The full text of the four messages 
which Dr. Vaca showed Mr. Beck follow 
in full: 

Postal Telegraph Company, 
Office at 1418 N. Y. Ave. 
Dec. 28, 1926. 
Mr. E. Carazo Morales, 
520 Hamilton Hotel, 
Washington. 

Your cable of December 24 addressed 
to Relaciones Puerto Cabazas has been 
cancelled for the reason that New Or- 
leans, La., informs us message stopped 
by government censor who advises only 
messages in English language can be 
accepted for Puerto Cabezas. 

Postal Telegraph Company, 

Per Simmons. 

Notice from Postal Telegraph Co., 
Washington office, December 27 to Mr. 
E. Carazo Morales: | 

Your telegram of December 25 ad- | 
dressed to Relaciones Puerto Cabezas, 
has not been delivered for the reason 
that message has been stopped and can- 
celled. Government censor advises can 
only accept messages in English lan- 
guage in for this place. 

Postal Telegraph Cable Company, 

Per Simmons. 

(The message held up by the censor, 
according to Dr. T. S. Vaca, confidential 
agent at Washington of the Sacasa gov- 
ernment was a Christmas day message 
of encouragement to the Sacasa minister 
of foreign relations at Puerto Cabezas 
and was written in Spanish. Mr. Morales 
is the secretary of Dr. Vaca.) 

Situation Is Explained. 
Postal Telegraph Company 
Office of the Superintendent 
Evans Building 
1418 New York Ave. 
Washington, D. C. 
Dec. 29, 1926. 
Dear Sir: 

Relative to the two cablegrams sent 
by you c@ the 24th to Puerto Cabezas, 
the wording of our notice to you concern- 
ing these cablegrams being -held up may 
be a little misleading. The notice we74 
have from the Tropical Radio states that 
they cannot accept messages in code for 
Nicaragua to go via the radio station 
Bragman’s Bluff, Nicaragua. 

Messages in plain Spanish language 
may be accepted but subject to censor’s 
decision. 

Your two dispatches reached the radio | 
station in Nicaragua, but delivery of the 
messages is being withheld. The Tropi- 
cal Radio Company advises us that we 
must account for the charges on these 
two telegrams. 

Very truly yours, 

THOMAS P. DOWD, 
Superintendent. 
Another Message Stopped. 

Message received from San 
Costa Rica. 

Senor Urcuyo, confidential agent of 
Dr. Sacasa of the Constitutional Gov- 
ernment, said: 

“Today I received the following mes- 
sage: 

‘Your message of the 27th addressed 
to President Sacasa, Puerto Cabezas was 
not delivered. The censors at Rio Grande 
and Puerto Cabezas stopped all mes- 
sages in code, Spanish or English, ad- 
dressed to. any member of the Liberal 
government. 

“ (Signed) Compania Radiografica In- 
ternacional.’ 

“Partiality is manifested against us, | 
because, in the neutral zone of ae 





Jose, 


fields, Diaz receives and transmits mes- 
sages daily. Protest.” 
YRCUYO, 


| 000,000. 


| people 


| to traffic during the entire year. 
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Plans Are Sought 
To Keep Highways 
Open All the Year 


Department of Agriculture 
Studies Cost of Removal 


of Snow in Response 
to Wide Demand. 


[Continued from Page 1.] 


| storm, and were saddled with a heavy 


is economically cheaper than blocked 
roads. 

The full text of the statement con- 
cerning the problems of snow removal 
follows: 

Highway officials in 36 “snow States” 
report a program of open roads for the 
snow season 1926-27 aggregating 92,- 
756 miles. In the winter of 1925-26 


the road mileage cleared of snow in 
grams and points out that snow removal 
pared with 62,165 miles in the winter of 
1924-25. Their expenses for snow re- 
moval work last winter were about $4,- 
Enthusiasm for keeping roads 
open for winter traffic is so keen in some 
States that taxpayers insist on snow re- 
moval even if the funds required for 
that purpose curtail road construction 
work. 
Economic Importance. 

In a study of snow removai problems, 
the department discusses the economic 
importance of snow removal. Formerly 
the movement of farm products to the 
cities was discontinued during the winter 
months and necesasry commodities were 
procured for consumption by country 
in the fall. Country store 
keepers ‘especially those doing business 
at a distance from railroad stations, 
had to stock up before the first snow 
these States was about the same, com- 
investment for holding merchandise 
until required by consumers. This con-" 
dition lasted until motor vehicles came 
into general use and the rural _ public 
began to call for improved roads. 

It soon came to be realized that im- 
proved roads did not yield anything like 
the maximum possible return on the in- 
vestments made unless they were open 
It was 
also felt that ¢ostly motor vehicles, with- 


; out roads to carry them, tied up much 


capital unprofitably. The 36 snow states 
in 1925 had 375,774 miles of surfaced 
rural roads, and 16,139,859 registered 
motor vehicles. From 1921 to 1925, in- 
clusive, they expended about 3% billion 
dollars on highway improvement and 
maintenance. It has also been estimated ! 
that their registered motor vehicles in 
1925 involved a purchase cost of. approxi- 
mately 141s billion dollars. It is obvyi- 
ously uneconomic to have the transpor- 
tation facilities represented by this in- 
vestment in road improvement and motor 
vehicles put out of use annually for sev- 


! eral months by snow. 


In the heavy snow fall area, where 
snow removal is not done, the advan- 
tages of paved roads and motor vehicles 
may be interrupted for three or four 
months each winter. Progressive rural 
populations with a large investment in 
good roads and motor vehicles are be- 
coming less and less inclined to tolerate 
this condition. 

Apparatus Studied. . 

So strong is the demand from tax 
payers for more extensive snow removal 
programs, that the Department of Agri- 
culture believes it will not be many years 
before all paved roads and their connect- 
ing sections in the United States will be 
kept open for year-round traffig 

Accordingly, the department is study- 
ing snow removal expense in various 
States to ascertain the best and cheapest 
methods. Straight blade and V-shaped 
plows mounted on speed trucks are ex- 
tensively used. 

:netaoin shrdlu emfwyp vbgkqj xzfififfffi 

New Jersey, with an average annual 
snowfall of 31.8 inches and about 1,270 
miles of road to be kept open, uses the 
straight-blade, truck-mounted plow al- 
most exclusively. For opening drifts or 
packed sections of roadway, or for wid- 
ening roads already made, powerful dis- 
placement plows with tractors, and vari- 
ous types of rotary plows are employed. 

Operating costs are lower for truck 
plows than for tractor plows. Newly 
fallen snow to a depth of nine inches, and 
short sections of snow recently drifted 
but not packed or crusted, can be effi- 
ciently removed with truck plows. The 
department observes that snow rarely 
falls at one time to a depth greater than 
nine inches. Indeed, the greater num- 
ber of storms deposit only from two to 
five inches of snow. Stoms depositing 
five to seven inches or more are com- 
paratively rare. Snowfall depths are 
often greatly exaggerated. 

Costs of Work Vary. 

Costs of snow removal vary in dif- 
ferent localities. The frequency, general 
direction and strength of the prevailing 
‘einds are important factors. An area 
in such a position as to be protected from 
heavy winds, or having its main roads 
parallel with the general direction of 
the wind, ntay keep the cost of~snow re- 
moval to the minimum. Areas in open 
country with main roads running a di- 
regtion that makes drifting inevitable, 
may have much heavier costs. Whether 
the snow is moist or dry is another cost 
factor, dry snow being naturally cheaper 
to remove. Snow falling to a depth of 
seven inches without wind can be re- 
moved at low cost before it has settled 
or become packed. After it has setled 
or become packed and drifted, the cost 
of snow removal is much greater. 
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